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Notice A1361: the deliverymonth positionlimits for soybeanssorghumand

s u n fl zeedsupdated

Notice A1370: marketingseasorfor soybeansipdated

Notice A1372: introductiondatefor constantmonth contractsstandardizedo
40 business daygrior tofirst business day

Notice A1374: updateto the randomallocationalgorithm

Notice A1575: annualupdateto deliverymonth positionlimits for soybeans,
sorghumands u n fl ceedsr

May2012: updateto the MTM process

Notice A1656: updatesto the soybearcontractincludingpricelimits

Notice A1661: changedo lasttradingday

Notice A1694A&B: changego the white maizespeculativegositionlimitsand
introductionof such forsoybeans

October 2012: updateto the physicabeliveryprocesswith introductionof silo
receiptbasistradingreferencingoackto anexistingfuturesposition

July 2013: updatedpricelimits (A1774 A1833) soybearcontractsize(A1786),
updatest o sorghum and sunflower seed posit o
C,AppendiX updatedwith agreedprocessMay 2018:
Recognisedhangeselatingto supergradewheat

March 2021: addedenhancementso the storageoperatorrequirements
(Appendix @nd D)
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1. DEFINITIONS

In these contract specifications, words and expressions that are defined in the
Derivativesules,unlessstatedotherwiseor inconsistentwvith the contextin which

they appear, bear the meanings assigned to them in the Derivatives rules, and the
followingwordsandexpressionsavethe followingmeanings:

Hasthe samemeaningasthat containedin section2 of the Derivativerules

andin the contextof thesecontractspecificationsneansthe productsunderlyingthe

JSE listed securities traded on the JSE Commaodities trading system and refers to the
followinggrains-

> white maize;

>yellowmaize

>wheat

>s u n fl ceedsy

>soybeans

>sorghum

Hasthe samemeaningasthat containedin section2 of the Derivative
rules;

Means a delivery point that could either represenuanight storage structure,

bunker, silo bag site or warehouse owned by a JSE approved storage operator and
approvedor eachmarketingseasorin termsof the requirementssetout in Appendix

D;

meansa storageoperator,previouslhjknownasasiloowner,approvedoy
the JSEN termsof the requirementssetout in AppendixC;

meansthe valueagreeduponby the long—andshort positionholder

in respect of the location of the commodity as recorded onJ®ie silo receipt. The
premiumwill be quotedin rand perton overandabovethe futurespricelesslocation
di e r (ehereapg@li¢able).

hasthe samemeaningasthat containedin section2 of the Derivativerules;
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hasthe samemeaningasthat containedin section2 of the Derivative
rules;

meansall calendamonths,otherthanthe five hedgingmonthsof May,

July, September, December and March, introduced for trading 40 days preceding the
first businesslayof the calendamonth. Thesamecontractspecificationgpplyto the
constantdelivery monthas tothe hedging months;

meansadocumentwhichis presentedto the JSBby a short positionholderdesiringto
make delivery of JSE silo receipts in satisfaction of an agricultural derivatives futures
contract,in the mannersetout in thesecontractspecifications;

meansa transactionrwherebya positionin the underlyingis tradedwith

an existing open futures contract position. The transaction may involve the JSE
processing the actual delivery between the short and long position holder or
alternativelyfacilitatingthe cashsettlementat the currentmarkto-marketvalue;

hasthe samemeaningasthat containedin section2 of the Derivativerules;

means a transferable document of title in terms of which the hdlteneof may

demand delivery to him by the storage operator of grain of a quality and quantity as
describednthe receipt,subjectto paymentof the storageo p e r astoragec®stsas
providedfor in termsof the receipt.JSEiloreceiptshaveto beissuedoy anapproved
storage operator in electronic form (Appendix B) and on the terms set out in these
contractspecifications.

let's connect —

wWww.jse.co.za

G
n



2.1 Price

a The contract price is quoted in South Africarrency per metric ton, with
mi ni mum fluctuations of twenty <ce
Sunflower Seeds (reference sectio
contract,the dailyfluctuationin the contractpricemaybe limited from time
to time by an amount determined by the JSE. For details of these daily
fluctuationsor price limitssee Appendix.

t e

nts per
n 5.4 (f

b The contract price, subject to sections
consideration payable by the buyer for delivery & gi¥® receipts through
the JSE in accordance with these contr ac
r e fl e iogediohdc),(d)and(e)aresubjectto reviewfrom time to time as
determinedby the JSE

c Thesellerandbuyerareresponsibldor paymentof storageandhandling
chargesn termsof 3.1(d)of thesecontractspecifications.

d Thecontractprice,oninvoicingmustbe adjustedfor locationd i er asnt i al s
determined by the JSE, in accordance with 3.1(b) of these contract
specifications.

e Thecontractpriceis exclusiveof anyvalueaddedtax( “ V AvAiichimaybe or
maybecomepayable thereon.

Depending onthe e | rtegistraion with the South African Revenue Service,
VATwill be addedto the contractpriceoninvoicingandis payableby the buyer.

2.2 Ownership and risk

a Unlesghe sellerisin default,the risk passedgrom the sellerto the buyerat the
close of business on the delivery day for which the seller has given notice of
delivery beingdeliveryof JSEiloreceiptsthroughthe JSE.

b Theright, title andinterestof the sellerin the productpassedo the buyerwhen
the buyer’s payment therefore I s rece Ve
agentappointedby the JSE.

c The transferor of a JSE silo receipt, who orfiteeoccasion is the depositor,
endorses the receipt and warrants that on the transfer date they are the
owner of the agricultural product covered by the receipt and, other than the
storage operator’s | ien shownenson t he f ac
otherencumbrancesn the saidagriculturalproductexceptasstatedthereon.
Shouldanydisputearisebetweenanypartiesrelatingto the transferof the JSE
silo receipt, such persons agree that their claims will be limited to monetary
claims andhat no person will be entitled to claim that they retain ownership
or a real right to the product represented by the receipt after transfer of this
receipt.In particular,no personwill be entitled to vindicatepropertyallegedio
belong to such persomd to the extent necessary waives any vindicatory
remedies.
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2.3 Trading days and hours

Trading days are all business days, except for a day which is defined by the JSE as not a
trading day. The last trading dayhs fifth business day before the last business day of
anexpirymonth. Tradingon atradingdaycommencesat 09h0OOandendsat 12h00.The

JSE wil |l give a minimum of 14 days’ noti ce
day, provided that the JS#I endeavor to do so before the expiry month in question

goesinto delivery month.

2.4 Expiry months

HedgingnonthsareMarch,May,July SeptembeandDecember.
Constanteliverymonth expiriesare JanuaryfebruaryApril,June August October
andNovember.

2.5 JSE

All contracts are (without prejudice to any other provision of these contract
specifications) subject to the JSE procedures as may from time to time be adopted
bythe JSEprovidedalwayshat, if anyc o n fbetweénthe JSEproceduresandthis
contractspecificatiorarisesthe provisionof thesecontractspecificationsvill prevail.

The JSE may at its discretion at any time alter or add to the administrative procedures
and any such amendment must be circulated to derivatives membermang e e ct
existingas wellasnew contracts.

2.6 Exclusion of liability

The JSE is not liable for the condition of silos or acts of storage operators, for their
availabilityor suitabilityfor the storageof agriculturalproductor for the performance

by operatorsof suchsilosof anyresponsibilitieshey mayassumeowardsderivatives
membersor other personsn relationto thesecontractspecification®r otherwise.
PersonsacquiringISEiloreceipts,placingagriculturalproductinto suchsilosor taking
delivery of goods from the same will accordingly have no claim against the JSE or =
representativegor anylossor damagetherebyincurred,howeversuchlossor damage
maybe caused.
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No holder of a JSE silo receipt nor any other person will have any claim against the
JSEQr anyderivativesmnember representativeor employee arisingfrom anybreach

or wrongfulactor omissiorof the storageoperator,includingbut not limited to non-
delivery or defective delivery of agricultural product, unsuitability or poor quality of
agriculturalproduct,or the insolvencyof a storageoperator.

2.7 Margins

Initial marginpayablen termsof the contract,asdeterminedby the JSEis specified
from time to time by the JSE. Initial margin will be held by the JSE until all delivery
obligationshavebeen fulfilled.

