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	PROPOSED CHANGES TO INITIAL MARGIN AND PRICE LIMITS 

FOR WHITE AND YELLOW MAIZE

At the Agricultural Products Advisory meeting held on the 17 February, a proposal from the market was presented to reduce the initial margin requirements for white and yellow maize. In order to facilitate a reduction of the initial margin requirements, it is imperative that the price limits are also reduced to afford the same risk management to members and clearing members. The motivation for reducing the initial margin will ensure hedgers require less initial margin to hedge and speculators are afforded greater exposure with the same available capital. 

The proposal is the reduce price limits for white and yellow maize to R35 per day, extended price limits will be R50 per day. The initial margin will be reduced to R8000 per contract, increased to R11 000 per contract at extended limits. 

Since agreement could not be reached at the advisory meeting on the above proposal, please could members consider the above and consult with their clients to determine if their business will be negatively impacted by the proposed changes.

Please send all responses to Chris Sturgess at chriss@jse.co.za or fax 011 520 7558 by Friday 25 February 2005.

A final notice will be distributed confirming the decision taken by the JSE.
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