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	LOCATION DIFFERENTIALS FOR THE 2004/2005 MARKETING SEASON 

The location differentials have been finalised after a thorough investigation, which included consultation with various participants in the market. Silo owners were also requested to provide actual out loading percentages over the last three years of stock moving via road and rail. 

The increase in the maize differentials was calculated taking into account the indicated increase from Spoornet and then adjusted depending on the information provided by the silo owners. The adjustment was made on a per silo owner basis rather individual silos to prevent skewing of the existing differential network.

The sunflower seed location differentials were increased using only road rates as a basis since extremely small quantities continue to be moved via rail. 

The new differentials are attached in excel format to this notice.

The standard storage rates, as determined by GSI, are as follows:

Maize futures contracts:

1 May 2004 – 30 April 2005             34cents/ton/day

Sunflower seeds futures contract:

1 Feb 2004 – 31 Jan 2005               68cents/ton/day

Soybean futures contract:

1 Jan 2004 – 31 Dec 2004               35cents/ton/day

Due to the complexities of determining the location differentials each marketing season, the JSE plans to consult the market with regards to changing the contract specifications by doing away with all differentials and trading all registered delivery points at the same basis price. A proposal will be circulated in due course for all members to consider. 
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