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20091209 Notes from December 2009 Advisory Committee
	Memorandum
	

	
	

	To:
	Market Participants

	From:
	Indices Department

	Date:
	05 January 2010

	Subject:
	Notes from the FTSE/JSE Advisory Committee Meeting held on Wednesday, 9 December 2009

	
	


Background

The FTSE/JSE Advisory Committee (AC) met on Wednesday, 9 December 2009 to approve the quarterly changes to the indices and discuss matters relating to the FTSE/JSE Africa Index Series.

The items listed below were discussed during the meeting:
Quarterly Review Changes

The quarterly review changes were summarised for the AC’s approval. Detailed documents, pertaining to the review changes, have been published on the JSE website (www.ftsejse.co.za) and SENS.  All constituent, sector, free float and shares in issue changes were applied after close of business on Friday, 18 December 2009, effective on Monday, 21 December 2009.

Feedback to the AC on FTSE/JSE Africa Index Series

· The Industry Classification Benchmark (ICB) changes were implemented at the start of business on the 1 December 2009.
· Following a concern raised by a market participant on property companies’ free float values being perceived as big; FTSE/JSE will continue to periodically review the free float figures of all property companies. The discrepancy in the free float figures is likely to be due to the free float bands and the 5% buffer rule.
· FTSE/JSE will investigate the possibility of introducing a FTSE/JSE Top 40 Dividend index which resembles the FTSE 100 Dividend index. This index represents the cumulative value of ordinary cash dividends declared by the individual constituents of the underlying FTSE 100 Index, calculated on the ex dividend (xd) date and expressed in terms of index points. This index is different from the current FTSE/JSE Dividend Plus index which is based on one year forward dividend yields.
· The JSE launched the Swix version of the SRI Index on Monday, 7 December 2009, which is not reviewed by the FTSE/JSE Advisory Committee. The SRI Team will investigate the alignment of the SRI Index review with the FTSE/JSE Indices.
· Steinhoff had a capitalization award where shareholders could choose between a share award and a cash distribution per share. The index was adjusted for a default share option which was worth more than the cash option and resulted in no divisor change.
· The AC recommended that the JSE should launch an equally weighted index as part of the FTSE/JSE series.  The JSE will now work through what this will entail.
· The plan to implement the actual free float in the calculation of indices is set for 2011 but will be communicated well in advance, prior to implementation. 

Review of the Capped Shariah 40 Index
Further to the discussion on the Capped Shariah index, FTSE/JSE will continue to investigate other versions of the Shariah index, for example Swix and Equally Weighted Shariah indices. These indices will aim at reducing the heavy weighting of resources in the Shariah indices.
Resources 20 Index 

The AC discussed the feasibility of introducing another version of a tradable Resources index or reviewing the current index. In addition to this review FTSE/JSE will re-evaluate the current liquidity rule and ascertain if it needs to be enhanced. Going forward, the AC might also embark on a discussion about the enhancement of other tradable indices if deemed necessary.
Inward Foreign Listings (IFL)
Discussion on IFL’s continues among the JSE, National Treasury and Exchange Control. A report prepared by the Indices Department has been submitted to the JSE Executive Committee.
Next meeting will be held on Wednesday, 10 March 2010
For further information please contact Zweli Vonya at (Tel: +27 11 520 7106) or Nongcebo Mthembu (Tel: +27 11 520 7137) or email indices@jse.co.za.
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