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	WHEAT FUTURES CONTRACT
Members are reminded of APD notice A286 distributed on the 21 July 2003 which stated that as from 1 April 2004 the JSE will only accept Safex silo receipts with the new grades as good delivery in completion of a wheat futures contract. All members or clients who have Safex silo receipts with the old grading please contact the relevant silo owners timeously to out load or convert the stock according to the new grading regulations.

The following conversion procedure was agreed upon in the previous notice:

“Any old season stock which is tendered to the long position holder up to and included 31 March 2004, will have ten business days to negotiate out loading of the product with the silo owner under the old discounts. The product not out loaded within the due date and all other old season Safex silo receipts still in the market after 31 March 2004, will require that they be converted according to the new grading discounts in order to be valid for trading. The difference in value between the old grade and the new grade will be for the account of the current holder\owner of the Safex silo receipt.

Although silo owners will not be in a position to force any holders of old season stock to out load the product, the silo owners may CHARGE an additional administration fee for converting the Safex silo receipt according to the new grades. This fee will only be applicable to this specific wheat marketing season and only for old season stock, so as to facilitate the removal of old season product from the trading environment as soon as possible.”

With reference to APD notice A222A and the location differentials for wheat, the Advisory Committee agreed to continue with the current wheat differentials until 30 September 2004. All location differentials will continue to apply to each individual commodities marketing season, in the case of wheat from 1 October to 30 September.

The location differentials for the 2004/2005 wheat-marketing season will be calculated and released closer to the start of the season. Note the DEC04 contract currently listed does not have a standard storage rate or any location differentials applicable.
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