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	FTSE/JSE Africa Series Ground Rules Changes - Changes to the Dividend+ Index 
FTSE/JSE Africa Index Series
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	Following approval by the FTSE/JSE Advisory Committee, on 12 March 2008, and maintaining consistency across all FTSE/JSE indices, it has become necessary to update the Ground Rules from June 2008. 

Background 
The unbundling rule was reviewed in December 2006 in order to minimise the risk of a tracking error for indices with a fixed number of companies. In summary the rule stated that FTSE/JSE would apply any resulting index constituent changes on the second day following the demerger becoming effective. By retaining demerged companies in the same index for two days, index membership changes could be decided at close on day one and processed at close on day two, using market prices. 

This revision was not applicable to the Dividend+ index since this index did not maintain a constant number of constituents. At the meeting held on 12 March 2008, the FTSE/JSE Advisory Committee approved that the Dividend + index should also maintain a constant number of 30 constituents As a result the following has to be updated : 

Below are the rules that will be amended : 

Current Rule: 
4.15.16.7 Dividend+ (J259) 

The FTSE/JSE Dividend+ Index is a yield weighted index designed to select and measure the performance of higher yielding instruments. The index selects the top 30 companies by one-year forecast dividend yield (See Appendix E). 

Amended Rule: 
4.15.16.7 Dividend+ (J259) 

The FTSE/JSE Dividend+ Index is a yield weighted index designed to select and measure the performance of higher yielding instruments. The index selects the top 30 companies by one-year forecast dividend yield. The number of constituents in this index is maintained at a constant level. (See Appendix E). 
Current Rule: 
12.8 Intra-review changes 

Additions into the index series will only be applied at the next periodic review. Intra-review changes will be in line with the underlying FTSE/JSE All-share Index. A constituent will be removed from the FTSE/JSE Dividend+ Index if it is also removed from the underlying FTSE/JSE All-share Index. If a constituent is acquired by a non-constituent, the company will be removed from the FTSE/JSE Dividend + Index. Where two index constituents merge, or one index constituent is acquired by another constituent, the factor that is applied to the investible market capitalisation is adjusted so that the new entity remains the same weight within the index as the combined remerged index weights. If an index constituent has a complex reorganisation or demerger, the newly spun-off company will remain eligible for inclusion into the index as long as it remains a constituent in the FTSE/JSE All-share Index. The new spun-off company will retain retain the same factor as its parent company until the next semi-annual review. 

Amended Rule: 
12.8 Intra-review changes 

This index will maintain a constant number of 30 constituents. Additions to the index will be selected from a reserve list determined at semi-annual index reviews. . If an index constituent has a complex reorganisation or demerger, the newly spun-off company will be removed from the index after two days. In order to maintain transparency in this index, a reserve list will be determined at the semi-annual reviews. The reserve list will consist of 5 eligible non-constituents with the highest one year forward dividend yield. The reserve list will also stipulate the weights that the individual companies, within the list, will be included at when a current constituent is removed from the index. 
FREE TRIAL: FTSE Global Equity Index Series emerging markets indices are segmented by Advanced Emerging and Secondary Emerging, and by large, mid, small and aggregate indices, for as granular an analysis as you require. Our emerging markets expertise is further demonstrated by the range of indices we produce in association with high calibre local partners - Xinhua, JSE and TSEC. We are offering a one month free trial of FTSE GEIS, FTSE Xinhua, FTSE/JSE and TSEC Taiwan Indices via one of our vendors or directly from FTSE Group. To find out more please visit our website at www.ftse.com/emergingmarkets 

For index related enquiries or further information about FTSE / JSE please contact:

Client Services in UK:

Tel: +44 (0) 20 7866 1810

Client Services in US:

Tel: +1 888 747 FTSE (3873) or +1 212 641 6165

Client Services in Asia Pacific:

Tel: +852 2230 5803 or +65 6223 3738 or +81 3 3581 2811

JSE Limited:

Tel: (27 11) 520 7702 or +520 7137

Or, email your enquiries to info@ftse.com, indices@jse.co.za or visit our website at www.ftse.com or www.ftsejse.co.za
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