TheJSHEnaycallfor additionalmarginsat anytime andfrom time to time asmaybe
deemednecessary tpreservethe security ofthe contract

2.8 Default

a Upon failure by the seller to make delivery for the contract in terms of these
contract specifications, the seller will be in default and the default procedures
setout in section12 of the DerivativesRuleswill apply. Thedefaultingparty will
be liablefor aminimumpenaltydeterminedby the JSEt its discretion.

b Uponfailurebythe buyerto receivedeliveryfor the contractandmakepayment
therefore in accordance with these contract specifications, the buyer will be in
defaultand the default procedures set out in section 12 of the Derivatives Rules
will apply. The defaulting party will be liable for a minimum penalty determined
bythe JSE at its discretion.
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3.1 Delivery procedure

Thedetaileddeliveryprocedureisdescribedn Appendix-.

a  Method of delivery

A shortposition holdemwho wishesto makedeliveryin satisfaction of dutures
contractmustprovidethe JSEthrougha clearingor tradingmember,with anelectronic
delivery notice in the format as required via the automated trading system. The short
futures position indicated by the delivery notice will be assigned by the JSE to a long
position holder(s) as described in 3.1(f) below. J$ie will notify the clearing member
representing the long position holder of the delivery which has been assigned and will
furnish the clearing member representing the short position holder with an invoice
representing the notice of delivery. Delivery kshart position holder to an assigned

long position holder will take place through delivery to the JSE of JSE silo receipts on a
deliveryday,subjectto compliancewith all the termsof thesecontractspecifications.

b  Delivery points and location differentials

The delivery points and | ocation di erenti.
silos that meet the requirements as set ou
reflecting the di erenti al bet weenothe si o
facilitatedeliveryof aproductat azerolocationd i e r tieerebytraaihgno single

referencepoint.

¢ Validity of JSE silo receipts

Inorderto be validfor deliveryagainsfuturescontracts JSEiloreceiptsmustcomply
with the requirementsset outin AppendixE.

d Storage and handling

Fordeliveryin completionof a futurescontractthe followingwill apply:
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d Storage and handling
Fordeliveryin completionof a futurescontractthe followingwill apply:

(1) Thedepositorwill be responsibldor all handlingcostspayableto the storage
operator, including both inloading and outloading of product onto truck
alongside silo.

(i) Thestoragecostson productdepositedn a previousmarketingseasormustbe

paid up to and including the last calendar day of the marketing season and

endorsedon the JSE sileeceipt.

(i)  The seller will be responsible for storage charges up to and including the
deliverydayfor whichthe sellerhasgivennoticeof delivery beingdelivery
throughthe JSE.

(v Outstanding storage on JSE silo recei

specified by the JSE. This rate includes all storage costs payable to the storage

operator. The rate will be quoted in cents per metric ton per 8agh
outstandingstoragechargeguefrom the seller,whichhavenot beenendorsed

on the JSE silo receipt by the storage operator as paid, will be deducted from

the seller’”s proceeds by the JSE.
the seller.

Any

(v) All outstanding storage costs on a product deposited in a previous marketing

seasormustbe paidup to andincludingthe lastcalendardayof the marketing

season. If the outstanding storage is not paid up within one calendar month

after the last calendatay of the marketing season, the storage operator
reserves the right to apply a 10% penalty to the total outstanding storage
amount.

e Delivery notices and notice days

A short position holder wishing to make delivery against open futures corntrasts
providethe JSEthroughthe clearingor tradingmember,anelectronicdeliverynoticein
the form requiredby the JSEgn a noticeday.A deliverynoticemustbe capturedasper
Appendix F on the business day prior to the intended delivery dafirsSthetice day

on which notices may be delivered, will be the last business day of the month prior to

the expirymonth. Thelastnoticedaywill be the businesslayfollowinglasttradingday/
expiry date. A notice day must be a business day, providethih JSE may declare

particular days not to be notice day-~"

businesglayasnot anoticeday,providedthat the JSEvill endeavoito do sobeforethe
expirymonth inquestiongoesonto deliverymonth.
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f  Assignment of delivery notices

The JSE will assign delivery notices on the notice day on which the notice is received,
based on open long positions at the close of trading on that day. Assignment will take
placeby allocationof deliverynoticesto longpositionholdersbasedon the following:

(1) Exchangéor Physica{EFP)both the buyerandsellernotify the exchangerior
to allocationthat they havereachedagreementandthat the underlyingISEilo
receipts wilbe exchanged between the two parties. The EFP is processed at
the current mtm value with the possibility of the basis premium for the

approved silo included in the final i nv
settlementprocess.

(i) Matching of basis premims as represented by stock held on JSE silo receipts:
registered clients and members will hav

preferred silo locations and match these basis premium orders within a

prescribedime frame.Allordersmatchedwill at the end of the tradingperiod

require a futures position in order to complete the physical delivery process

with the basispremiumincludedin the invoicingprocesdacilitatedby the JSE.

The basis premium bid or o ered must be
defined as the value over and above the JSE price less published location

di e r(ehereapglitable).

(i)  Anyremainingproducton JSEiloreceiptspart of adeliverynoticethat is not
matched as per point (ii) above within the matching session willteen
allocated to the best remaining bid available at the close, should no bids be
availablethen this productwill berandomlyallocated.

(iv)  Random allocation according to a defined methodology: the remaining
deliverieswill be processedisingthe publishedalgorithm.Thedetailed
algorithmin useis availableon the commoditiesmarketweb page.

g Date of delivery and delivery days

Deliveryagainstan openfuturespositionmaytake placeon anydeliverydayduringthe

expiry month, as elected by the sell€he first permissible delivery day will be the first
business day of an expiry month. The last permissible delivery day will be the business
dayfollowinglastnoticeday. Adeliverydaymustbe

a business day, provided that the JSE may dettdgrenot to be delivery days. The JSE

will give a minimum of 14 days’ noti -~~~ =~ =
provided that the JSE will endeavor to do so before the expiry month in question goes

into delivery month. Delivery against grea futures position in an expiry month, may

takeplaceon one or more delivergays. Open shogositions athe close of trading

onthe lasttradingdaymustbe settledby deliveryof JSEiloreceiptsfollowingthe next

businesslay.
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h Invoicing and payment

An invoice reflecting the amount payable up
account summary by the JSE to the clearing member representing the assigned long
positionholderandpaymentwill take placeby 12h00on the deliveryday.Paymeniwill

be madeat the mark- to-marketprice (procesdefinedin Appendix

) for the trading day immediately preceding delivery day as determined by the JSE,
adjusted for value added t d@dandgorgum) he case

| ocation di erentials (i f appli cdesdolnes) , gr a:
(if applicable)putstandingstoragein termsof the contractspecificatiorandbasis
premiumsresultingfrom the matchingof JSEiloreceiptsor availablebidsat themarket

close.

i Valid delivery against an open futures position

Validandacceptablaleliveryagainstanopenfuturespositionwill onlybe accomplished

if the delivery of the JSE silo receipt enables the long pobkiider to take possession

of the underlying commodity as detailed on the receipt. Valid and acceptable delivery
will not be accomplishedf a shortpositionholderdeliversa JSEiloreceiptagainst

an open futures position and the long position holckennot take possession of the
underlying commodity due to the default of the storage operator, unless the short
position holder can prove that, at the time of the delivery of the receipt, the long
positionholdercouldhaveobtainedpossessionf the undelyingcommodityfrom the
storageoperator.

3.2 Alternative delivery procedures

a Notwithstanding any other provision of this contract specification, a seller and
buyermayagreeto 0  stleeir openfuturespositionsagainstoneanotherand
makedeliveryin amannerother than providedfor in this contract.

b Inthe eventthat the sellerandbuyerdo soagree they musteachimmediately
give notice of that fact to the JSE in such form and containing such details as
mayfrom time to time be prescribedy theJSE.

c Upon receipt of such notices, the 1SF w
positions at the price agreed between the parties and will cease, in respect or
anyarrangementmadepursuantto thisrule,to oweanyobligationan respect
of suchcontracts and positions towards the seller, the buyer or any other
person.

J



Toassisthe JSEn monitoringthe operationof contracts(but without obligingit to do

so and without prejudict any other power which it might have) the JSE may, at any
time and from time to time, require derivatives members and other persons in whose
name contracts subject to the contract specifications are registered with the JSE to
supply to it such informatioas it thinks fit. Where appropriate the JSE may require
suchinformationto be suppliedto it throughthe clearingmember.

5.1 WHITE MAIZE FUTURES CONTRACT

a meanswhite maizefrom anyorigin,of the grade* WM Jasdefinedin the South
African Grading regulations, that meets all pksdaitary requirements and
import regulationsput isnot subjectto anyadditionalcontainmentconditions;
b a separate white maize contract of grad
from time to time but will refer to the same underlying contract specifications
asthe“ WM Zdntractin termsof tradingspecificationandwill be identifiable
viaa d i centraetrcade

c maize marketing season is defined as the calendar year begominfylay and
endingon 30 April,applicablgo all contractexpirymonthsfallingin that period;

d contractunit means100metric tons of white maizein bulk storagein an
approvedsilo.

e the WMAZ and WOPT contract code represents white maize istbrdige in
anapprovedsilothat maybe deliveredin satisfactiorof maizefuturescontracts
by wayof JSEiloreceipts.Shortpositionholdersmayelectto makedelivery
on any delivery day in the expiry month. Short positions that remain at the
closeof busines®nthe lasttradingday,mustbe settledby physicadeliveryby
the last delivery day.

