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	STRATE/UNEXcor/CD MERGER
Members are informed that the proposed merger of STRATE Ltd., UNEXcor (the Universal Exchange Corporation) and CD Ltd. (The Central Depository) has met the required regulatory approvals and became effective on 1 August last week.

Attached is a press release issued by STRATE on 30 July 2003 advising that the merger is to proceed. 

Should members require more information, they can contact Monica Singer, CEO of STRATE on 520-7180 or visit STRATE’s website at http://www.strate.co.za/
7 August 2003
             
Des Davidson






Director: Clearing & Settlement




STRATE/UNEXcor/CD MERGER TO PROCEED

Following a shareholders meeting yesterday, the merger of STRATE Ltd., UNEXcor (the Universal Exchange Corporation) and CD LTD (The Central Depository) has been signed.

The Financial Services Board (FSB) has also approved the merger in the wake of the Competition Commission's approval a fortnight ago.

The new entity, the purpose of which is to effect electronic settlement of equities, bonds and money market instruments becomes a reality on 1 August 2003. 

Operating as STRATE Ltd, it will, in terms of current trading volumes, facilitate the settlement of some R38 billion worth of securities for bonds and equities alone. Coupled with money market instruments, this figure will increase substantially further. 

This renders STRATE by far the biggest central securities depository (CSD) in Africa and one of the largest in the Southern Hemisphere. 

“Since the introduction of STRATE, the settlement of equities and warrants has become far more efficient on the JSE Securities Exchange and the risks to the market have been significantly reduced. STRATE will continue to focus on providing these and other benefits to the wider market it now serves,” says Monica Singer, who has been appointed as CEO of the merged entity.
In the process, says Singer, South Africa's financial markets will become more attractive to international investors.

The UNEXcor and CD Ltd. shareholders – ABSA, FirstRand Nedbank, and Standard Bank – who are also shareholders in STRATE, will be compensated by receiving additional shares in STRATE. This will increase their respective shareholding in STRATE and see the JSE, which has been a 50% shareholder to date, dilute its holding to 41%

The management teams of the three companies are already working together to ensure optimal use of all the resources at their disposal for new business developments required by the financial markets.

The shareholders stress that the three companies have committed employees, who have contributed significantly to the development of the businesses and who should benefit from the new opportunities that will arise through the integration.

The JSE Securities Exchange, the Bond Exchange of South Africa and the Central Securities Depository Participants in STRATE have all welcomed the Financial Services Board’s approval of the transaction.

Issued by STRATE Ltd

30 July 2003
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