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	ELECTRONIC SILO CERTIFICATES 
With reference to notice A597 dated 20 July2005, the JSE announces that the agreement with Silocerts (Pty) Ltd has been concluded and that the SAFCOM Board has acknowledged the process.

This paves the way for a new era in the South African grain industry with regards to the use and transfer of Safex silo receipts. At this stage the JSE will provide participating silo owners a range of electronic Safex silo receipt numbers to utilise as an alternative to the paper Safex silo receipts.

Although the JSE will issue electronic receipt number ranges, the receipts bearing these numbers will not be accepted for delivery in completion of a futures contract as the JSE in-house systems first have to be changed to fully accommodate the new process. The JSE is currently busy with an intensive project to access how long this will take. Once this has been confirmed the market will be notified, however until such time all electronic silo receipts will have to be sent back to the necessary silo owner who will convert the receipt into paper should participants want to make physical delivery onto the exchange. The usual paper silo receipt processes will have to be completed at this point.

In is important to note that the JSE, by accepting the electronic silo receipt as a symbol of delivery, in no way guarantees or endorses Silocerts (Pty) Ltd as a service provider or any of its processes. The agreement between the two parties simply indicates the willingness by the JSE to, in addition to accepting paper receipts to also accept electronic versions thereof, all issued by an authorised silo owner. The JSE does not extend any additional guarantees to the market than those that already exist.

Each member and client interested in participating in this process is required to sign a Participant Agreement with ESC. For more information about the registration process and relevant costs associated with cash market transactions visit their web page www.silocerts.co.za
The contract specifications will be changed in due course to reflect that the Safex silo receipt, or an electronic version thereof, will be accepted as a means of delivery in completion of a futures contract once the systems have been changed accordingly.
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