Deliveryin completionof the contractmaybe subjectto afee for both the short
position holder making delivery and the long position holder taking deéisery
maybe determinedby theJSE fronime to time.

f Positiondimits areapplicablgo allnon-hedgerparticipantsasperthe
derivativerules10.4.1with the limits definedasper AppendixG
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5.2 YELLOW MAIZE FUTURES CONTRACT

a

meansyellowmaizefrom anyorigin,of the grade* Y Mdsdefinedin the South
African Grading regulations, that meets all pksaaitary requirements and
import regulationsput isnot subjectto anyadditionalcontainmentconditions;
a separate yell ow maize contract
from time to time but will refer to the same underlying contract specificatio
asthe® Y Mdofitractin termsof tradingspecificationgndwill be identifiable
viaad i  eaqomract code

maize marketing season is defined as the calendar year beginning on 1 May and

endingon 30 April,applicableo all contractexpirymonthsfallingin that period,;
contractunit means100metrictonsof yellowmaizein bulk storagein an
approvedsilo.

the YMAZandY OPTontractcoderepresentsyellowmaizein bulk storagein an

of
ns

approved silo that may be delivered in satisfaction of maize futures contracts

bywayof JSEiloreceipts.Shortpositionholdersmayelectto makedelivery

on any delivery day in the expiry month. Short positions that remain at the
closeof busines®nthe lasttradingday,mustbe settledby physicadeliveryby
the last delivery day.

Deliveryin completionof the contractmaybe subjectto afee for both the short

position holder making delivery and the long position holder taking delivery as

maybe determinedoy the JSE fromime to time.

Positiondimits areapplicabldor the spotmonth, appliedto allnon-hedger
participants as per the derivativeles 10.4.1. The limits are defined in
AppendiG.
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5.3 BREAD MILLING WHEAT FUTURES CONTRACT

a meansbreadwheatoriginatingin SouthAfrica,ArgentinaUSAHardRedSpring
(Dark Northern Spring Blorthern Spring Wheat), USA Hard Red Winter, no 3
or better CanadiaiRedWesternSpringwheat,RussialJkraine AustraliarHard
wheat, Australian Prime Hard, Australian Prime White, Australian Standard
Whitewheatand GermanTypeA or Bwheatof sound,fairandmerchantable
qualitywhichisfit for humanconsumptiorandwhichcomplieswith the physical
criteria for super grade, grade 1, grade 2 and grade 3 as detailed in the
Regulations relating to grading, packing and marking of bread wheat intended
for the sale in the Republic of South Africa. The par grade traded is grade 1,
super grade, grade 2 and grade 3 will be accepted for delimexgympletion of
a futures contract subject to the followinguper grade is delivered at a
predetermined premium ahgrade 2 and grade 3 are delivered at a
predetermined discount. The applicable premium and discounts are determined
by the JSE frorime to time.

b wheatmarketingseasormeansthe calendaryearbeginningon 1 Octoberand
endingon 30 Septemberapplicableto the all contractexpirymonthsfallingin
that period,;

c contractunit meanss0 metrictons of wheatin bulk storagerecordedin the
tradingsystemwith contractcode WEAT.

d Wheat in bulk storage in an approved silo may be delivered in satisfaction of

wheat futures contracts by way of delivery of JSE silo receipts. Short position
holders may elect to make delivery on any delivery day in the expiry month.
Shortpositionsthat remainat the closeof busines®n the lasttradingday,must

be settledby delverybythe lastdeliveryday.

Deliveryin completionof the contractmaybe subjectto afee for both the short
position holder making delivery and the long position holder taking delivery as
maybe determinedby the JSE fronime to time.

e Positionslimits are applicable for the spot month, applied to all-hedger
participantsasper derivativesule 10.4.1.Thelimits are definedin AppendidG.
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5.4 SUNFLOWER SEEDS FUTURES CONTRACT

a me ans s geedlcontaming high oil content grown in the Republic of
SouthAfricaof soundfair andmerchantablegualitywhichis classifiecasclass
FHasdefinedbythe SouthAfricanGradingRegulations.

b sunffower seed mar keting senaiggoml means t h
MarchandendingFebruanthe followingyear,applicableo all contractexpiry
monthsfalling in that period.

c contractunit meanss0 metrictonsofs u n fl ceedinrbulkstoragerecorded
in the trading systemwith contract codeSUNS.
d S u n fl seeeé in bulk storage in an approved silo may be delivered in

satisfaction of sunflower seed futures c
receipts.Shortpositionholdersmayelectto makedeliveryon anydeliveryday

in the expiry month. Short positioméich remain at the close of business on

the lasttradingday,mustbe settledby deliveryby the lastdeliveryday.

Deliveryin completionof the contractmaybe subjectto afee for both the short
position holder making delivery and the long positiotder taking delivery as
maybe determinedoy theJSE fromime to time.

e Noparticipant(definedasa memberor registeredclient) or associatedjroupof
participants may hold in excess of 1400contracts of a particular delivery month
contractwithin 10 daysof the first deliverydayof the monthin question,except
during the harvest period from March up to and including May, the position
limit will allowfor amaximumof 2100 contracts.

The JSE will provide special dispensation to financiers inderthe above
positionlimits shouldthey confirmin writing that their positionsarearesultof a
funding transaction where the client is no longer able to repurchase the
product.

f Furtherto 2.1 (a)of the contractspecificationsthe minimumpricefluctuation
fors u n fl ceedss R1.0per metric ton.
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5.5
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SOYBEANS FUTURES CONTRACT

means the threshed seeds of the plant Glysine mar. Soybeans, from any origin,
conformingto the classSBasdefinedin the SouthAfricangradingregulationsof

the Agricultural Products Standards Act 119 of 1990, will be acceptable for
deliveryin completionof a futurescontract.

soybeansnarketingseasormeansthe calendaryearbeginningon 1 Marchand
endingFebruary the following year, applicable to all contract expiry months
fallingin that period.

contractunit meanss0 metrictons of soybeansn bulk storagerecorded in the
tradingsystemwith contractcodeSOYA

soybeansn bulkstoragein anapprovedsilomaybe deliveredin satisfactiorof a
soybeans futures contract by way of delivery of JSE silo receipts. Short position
holdersmayelectto makedeliveryon anydeliverydayin the expirymonth.
Shortpositionswhichremainat the closeof busineson the lasttradingday

mustbe settledby deliveryby the lastdeliveryday.

Deliveryin completionof the contractmaybe subjectto afee for both the short
position holder making delivery and the long position holder taking delivery as
maybe determinedby the JSE fronime to time.

Positiondimits areapplicablgor the spotmonth appliedto allnon-hedger
participants as per derivatives rule 10.4.1 with the limits defined as per
AppendixG.
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SORGHUM FUTURES CONTRACT

Twoseparatecontractsareavailabldradingd i e quaitre$:meanssorghum

of South African origin which complies with the physical criteria for grade GM1
(Sweet sorghum traded with contract code MSRG) and thegréue GH1

(Bitter sorghum traded with contract code MSBT), as detailed in the South
Africangradingregulationsof the AgriculturalProductStandard#\ctof 1990
sorghummarketingseasormeansthe calendaryearbeginningon 1 Mayand

ending on 30 Aprigpplicable to the March, May, July, September and
Decembercontractexpirymonths fallingn that period.

contractunit means30 metrictonsof sorghumin bulk storage.

sorghumin bulk storagein anapprovedsilomaybe deliveredin satisfactiorof a
sorghum futures contract by way of delivery of JSE silo receipts. Short position
holdersmayelectto makedeliveryon anydeliverydayin the expirymonth.
Shortpositionswhichremainat the closeof busineson the lasttradingday

mustbe settledby deliveryby the lastdeliveryday.

Deliveryin completionof the contractmaybe subjectto afee for both the short
position holder making delivery and the long position holder taking delivery as
maybe determinedby the JSE fronime to time.

No participant(definedasa memberor registeredclient) or associatedjroup

of participantsmayholdin exces®f 110contractsof a particulardelivery
month contractwithin 10 daysof the first deliverydayof the monthin question,
exceptduringthe harvestperiodfrom May up to andincludingJuly the position
limit will allowfor amaximumof 160 contracts.

The JSE will provide special dispensation to financiers in terms on the above
positionlimits shouldthey confirmin writing that their positionsare aresultof a
funding transaction where the client is no longer able to repurchase the
product.
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6. OPTION CONTRACT SPECIFICATIONS

Thefollowingspecificationsreapplicableo allagriculturalderivativedradedunless
otherwisestated:

OPTION TYPE: The option type is an American style option and
maybe exercisedt anytime beforeor on expiry
date.

STRIKE PRICE: Thestrikepriceswill bein intervalsof R20.0Qper
ton.

EXERCISE: Longpositionholdersmayexercise/abandotheir
options during market hours at any time up to
and including 15 minutes prior to the expiration
date; provided that alh-the-money options shall
be automatically exercised by the exchange at
expiration.
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Intheseappendiceswordsandexpressionghat are definedin the Derivativesules
will, unless stated otherwisa inconsistent with the context in which they appear,
bearthe meaningsssignedo them inthe Derivativesules.

