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	Memorandum
	

	
	

	To:
	Market Participants

	From:
	Indices Department

	Date:
	17 September 2010

	Subject:
	Notes from the FTSE/JSE Advisory Committee Meeting held on Wednesday, 8 September 2010

	
	


Background

The FTSE/JSE Advisory Committee (AC) met on Wednesday, 8 September 2010 to approve the quarterly changes to the indices and discuss matters relating to the FTSE/JSE Africa Index Series.  The items listed below were discussed during the meeting:
Quarterly Review Changes

The quarterly review changes were summarised for the AC’s approval.  Detailed documents, pertaining to the review changes, have been published on the JSE website (www.jse.co.za) and SENS.  All constituent, sector, free float and shares in issue changes will be applied after close of business on Friday, 17 September 2010, effective on Monday, 20 September 2010.
Change to the format of the published Quarterly Review

The published version of the FTSE/JSE Quarterly Review will no longer display constituent detail, apart from constituent rank, index change, full market capitalization and comments on eligibility.  The change will become effective as of the March 2011 Quarterly Review.  Please refer to Appendix A for a preview of the new format.
Feedback on the FTSE/JSE Africa Index Series

FTSE/JSE reported on the following events that occurred during the quarter:

· System outages 

· Shariah Index Feedback

· Treasury Shares

· STRATE data used for calculating the SWIX indices

The following Corporate Actions that took place during the quarter were discussed:

· Mvelaphanda and Brimstone Unbundling of Life HealthCare

· Recommended Cash Offer for Dimension Data by Nippon Telegraph and Telephone Corporation (NNT)

· Unbundling of TransHex from Remgro

· The Listing of Redefine International
Market Consultation paper on Changing the Number of Constituents in the Resi 20 index (J210)

The proposed implementation plan for the Resources 10 (Resi 10) Index and the discontinuation of the current Resources 20 (Resi 20) Index was discussed.  A market consultation proposal detailing the  implementation time-line will be sent to market participants in due course.

Briefly, the plan proposes replacing the current Resi 20 index with a Resi 10 index, with implementation of the new index set for March 2011.  FTSE/JSE would like feedback from the market, especially with regards to open interest or the impact on OTC products dependent on the index, for the period leading up to March 2011.

General
The Inaugural African Cup of Investment Management Conference took place in Cape Town on the 9th and 10th of September 2010.

Next meeting will be held on Wednesday, 8 December 2010
For further information please contact Zweli Vonya at (Tel: +27 11 520 7106) or Nongcebo Mthembu (Tel: +27 11 520 7137) or email indices@jse.co.za.
Appendix A
FTSE/JSE Quarterly Index Review Notification

It has been eight years since the FTSE/JSE joint venture. The market is now well conversant with the construction of the FTSE/JSE indices.

This announcement serves as a notification that the publication of the financial information in the FTSE/JSE Quarterly Review spreadsheet will cease to exist in its current format from March 2011.

The spreadsheet will only consist of company names, constituent changes and comments on eligibility.

Sample of Published Quarterly Review data effective March 2011:

	FTSE/JSE Index Series

	Quarterly Review

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Rank
	Security
	Ticker
	ISIN
	Curr. Index
	Index Change
	      Mkt Cap (ZAR)
	Notes

	
	British Am. Tobacco Plc
	BTI
	GB0002875804
	
	
	445,560,849,140
	Inward Foreign Listing

	1
	Bhp Billiton Plc
	BIL
	GB0000566504
	TOPI
	
	429,312,341,689
	

	2
	Anglo American Plc
	AGL
	GB00B1XZS820
	TOPI
	
	307,781,602,031
	

	3
	SABmiller Plc
	SAB
	GB0004835483
	TOPI
	
	259,432,458,893
	

	4
	MTN Group Ltd
	MTN
	ZAE000042164
	TOPI
	
	213,415,368,061
	

	5
	Sasol Ltd
	SOL
	ZAE000006896
	TOPI
	
	191,672,801,516
	

	
	
	
	
	
	
	
	

	For further information please contact Information Product Sales at ipsclients@jse.co.za
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