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	LOCATION DIFFERENTIALS FOR THE 2005/2006

 WHEAT MARKETING SEASON 

The location differentials have been finalised for the wheat futures contract after utilising the feedback received earlier this year and also including consultation with a number of participants involved in the wheat market. 

Based on the feedback received the JSE has decided to increase the differentials by 6% for the wheat silos in the north, similar to the maize and sunflower seed for the 2005/2006 marketing season. The wheat silos in the Western Cape were increased by 2% since information received indicated that road transport was extremely competitive compared to the current location differentials. To clarify again the purpose of the location differential is to discount an indicative transport rate to the standardised contract when making physical delivery in completion of a futures contract. It is impossible to ensure that this rate is 100% accurate throughout the season and therefore it must be accepted as indicative. 

Due to rounding off, certain location differentials may not have increased by the exact percentage as indicated.

The new differentials are attached in excel format.

The standard storage rate increase as presented by GSI and accepted as reasonable by the JSE will be 2cents up from the previous season. A summary of the rates as follows:

 1 Oct04 - 30 Sep05      41c/ton/day

 1 Oct05 - 30 Sep06      43c/ton/day
The grade discounts applicable for the wheat contract as agreed by GSA and NCM will be reduced as follows for the 2005/2006 marketing season:

GRADE

B1

B2

B3

PROTEIN

12%min

11% min

10% min

SPECIFIC WEIGHT

77kg/hl min

76kg/hl min

74kg/hl min

DISCOUNT

PAR

-R55.00

-R110.00

Members are reminded of notice A545- Delivery of foreign origin wheat, in which it was stated that an “origin discount of R125/t would be levied on imported wheat delivered as from the 1 Sept05 to the 30 Sept06 on the Wheat contract.
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