Thecurrentlistisavailabledirectlyfrom the JSEBr canbe found onthe webpage
www.jse.co.za/trade/derivativanarket/commodityderivativesnarket/physicabelivery

Acopyof the electronicJSEiloreceiptis availableo all registeredparticipantsfrom
the preferredserviceproviderwww.silocerts.co.za

1  Financial standing

1.1  The storage operatehall be in good financial standing and credit, and shall
have an ongoing net financial worth as determined by the storage capacity of
the storageoperator.Financiahet worth shallbe determinedasthe aggregate
of all classes of ordinary and preferesbares, share premiums, capital
redemption reserve funds disclosed distributable reserves (including policy
holder and member reserves), fully subordinated liabilities or liabilities
repayable at the sole option of the company, specifically excludingpany n
distributablereservesaandtaxreservesThenet financialworth requiredwill be
asfollowsfor the storageoperator(includesall registereddeliverypoints):

J
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Silo Capacity (tons) Net Financial Worth Required

<20000 20,000,000
20 001 to 40 000 40,000,000
40 001 to 150 000 60,000,000
150 001 to 300 000 120,000,000
300 001 to 600 000 240,000,000
600 001 to 1 200 000 480,000,000
1200001 = 2000 000 1,000,000,000

Notwithstanding the above, the requirement for additional financial
guaranteesnaybe calleduponat anytime at the discretionof the JSEInthe
event that this is required, the storage operatll have 15 working days to
providethe guaranteein theform asspecifiedby the JSE.

Thestorageoperatorshallannuallyfurnishthe JSEvith written confirmation

by its auditor of its financialpositionand ability to meetits obligationsto

the holdersof JSEiloreceipts.Thisconfirmationmustreachthe JSEo later

than one month from the date the financial statements are finalised. Should
the financial position change whereby the financial obligations cannot be
met as defined in section lahd 1.2 of Appendix C, the JSE must be
informedimmediately.

TheJSEeservedhe right to requestun-auditedfinancialstatementsat any
time andwhich mustbe suppliedvithin 15workingdays.
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1.5 If a storage operator, for any reason fails to deliver the quantity and quality
of the commodity as refflected on the f ac
exceptional circumstances mentioned in section 6.4 and 6.5 of the same
appendix, and as stipulatéa the Agricultural Derivatives Contract
Specifications, the storage operator shall within 24 hours of notification by
the JSE pay a cash settlement to the holder of the receipt. The storage
operatorsagreeandundertaketo paya cashsettlementto the holder of the
receiptin the eventof anyfailureby a storageoperatorto complywith
its delivery obligations as recorded on the face of the receipt and these
contractspecificationsThecashsettlementvaluewill be determinedby the
JSBby referencinghe nearmonth markto-marketprice of
the applicableproductastradedonthe JSEdiscountinggnyd i er andt i al s
gradepremiumsor discountghat maybe applicableln addition,thereto, the
storage operator will be liable for a cash penalty ch@dhitional 30% of the
cash settlement value as determined by the JSE, of which a portion will be
payableto the holderof the receipt.

1.6 Inthe event of any dispute between the storage operator and the holder of
the receipt,the storageoperatoragreesandwarrantsthat, apartfromits lien
for outstanding storage as indicated on the receipt, it will not raise any
defense that will or may result in a delay or failure to deliver the commodity
covered by the JSE silo receipt to the holder thereof. The stopmyator
agrees and undertakes that it shall only pursue any claims that it may have
againsthe holderof the commoditystoredin termsof JSEiloreceipts
after delivery of the commodity or payment of the cash settlement
contemplated in paragraph 1d§ Appendix C. The storage operator further
agrees that seb may not be applied bet ween n.
againsthe holderof the siloreceiptandthe cashsettlementcontemplatedn
paragraphl.5 above.
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2 Experience, Expertise and Equipment

2.1 The storage operator and management shall, to the satisfaction of the JSE,
have a well referencevo-yearsuccessful operational track record, in
storing grain commercially and have adequatperience and technical
expertise irthe handling and storing of the commaodity. Each silo registered
with the JSE by the storage operator shall have the necessary equipment
and appliances for the convenient and expeditious receiving, storage and
outloadirg of the commodity in bulk under all weather conditions according
to acceptedsilomanagement practices.

2.2 Allweatherconditionscanfurther be definedasbeingableto providethe
required, in and out loading service under reasonable wet and windy
conditions.

2.3 Eachndividualsiloshallbe operatedby properlytrainedandqualified
personnel.

2.4  Storage operators shall not undertake routine maintenance during the
changeover fronold to new marketing season. Should emergency
maintenancebe requiredduringthistime thenthe storageoperatormayonly
applythe previouss e a sgradeorrigindiscountsvhereapplicable.

3  Legal standing

Thestorageoperatorshallbe alegalentity registeredn the Republiof SouthAfrica.

4  Compliance with Rules of the JSE and Terms of
the Agricultural Derivatives Contract

4.1 Thestorageoperatorisboundby,andshallcomplywith, the Rulesof JSEand
the terms of the Agricultural Derivatives Contract Specifications and
Appendiceshereto insofarastheyrelateto JSEiloreceiptsissuedby
such storage operator. The storage operator shall store all commodities
coveredby JSEiloreceiptsonthe basisandtermsasstipulatedinthe SE’ ¢
RulesContractSpecificationand Appendiceshereto.

J



4.2  The storage operator acknowledges and agrees that the JSE is entitled to rely
onandimposeanyof the followingcontractuaremediesf a storageoperator
failsto complywith its obligationsasrecordedin thesecontractspecifications
and on the face of JSE silo receipts and/or if it breaches any of its obligations,
representationandwarrantiesin issuingJSEiloreceipts:

4.2.1 Provisiorof additionalfinancialguaranteedo the JSEo the maximum
valuerepresentingall JSEeceiptscurrentlyin issueand/or;

4.2.2 A financial penalty due to the storagep e r abteaches o its
obligationsassetout in thesecontractspecificationgandonthe face
of JSEiloreceipts to amaximumof R5 millionand/or;

4.2.3 Deregistratiorasa JSEpprovedStorageOperatorincludingthe
deregistrationof all registereddeliverypoints.

4.3  Thestorageoperatorundertakesandwarrantsthat it will not conclude
anyconcurrentstorageagreementghat mayhavetermsthat areinconsistent

or inwidrmflitdite JSE' s Rules, Contract Sp
thereto with any party in respect of commodities stored in terms of JSE silo
recei pts. I n the event of such i nconsi s

J S RulesContractSpecificationand Appendiceshereto will prevail.

4.4  Storage operators maynty storeand delivecommaodities recordechiJSE silo
receipts in accordance with the terms and conditions agipliécto such
storageand deliveryas containen the JSE silo receipts astdtedin the JSE
Rul es and Cont.ract Specifications

WWW.jse.co.za
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5. Record-keeping, Inspection and Reporting

5.1 Thestorageoperatorshallmaintainproperrecords,ncludingthe date of
receipt,quantity,qualityandsilolocationof the commodityr e fl e@nt e d
every JSE silo receipt issued to enable the JSE to verify and audit the
commoditiesstoredby the storageoperator.

5.2  The storage operator shall, on request by the JSE, provide detaied out
loadingscheduledor JSEegisteredsilosin orderto auditactivityat anyor all
of its registereddeliverypoints.

5.3 TheJSHsentitledto appointa suitablyqualifiedpersonto ascertainwhether
the storage operator complies with the rules and directives of the JSE. The
inspection will independently confirm that the monthly reporting
requirementsasper5.8arecorrectandwill be arrangedn consultatiorwith
the managemenbf the storageoperator.

5.4  The storage operator shall provide the JSE with a record ok&sationic
JSE silo receipt issued. The storage operator shall notify the JSE of its
presentation or redemption through the required monthly reporting as
indicatedin section5.8 of thisappendix AllelectronicJSEiloreceiptsissued
and cancelled by thstorage operator will be available online via the
preferredserviceprovider.

5.5  Thestorageoperatorshallto the satisfactiorof the JSEgnsure:

5.5.1 thatallelectronicJSEiloreceiptnumberrangesssuedo storage
operatorsor their nominatedthird party is keptsecure:

5.5.2 aregisterismaintainedof all JSEiloreceiptsreceived;

5.5.3 that aregisteris maintainedof all JSEiloreceiptsissued;

5.6  Thestorageoperatorshallfurnishthe JSEvith alist of employeesuthorized
to issue electronidSKiloreceipts.

5.7  The storage operator shall submit monthly returns in the prescribed format
to the JSE r eflec tlJSltgded grae produdtsanistorage n n a 4 e
per type, quality and location as represented by JSE silo receipts, individual
receiptsandgrainheldon folio (includeggrainheldfor third parties).
Theinformationis suppliedto enablethe JSHo fulfil its regulatorydutiesand
responsibilitiesTheJSHkwill usethe consolidatednformationper location
to confirm and ensure thdahe total receipts issued do not exceed the
capacityof the deliverypoint. Theinformationis providedon a confidential
basis and has to be verified and approved by the financial director or chie.
financialofficer of the storageoperator.
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5.8

5.9

6.1

6.2

6.3

6.4

The storage operator shall biannually furnish the JSE with written

confirmationfrom its externalauditors,within onemonth of this process
being completed, confirming that there is sufficient physical product of

the requiredquantity storedby the storageoperator,to meetall its

obligationgo depositorsand/orsiloreceiptholders(both JSEandindividual

siloreceipts issued).

