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	DELTA OPTION TRADING
Members must be aware that the situation does exist with a minimum contract size of one contract and American style options that one contract can be traded with the intention of immediate exercise.
However, please note that although no rule exists at present against the trading of single contracts in the option delta window, in limits up or limits down situations such trade is not in the spirit of the market as a single (one contract) trade does not result in the futures leg being created - thus exposing the counterparty.  In a situation of limits, the delta option window is used with the intention of gaining a position in the futures market.  The agricultural market differs from the financial market in that the agricultural market has daily price limits in place. 
The issue of whether a rule or system limitation should be put in place in the agricultural market prohibiting such trade, or placing a minimum limit on delta option trades, will be discussed at the next meeting of the Advisory Committee. Members are welcome to submit comments at this stage in this regard.
Prior to such a ruling or final clarification on the matter, members are kindly requested not to trade in single contracts in the options delta screen.  Your cooperation in this regard is appreciated.
We apologise for the misunderstanding regarding the use of the “Fill or Kill” facility. This facility cannot be used for placing standing orders as all orders are placed as “normal” orders. The “Fill or Kill” facility only operates when “hitting” a standing order.
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