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Introduction of the Nov12 CAPE expiry month

Further to a request from the market and whilst there is only a single expiry month with open positions, the
JSE will introduce a Nov12 CAPE expiry month to afford the market an opportunity to bid and offer physical
wheat available in the Western Cape whilst the harvest is underway. Market participants are reminded that
the new basis trading functionality will allow market participants to participate in any premiums that may be
available. Any basis premiums matched will ensure the necessary futures positions are available to process
the physical delivery however it is important to take note of the requirements to exit the remaining futures
position and the liquidity associated with this contract. Participants are reminded that only in the instance
where a basis premium is matched will the necessary futures positions be provided for however if the client
does not have an existing short position the delivery cannot be flagged as “must deliver” on the day. The JSE
will consider the liquidity of the November contract as a trial to gauge whether there is sufficient appetite to
continue with the constant month expiries for the CAPE contract otherwise the main hedging months remain
available for the market to access.

The necessary discounts and location differentials as published will apply to the expiry.

The additional expiry will be available tomorrow morning and continue along the same process as all other
constant month contracts.
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