The storage operator shall provide the JSE with a copy of all South African
Graininformation Service (SAGIS) Audit Letters resulting from physical audits

within sevendaysof receivingsuch.Theletterswill remainconfidentialwithin

the JSE and will be used to
storage obligationsThe JSE and registered storage operator indemnifies
SAGI&andits Inspectordrom anydisputesand/orinaccuracieshat mayarise

in the audit letters.

Further duties of the storage operator

Thestorageoperatorshall after receiptof the commaodity storethe product

assess

on behalf of the holder of the JSE silo receipt and take good and reasonable
care of the commodity according to acceps#id managemenpractice
applicable to the storage of the commodity. Other than storage costs, no

additionalcoststo maintainthe qualityof the product,shallbe leviedon the

receiptholder.

Thestorageoperatorshallidentifythe countryof originof allcommodities
stored by it. I f the storage
countries of origin, suctommodities have to be stored separately in

compliancewith allthe deliveryrequirementsof afuturescontract.
The JSE silo receipt issued by the storage operator to the holder, shall be
irrefutable proof of the net weight and quality of the commodityreti
on behalfof the holderof the receiptinthe storageo p e r adgisteréds
deliverylocation asrecordedandwarrantedon the receipt.
on t he

location of the product where thgroduct should be made available.
The JSE however, accepts that exceptional circumstances may exist that
wouldnecessitateachangean the registereddeliverylocationwherethe
product is made available. These circumstances must be notitieldamce,

The | ocation indicated

unlesssuchnoticeisnot reasonablypossibleo the JSEThestorageoperator

t

he

oper at or-

S

il o

shall be liable for any additional transportation costs occasioned by the

hol der of the JSE silo
deliverylocation appearing orthe faceof the receipt.
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6.5

6.6

6.7

6.8

6.9

6.10

6.11

6.12
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With specifiaeferenceto the out loadingof wheat,the storageoperator
undertakego out loadthe qualityof wheatasindicatedon the faceof

thereceipt. TheJSHhoweveracceptghat circumstancesnayexistdueto the
complexities of storing wheat that result in the specific quality not being
available, in this instance the storage operator may out load one grade
categorybetter or worse,basedon the qualityindicatedon the faceof

the receipt. The di erence in grade
collectedfrom the holderof the JSEiloreceiptusingthe gradepremiumor
discounts as determined by the JSE for that marketing season with the
adjustmentapplied athe timeof out loading.
Thestorageoperatoracknowledgeandwarrantsthat it isnot the ownerof

the commoditycoveredby the receipt(exceptfor receiptsissuedn its

own name).Thestorageoperatorfurther warrantsthat the lienshownonthe
face ofthe receipt is the only security it holds for payment of the storage
costsof the commoditycoveredby the receipt.

The storage operator stores the grain for the depositor, who shall pay
storage charges as agreed upon. In the event that there is anpoditsg)
storagethe storageoperatormaynot chargemorethanthe maximunrate

of storageasdeterminedby theJSE.

Should grain so deposited become merged with grain already contained in
the silo, the resulting bulk of grain shall constitute the jproperty of the
various depositors, each of whom shall hold an undivided share therein
expressed as a fraction equal in extent to the quotient of the total mass of
the bulkfrom time to time, dividedby the massof eachindividualdepositof
grain,andadjustedaccordingo the sameformulawhenevera portion of

the bulk of grainiswithdrawnfrom the siloby oneor more of the co-owners,

or a further deposit ofjrain is made.

The storage operator is authorised to act as the agent in rem suam of
eachdepositorin bindingthemto the co-ownershipof the grain,to adjust

the compositionof suchco-ownershipandto adjusteachco-o w n eshatreas
and when a withdrawal of grain is made from the silo by any of the co
owners,or a further deposibf grainis made.

The storage operator holds the grain for and on behalf of each of the co
ownersduringthe currencyof the storageandacknowledgethat heisnot

the owner orco-owner thereof.

Thestorageoperatoracknowledgethat the depositoramayalienatetheir
respective shares, in which event this receipt will be transferred to the
purchasempursuant tosuchsale.

Uponthe aforesaidransferof the siloreceipt,the storageoperatorwill
henceforthholdthe grainon behalfof the newlyconstitutedbody of

co-owners including the transferee of the silo receipt and declares that he
will acknowledge and abide by the rights of every such subsequent holder of
the siloreceiptin termsof the provisiongecordedhereinandin termsof the
Rulesof the JSE.

J

queé



7.1

7.2

8.1

8.2

8.3
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Insurance

Storageoperatorsshallhavecurrentandadequateinsurancepoliciesin place

with reputableinsurers as determined by the JSE ensuring that the silo
buildings, equipment and all commoditesred therein are

comprehensively insured against the following minimum risks: fire,
earthquake, earth tremor, malicious
combustion and explosion, lightning, terrorism, theft, and public violence.
The storage operator shalso have insurance in place to cover damages

S u easagabultof fraud by itsemployees.
Thestorageoperatorshallannuallyfurnishthe JSEvith adeclarationfrom its
insurer certifying the details of the amount and risks for which the storage
operatorisinsured.Includedin the annualdeclarationfrom the insurer

mustbe detailsaboutevents,specificto the grainproductstradedonthe JSE,

that resulted in any claims by the storage operator for the previous year. The
storage operator shathform its insurer that it stores commodities on behalf

of the holders ofISE sileeceipts.

Handling Procedures

Storageoperatorsshallduringnormalworkinghoursinloadandoutloadthe
commodity consecutively without giving unreasonable preferenoa¢o
receiptholder,depositoror ownerof the commodityoveranother.

The commodity shall, on request within a reasonable notice period by a
receipt holder, be out loaded at the registered rate as defined in Appendix
D section 2. If the holder of a 3B receipt is unable to obtain delivery of
the commodityasaresultof anypracticalor operationaldelayshe storage
operatormayonlychargeadditionalstoragefeesfor amaximumperiod

of ten business days from the date of the notice by the haltithre receipt

of itsintentionto takedelivery Allcommoditiesnloadedandoutloadedshall

be subject to adequate and accurate grading and weighing procedures. Silo
weighingequipmentshallbe on siteandcertifiedasper the TradeMetrology
Act,no 770f 1973.

Assetout below,a storageoperatorshallnot be responsibldor adelayin out
loadingwhilsta conditionof force majeureexists:
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The storage operator shall not be responsible for any deldigpatch or delivery of
commodityor anypart thereof occasionedy anyactof God,actionby government,
strikes within RSA, lodkit, combination of workmen, brealown of machinery,
powerfailureor fire, or for anyother reasonbeyondhisdirectcontrol,provided

that the storage operator dispatches written notiwethe other party(with acopy

to JSE) withitwenty-four hours of establishing the occurrence. Unless otherwise
mutually agreed, the storage operator invoking Force Majeure is ertiitlan

extension in the time allowed for the dispatch of the commodity. Neither party shall
havea claimagainsthe otherfor delaysor non-fulfilmentunderthis clauseprovided

that the party invoking this clause shall have supplied, if so requestbkd bther,
satisfactory evidence indicating that they had undertaken reasonable steps to avoid
the delay omon-fulfilment.

9.1 JSHEpprovedstorageoperatorswill outloadat the tempoaspertheir current
infrastructureallowsfor at eachspecificsite

9.2  Thebookingslotsfor out loadingwill be facilitatedon a first comefirst serve
basis and be readily available to the JSE to verify that the booking process
remainsfair to allownersof commoditiescoveredby JSEiloreceipts.

9.3 If areceipt holder who booked the out loading slot fails to collect the
product,the receiptholderwill losetheir deliveryslotandmaybe allocated
anotheravailableslotasper the storageoperatorsbookingsystem.

9.4  Storage operators obliged, subject to the applicablleoudaw principles, to
provideovertimeout loadingslotsat reasonablevertimerates.If the receipt
holder does not collect the product they will reimburse thwage operator
for all overtimecosts.Overtimerateswill be providedto the JISEon request.

If the storage operator is not able to comply with its agreed upon overtime
deliveryobligationsjt willreimbursethea e cJSEildreceiptholdersfor
allreasonableostsandexpensesncurredby suchreceiptholder.

9.5 In order to assist storage operators to manage their administrative
commitments once it has received a request to outload the commodity
covered by a JSE gizeipt,the receipt holder has a 60 business day
timeframewithin whichallthe requestedquantitymustbe removed.Should
there be any quantity remaining on a JSE silo receipt that does not make up
the standardized futures contract volume, this may revert tcstbeage

operators folio account which 1T mpri1 es
applicable.
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www.jse.co.za



9.6

let’s connect

WWW.jse.c0.za

Inorderto provideJSEiloreceiptholdersassurancef accesgo out loading
facilities especially around the mdiadging months allSE Approved

Storage Operators undertake to make twenty five percentage (25%) of their
booking slots available during a dedicated window period for each major
deliverymonth for holdersof JSEiloreceiptsasfollows:

9.6.1

9.6.2

9.6.3

9.6.4

9.6.5

9.6.6

9.6.7

9.6.8

DuringJSHedgingmonthsof March,May, July SepandDecstorage
operators will make available 25% of their booking slots for initial
accesdy JSE silo receipolders.

From the 15th to 25th of the main hedging month, the storage
operator will accept instructiorfsom JSE receipt holders who have
issuedout loadinginstructionsto out load productthat will form part

of the 25% allocation of slots for the month following the main
hedgingmonth.

The25%eallocationis acrossall JISEraded productsandnot specificto
asingleproductandis basedon out loadingcapabilitiesat eachsite.
Storageoperatorsmust,within 72 hoursacknowledgendrespondto
out-loading instructions of JSE silo receipts with proposed booking
slots.

From 25th calendar day of the monihtil the 25th calendar day of

the following month, JSE receipt holders are assured out loading of a
minimum 25% of booking slots based on a first come first serve
principle.lt remainsthe StorageOperatorgrerogativewhenthe 25%
slotswill be availableduringthe period, this maybe dividedweeklyor
grouped into a specific window within the month as this will depend
on how booking slots were already previously secured. The 25% of
booking slots will be reserved and allocated in the most practical way
possible to JSE silo receipt holders who have provided out loading
instructions.

Shouldthere be bookingslotsavailablesoonerthanthe 25th, the

storage operator undertakes to provide these as per the normal
bookingprocedures.

Initially a single J$&ceipt holder may only book a maximum of 30
trucks for the month however may be placed onto a waiting list and
provided no other JSE receipt holders request out loading for that
period they may then secure the remainder of the 25% reserved
bookingslots.Thisisto allowother JSEeceiptholdersaccesgo the
storagesite

If JSE receipt holders have not taken up the full 25% booking slots by
close of business on the 25th calendar day (should this fall on-a non
businesslay,the businesslayprior will be used)of the mainhedging
month, these slots will be made available to all other owners of
commoditiesstored the storageoperator
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9.6.9 The 75% of booking slots remain available to all stakeholders to
secure oufoading in the manner as they have done before. It is
importantto acknowledgehe JSEpprovedstorageoperatorshave
committedto out loadproductaspertheir infrastructureallowsfor.

9.6.10 Forallother JSEradingmonths,referredto asthe constantmonth
contracts bookingslotswill be facilitatedby storageoperatorson a
first come first serve basis across all forms of title, either on folio,
storageoperatorreceiptsor JSEeceipts.

10 Disputes

10.1 The storage operator shall report all disputelaiting to these
requirementsandJSEiloreceiptsassoonasthey occur,directlyto
the JSE.

10.2 Any dispute thatnay arisebetween a storage operator and the
holder of a JSE silo receipt that has been delivered or received in
fulflmentofap a r bbligati®ngn respectof afuturescontractlisted
andtradedonthe JSEwill be resolvedby arbitration.

10.3 The provisions of the Arbitration Act, 1965 (Act No 42 of 1965) shall
apply to the arbitration proceedings. The arbitration shall be held at
the officesof the JSEandthe arbitrator shallbe appointedby the JSE.
TheJSEnd/orthe arbitrator mayrequestanypartyto suchadispute
to furnish the arbitrator with written particulars of the dispute and
the JSE and/or the arbitrator may callddditional information
relatingto the disputejf necessary.

104 Subject to the arbitrator’s award
the costs of the arbitration and shall be obliged to pay to the JSE such
amount as the JSE may determine beforeatttration proceedings
commence. Should any party fail or refuse to pay on demand any
costsdue,anawarddismissindnisclaimor defensewith costsshallbe
madeby thearbitrator.

10.5 Thearbitratorshallmakehisawardwithin five daysof the conclusion
of the arbitration proceedings. The arbitrator shall give due weight
to the customs and practices of the JSE applicable to transactions
concluded on the Commodity Derivatives market of the JSE. The
arbitration proceedings shall be conducted without anglleg
representatiorby anyof the partiesunlessthe arbitratorin hissole
discretiondecidesotherwise.Thea r b i t awartsbaflbefsaland
binding on the parties and the arbitrator shall not be obliged to give
reasondor his award.
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11 Decisiorby JSHinal

11.1 Any new application, an official market notice will be distributed
a o r @ommadityDerivativeMembersl5businesslaysto provide
commentregardingthe newapplication.

11.2 Afinalmarketnoticewill be distributedconfirmingif the application
wassuccessful.

11.3 Once approved, the JSE reserves the right to limit a storage operator
in terms of the quantity (in tonnage terms) of JSE silo receipts that
maybe issuedat anyonetime. Thisrestrictionwill be communicated
to the marketvia anofficialnotice.

11.4 The JSE may impose appropriate conditions in the event of a
deregistratiorof anapprovedstorageoperatorin accordancawvith its
regulatorydutiesandresponsibilitieso ensureits orderlywithdrawal
fromt h e nda&ké&.” s

1. General

1.1  Theapprovedsilomusthavea minimumstoragecapacityof 10000
metric tons (maize equivalent) and the necessary mechanical
equi pment i n wor ki aglexpadidoes f or t he
inloading storageand outloadingof grainin bulk

1.2  Thesilomustbe solocatedsuchasto allowthe outloadingof product
via road at the required loaout rate, under all weather conditions.
Silos that have both road and rail accessbeiidentified with the
locationd i e r recognisiraghis service.

1.3  Thesilomustbe solocatedthat accesss possibleviaaroad network
with the storage operator responsible to maintain access to the
inloadingand outloadingareaswithin the silocomplex.

1.4  Anynewapplicationwill requireconfirmationthrougha JSEppointed
auditor, of the maximum storage capacity, in and out loading
capabilities including all weather facilities of the individual silo. Any
costs associated to this process wilftxethe account of the silo
applicant.

1.5 The property whereon the registered silo is situated must be owned
by the storageoperatoror aminimumfive yearleaseof the property
must be in place. The JSE reserves the right to call for additional
guarantesfrom the storageoperatorshouldthe leasenearexpiry.
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2. Load-out requirements

2.1  The silo shall have a minimum leauat rate of 500 tons of commodity on a
maize equivalent basis per 8 (eight) hour working aiager all weather
conditions subjectto the requirementsdescribedn paragrapt8 of Appendix
C.Silosregisteredfor multiplecommaoditiesthe 500tonsrepresentshe total
minimum quantum that should be outload across all commodities on a single
dayandisnot the requirementper commodity.

2.2 Although a minimum loadut rate is prescribed, the JSE requires each
storage operator to load out as per the capacity of the infrastructure
registeredwith the JSEStorageoperatorsare obligedto ensurethat, the
registerednfrastructureof eachregisteredsite will operateat maximum
capacityregardles®f the minimumrequirementsprescribedoy the JSE.

2.3  Adetailedlist of eachregisteredsitesload-out rate isavailableon the JSE
websitetogetherwith the registeredcapacityof eachsite.

3. Decision by JSE final

With anynewapplicationspecifido the storageof anyproduct,anofficialmarket
notice will be distributed a ording Commoc
daysto providecommentregardingthe newapplication.

4. Deregistration of an approved silo

4.1 Ifanapprovedsilofailsto meetanyof the requirementsor approvedsilos
for any reason whatsoever, the JSE will deregister the silo with immediate
e ect.

4.2  Thefailureof aregisteredstorageoperatorto, at anytime, complywith the
requirementdor approvedstorageoperatorsasstipulatedin AppendixC
to the contractspecificationsvill resultin the immediatederegistratiorof all
thestorageo per at or 'sdos.approved

4.3 In the event of @hange of ownership of approved silos, the new storage
operator and all its registered silos have to meet the requirements of
Appendices C and D of the contract specifications. If any of these
requirementsarenot met, the storageoperatorand/orits relevantregistered
siloswill be deregisteredvith immediatee e c t .

4.4  Once deregistered, the storage operator together with the JSE, will do
everything within reason to collect all JSE silo receipts still available in the
market.Thestorageoperatorwill transferall physicaktockonto the holders
namewho presentedthe originalsiloreceiptandif needbe replacewith the
storageoperatorsown siloreceiptat no additionalcost.

4.5 The obligations of the storage operator as grain storer, remaisaime
throughout the process, to provide the holder of the silo receipt with the
requiredgrade,of the definedquantityat the listeddeliverypoint referencing
the storagedate lastpaid to.
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4.6

5.1

5.2

5.3

5.4

The JSEeserves the right to appoint a collateral manager, to manage the
deregistratiorprocessThiswill onlybe applicabléf the deregistrationsa
resultof mismanagemenof physicaktockby the storage

operator thereby not able to honour JSE silo recegsised. Should the
deregistratiorbe dueto no fault of the storageoperatorthe interventionof a
collateralmanagemill notbe required.

Voluntary deregistration of an approved silo

A storage operator must apply in writing to the JSE if it desidEregister

an approved silo. The JSE will publish the application by notice to all
CommodityDerivativemembers. Themembersof the CommodityDerivatives
Mar ket wi l | be a orded 15 business
intendedderegistratiorof the silo.

If the JSE is of the opinion that the application for the deregistration of the
silo will be prejudicial to the interests of any party or to the Commodities
Market,it mayprescribefurther conditionsfor the intendedderegistratiorof

the approvedsilo.

The JSE will publish its decision relating to the intended deregistration of an
approvedsiloby noticeto the applicantand CommaodityDerivativeMembers.
Once deregistered, the storage operator will continue to honour all
conditionsindicatedonthe siloreceiptandwill be requiredto follow the
samederegistratiorprocessasdefinedin sectiond above.
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Onlyin the eventof atechnicalissueregardselectronicreceiptsdoesthe JSEeserve

the right to revert to paper JSE silo receipts that will be used to facilitate transfer of
ownership for delivery inompletion of a futures contract. Once all technical issues
are resolved the paper receipts will be converted back to electronic receipts and all
other requirementswill remainin force.

Electronic JSE silo receipts

ElectroniclSEiloreceiptsmustbeissuedoy anauthorisedstorageoperatorusing
electronicreceiptnumbers asllocatedby theJSE

The JSE will at all times have access to the database of electronic JSE silo receipts
hosted by the preferred service provider containing the details asgwed receipt
togetherwith afull historyof the transferof ownershipof the commoditycoveredby

the receipt.

Only registered participants of the preferred service provider and agricultural clients
of the JSHwill haveaccesgo electronicreceiptsandbe ableto deliverthem onto the
JSHn fulfilment offuturescontracts.

To be acceptable for delivery in satisfaction of a futures contract, an electronic JSE
siloreceiptmusthavebeenissuedby a storageoperatorwith transferof ownership

of the underlying commodity facilitated electronically via the preferred service
provider

Uponpresentationof anelectronicJSEiloreceiptto a storageoperatorfor physical
delivery of the commodity, the JSE will on request by the storage operafonton

the identity of the current holder of the silo receipt by reference to its records of
transfer in the electronic database. The database will be updated once the storage
operatorcancels the silceceipt.

J



1. Proceduregor physicableliveryof futurescontractson or beforethe last
tradingday
1.1 Noticeday(businesslaypriorto deliveryday)
1.1.1 Adeliverynoticedetailingalist of JSEiloreceiptsto be tenderedfor physical
delivery in the required format must be submitted to the Commaodity
DerivativedDivision by ndaterthan 14h15.
1.1.2 ElectronicJSEiloreceiptsarerequiredto be availableat the JSEo laterthan
14h15 on notice day. The receipts are checked for authenticity and
acceptabilityin termsof the contract.
113 Physical delivery may be a ected by an
providedthat both the shortandlongpositionholderhaveinformedthe JSE,
in writing, of 1its intention to e ect ¢
receipt of the written confirmation, record and process the physical delivery
and will account to the parties for the premiums and discounts applicable to
the JSE silceceipt. Ifthe marketparticipants
electto procesghe EFRvithout the correspondingnvoicinganequaland
opposite futures positions will be booked by the JSE to close out the

positions.

1.1.4 Ifnot processedsan EFPshortpositionholdermayelecttoe  epbysical
delivery in completion of a futures <cor
commoditiescoveredby JSEsiloreceiptsat abasispremium.

a Ashortpositionholdermayonly utilisethis deliveryprocessf the JSEsIn
possessionf the relevant JSEilo receipts.

b Anyregisteredclientor membermayacceptthe shortpositionh o | doe re’'rs

to sell the underlying commaodity at a basis premium. If this bid is successful
and the market participant does not have a corresponding long position, a
longfuturespositionincludinga correspondinghort futurespositionwill

be createdat the mtm of the noticedayin orderto completethe physical
deliveryprocess.

c Basis premiums may be bid or o ered viz:
endresultbeingthat the basistransactionisincludedin the final invoicingof
the deliveryandassignmenhoticesin completionof a futurescontract.

d Basis premium orders not matched on the day may be carried over to the
nexttradingsessiorasperthe“ g otidl d a toedérinstruction.Anysuchsell
orders remaining after last trading day, held by position holders with phys....
delivery obligations for that specific expiry month, will be deleted before
startup of market operations. This is to enstine physical delivery
obligationsarefirst met.
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e Position keeping will be managed down to sub account level either at
member or client level when matching JSE silo receipts. Should either long or
shortmarketparticipantnot haveapositiontoe  etle physicatelivery,an
equal and opposite futures position will be created at the mtm of the notice
day.

f Thebasispremiummatchingprocesswill commenceat 09hOOandcloseat
14h15 with a furthed5-minute admin period to finalise physical delivery
allocationgequiredin completionof a futurescontract.

g Thebasispremiumswill be matched ormpriceand time ordeipriority.

h Should)SEiloreceiptsrequiresplittingto accommodatehe tonnages
matchedat a basigpremiumthis will be facilitatedby the JSE.

115 The short futures position holder wil/l
the JSEiloreceiptstenderedfor deliveryon noticedayregardles®f whether
a basispremiumis matched.In this caseprior to random
assignmentthe JSEiloreceiptswill be allocatedto the highestbidder(s)
remaining at the close in order to pass on the highest available basis
premium.

116 Finally, specific to JSE silo receipts
not ableto secureabasigpremium,randomassignmenper siloreceiptwill
takeplace.Whereelectronicreceiptsareallocatedto clientswhoare
not participantsof the preferredserviceprovider,the electronicreceiptwill
be transferred to the Commodifyerivatives members account of the long
positionholder.

1.1.7 The JSE systems will close out all short and long futures position as a result
of the physical delivery tendered and ensure a unique delivery position is
createdto identify the processand maintainthe requiredinitial marginuntil
the delivery is complete.

1.1.8 The JSE will distribute both delivery and assignment invoices using the
markto-marketof the dayto the clearingnemberrepresentinghe short
andlong positiorholder.

1.2  Deliveryday(businesslayfollowingnoticeday)

1.2.1 The JSE confirms with the clearing member the payment required from the
longpositionholderby 12h00andarrangedo settlethe sameamountwith
the shortpositionsholders clearingnember.

1.2.2 TheJSBystem<loseout the uniquedeliverypositionandauthoriseghe
repaymentof initial marginsfor the followingbusinessiay.

1.2.3 AllelectronicJSEiloreceiptswill bereleasedo the respectivdongposition
holdersat 14h00,unlessotherwiserequestedby the clearingmember.
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2. Proceduregor physicableliveryof futurescontractsafter the lasttradingday
(contractexpiry day)

2.1 Lasttradingday
Thelasttradingdaywill be the sixthlastbusinesglayof anexpirymonth. The
JSBystemswill closeout  all remaining futures positions specific to the
delivery month into unique delivery positions at the raarkmarket price of
the dayandincreasehe initial marginrequirementasagreedto from time to
time.

2.2  Noticeday
Theprocedures as described in 1.1 will prevail except no basis premium
functionality will be accommodated as described via 1.1.4 and 1.1.5. For
invoicingpurposesthe markto-marketpriceonthe lasttradingdaywill apply
for the remainderof the delivery griod.
Following last trading day all remaining futures position holders for the
specific delivery month will be required to tender notice of delivery on or
beforelastnoticeday(businesslayfollowinglasttradingday).Noadditional
basispremiumswill be recognisedn the invoicingprocess.

2.3  Deliveryday
Theprocedureasdescribedn 1.2abovewill prevail.

3. Matchingbasispremiumsafter the lasttradingday

3.1 Noticeday
In order to accommodate basis premiums matched during the 5 business
days leadingip to the next available delivery month, such basis premiums
matched will be processed according to section 1.1.4 as described in this
Appendix F on the specific notice day. All invoicing and required futures
positions will reference the next availableidety month. Should the next
delivery month be in a new marketing season, note the published discounts
for the standardstoragerate, gradepremiumsanddiscountsprigindiscounts
and | ocation di erentials wild/ not r [ e
with the old season discounts until first notice day as per the published
tradingcalendar.

3.2 Deliveryday
Thefirst businesslayfollowingthe abovenoticedayreferencinghe same
operationalproceduresasdescribedn 1.2above.
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Contract Name RedeChapter  CommodityCode  Contract Sze

White Maize Futures 1040 WAz 100
Yellow Maize Futures - 1040 YMAZ 0
Wheat Futures 104 WeAT 50
SoyabeanFuturss 1040 SOrA 30

White Maize, Yellow Maize:
Wheat:

Sunflower Seeds:
Soybeans:

Sorghum:

Contract Units

Metric Tons
Netnc Tons

Al 7
veincTons

Limits by number of contracts - Futures Equivalent
SpotMonth  SingleMonth  All Months Combined
Phiysically Defvered Futures 300 3000 5000
Physically Detwered Futures 1820
Physically Defwered Futures 100

Settlement

Mietric Toes Physicalfy Defvered Futures 145 %0 1500
Everyday price limit Extended price limit
R100/t R150/t
R130/t R195/t
R150/t R225/t
R150/t R225/t
R70/t R105/t

1. DAILY MTM VALUATION PROCESS
Standard futures contracts on the Commodities derivative markets are
priced by the JSE using a standardised #tankarket (MtM)
methodologyThismethodologyisanattempttor e fl thepticelevels
at which individual contracts are tradingtla¢ closing time of the

market.

The methodology is based on two key principles:
Asnapshotapproachwhichpricesallinstrumentsat a point-in-time in orderto
preserveanyprevailingspreadrelationshipsetweencontracts

Atime-weightedaverageapproachwhichreduceshe riskof individualpricing

anomalieskewing the closingrice
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Themethodologyis appliedasfollows:

1. Take
minuteintervalacrosghe last5 minutesof the tradingsessionThesnapshot

will be takenat arandom timeduring eachminute.

ful

mar ket

watch”

snapshot

2. Determinefive resultantsnapshofpricesfor eachcontractusingthe last
@pproach:
Startwith the lasttradedprice,usingthe previousd a yMtMswherethereisno
tradingactivity forthe day

trade/ higherbid /lowero

If the beston-screenbid is greaterthanthe lasttraded price,then setMtM =Best

Bid

If the beston-screeno  éslowerthanthe lasttradedprice,then setMtM =Best

O er

3. Calculate an average snapshot price for each contract using an arithmetic
averageof the five snapshoprices.Thisisthe time weightedaverageprice

for the contract

4. Applythe roundingconventionapplicableo that contract

Thetable belowshowsa hypotheticalcalculatiorfor anindividualcontract:

The table below shows a hypothetical calculation for an individual contract:

Snapshot

11:55-11:56
11:56-11:57
11:57-11:58
11:58-11:59
11:59-12:00
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Random Time Last Trade

11:55:21
11:56:04
11:57:28
11:58:29
11:59:21

1805.00
1805.00
1806.00
1806.00
1809.00

Best Bid
1804.00
1806.00
1805.00
1805.50
1807.00

Best Offer
1804.80
1 806.80
1 805.80
1806.50
1808.80

MtM

1804.80
1 806.00
1805.80
1 806.00
1808.80
1806.28
1806.00

Method
Lower Offer
Higher Bid
Lower Offer
Last Trade
Lower Offer
TWAP

MTM

G
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2. OPTIONS VOLATILITY MTM PROCESS

TheJSEalculategshe MtM for listedoptionsusinga Black76 model. Thetwo key
inputs to this algorithm are the price of the underlying future (as defined in the
previoussection) andthe volatility. Aflat volatility skewis appliedto all contracts,
and the JSE publishes a singld#¢Money (ATM) Volatility applicable to an
individualfuturesexpiry,andall derivativeoptions.

The determination of the ATM Volatility is a tatep approach, considering all-on
screentradesfor the day,aswellasapplicablequotesnearthe endof the day.Both

steps only considermarkatc t i vi ty i n opti osthe-momay” are cl
basedontheo p t iswikegricerelativeto the MtM of the underlyingfuture.

2.1. Atthe-MoneyOptions
Where a particular future has a daily price limit, any option strike within a
one pricelimir ange of the futur e’ te-mbheywm wi | | b €
Notethat the standarddailypricelimit will be usedto identify at-the-money
options even in the event that extended price limits are in force for that
particularcontract.Forcontractsthat do not haveabsolutepricelimits,
anyoption strikeswithin a 5%rangeof the futuresMTMwill be considered
at-the-money.

2.2. OnscreerOptionTrades
At-the-money options traded onscreen over the last hour of the trading
session will be considered for valuataATM volatility. If the total volume
traded is at least 40 contracts across athaemoney strikes (including both
call and put options), then the ATM volatility will be set to the volume
weightedaveragevolatilityof all eligibledeals.Thevolumeweightedaverage
tradedvolatilityisroundedto the nearest25 basis points.

Ontradingdayswhenthe futuresmarketis lockedat the pricelimit andoptions
match on premium, the resulting trades and system calculated volatilities will
be excludd from the VWAP calculation. Delta option trades will continue to be
considerechs normal.

2.3. DeltaOptionQuotes
Volatilitybidsando  eondeltaoptionswill be considerednthe ATM
volatility process. In order to be considered, the order must meet the
followingcriteria:
At-the-moneystrike
Minimumquantity of 40.If there aretwo ordersfor the samestrikeandat the same
volatility (i.e.callandpytb ot h Bi ds or both O ers) = ° ' F
of 40 ormore,then these wilbe considered.
Quotedfor acontinuousperiodof no lessthan 15 minutesduringthe time window
11:30to 11:45(i.e.the 30-minutewindowendingl5 minutesbeforemarketclose)
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The JSE will aim to publish a list obalers that meet the qualifying criteria to
market participants during the last 15 minutes prior to market close, on a best
endeavordasis Shouldhe JSHail to publishaneligibleorderin thismannerfor any
reasonwhatsoeverthat order maystill be consideredor ATMvolatility purposes.
Anyeligibleorderwill be roundedto the nearest25 basispointsbeforebeing
consideredor dailyvaluations.

2.4. ATMVolatilityMethodology

Thefinalmethodologyappliedto determinethe closingATMvolatilityis asfollows:
Startwiththep r e v i o ATvothality = s

Wherethereiseligibleonscreertradedvolatilitythe ATMvolatilityis setto this

Wherethereisaneligibledeltaoption quotewith a higherbid then setthe ATM
volatilityto this

Wherethereisaneligibledeltaoption quotewith alowero  ¢hensetthe ATM
volatilityto this

Where options on a particular future trade for the first time on a day, but there are
no eligibleonscreeroptiontradesor deltaoption quotes,then the JSEwill usethe all
availablerade statisticsfor the dayto determinethe ATMvolatility.

If the VWARcalculationfor WMAZwas25%andthere isa better volatility bid of 26%

in at least 40 contracts (the 40 contracts can consist of a singlaltiple quotes
aggregated based on same strike and same volatility), then the MTM will move to
26%.

If for the samecontractthe VWARcalculationwas25%andalowervolatilityo  efr
23% is on screen throughout the required period, then the MTMnoie to 23%.
Sinceguotesacrosghe definedstrikerangewill be consideredduringthe 15-minute
period including the orders quoted in the depth, should this improve on the VWAP
calculationthe MTM will be amended.

Againconsideringhe abovescenariowhere40contractsareo e at@3%and10
contracts traded during the 15 minute period, the 10 will be included in the VWA
calcul ati on. Furthermore, the original
movethe volatilitydespiteonly 30 contractsremainingono  atthe endofthe 15

minute period.



3. OPTION CLOSEOUT FOR PHYSICALLY-SETTLED
GRAIN MARKET PRODUCTS

TheMTM processesn option expirationdayfor all expiriesof physicallysettledgrain
marketproductswill be as follows:

The timeweighted average price for futures MTM will be determined 45 minutes
earlierthanusually typicallyin the 11:10to 11:15window. Thiswill be the casefor
all expiries.

TheJSHvill aimto publishthe futuresMTM price specificto the option expirymonth
at least 30 minutes prior to market close, on a best endeavors basis. MTM prices for
other expirieswill be includedin the normalend of daypricingproducts.

Longpositionholdersof optionswill be ableto exerciseor abandoranyoption up to
11:450nthe day

For the remaining 15 minutes of trade until 12:00, the option exercise and abandon
functionalitywill be disabledto allowoption sellersthe opportunityto managetheir
exposure

Shouldradinghoursfor the productschangethe abovetimesmaybe adjusted
accordingly.

Notwithstandinghe methodologypresentedn this guide the JSEeserveshe right
to make a final decision regarding the valuation of any listed secuigrticular,
the JSE may deviate from this methodology in the event ofstandard market
hours,technicalissueswith pricingsystemspr observedanomaliesn marketdata.

Extended.imits

Should two or more hedgingo n t chngracts be MTM at the everyday price limit
for two consecutive trading session in the same direction, the extended price limit
will beimplemented Theextendedimit will remainuntil suchtime the return trigger

criteriaare met

Thedefinitionappliableto all products:
Thespotmonthisexcludedrom all pricelimitsandrelevanttriggers

Pricelimits applyto allhedgingmonthswhereopeninterestexists
Basedn the definedlimit, pricescanmoveup ORdownusingthe previousdays

MTM asreference
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Shouldwo or more hedgingmonthsbe MTM at the everydayimit for two
consecutivadaysin the samedirection,extendedimits will be applied

With regards to the above trigger, it is not neces$aryhe same two hedging
monthsbeto MTM at the limit, providedthere aretwo or more expirieswithin the
contractrange

Extendedimits will applyto all hedgingmonthswherean openinterestexiststhe
marketmaytrade upORdownat this extendedimit

Theextendedimit will remainuntil suchtime the return triggercriteriaare met.
ReturnTriggerto dailyprice limits

For everyday price limits to be returned, two or more of the hedging months,
regardles®f the marketdirection,mustbe MTM equalto or belowthe everyday
limit for two consecutivdradingsessions
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