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1.
YELLOW MAIZE FUTURES CONTRACT

1.1
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings assigned to them in the Derivatives Rules, and the following words and expressions shall have the following meanings:

	“approved silo”
	means a listed silo owned by an approved silo owner and approved by the JSE for each maize marketing season in terms of the requirements set out in Appendix D;

	“approved silo owner”
	means a silo owner approved by the JSE in terms of the requirements set out in Appendix C;

	“constant delivery month”
	means the introduction of all months, other than May, July, September, December and March, for physical delivery 20 days preceding the constant month.  The same contract specifications apply to the constant delivery months as for the above listed months;

	“delivery notice”
	means a document which shall be presented to the JSE by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of a maize futures contract, in the manner set out in this contract;

	“maize”
	means yellow maize from any origin, of the grade “YM1” as defined in the South African Grading regulations, that meets all phyto-sanitary requirements and import regulations, but is not subject to any additional containment conditions;

	“maize marketing season”
	means the calendar year beginning on 1 May and ending on 30 April, applicable to all contract expiry months falling in that period;

	“Safex silo receipt”
	means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in  either electronic or paper form (Appendix B) and on the terms set out in this contract.


1.2
Contract unit and general specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 100 metric tons of maize in bulk storage in an approved silo.

(b)
Maize in bulk storage in an approved silo may be delivered in satisfaction of maize futures contacts by way of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month.  Short positions which remain at the close of business on the last trading day must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the JSE from time to time.

1.3
Price
(a) The contract price shall be in South African currency per metric ton, with minimum fluctuations of twenty cents per metric ton. Until the first notice day of a contract, the daily fluctuation in the contract price may be limited from time to time by an amount determined by the JSE.

(b)
The contract price shall, subject to sections (c), (d) and (e) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the JSE in accordance with this contract specification.  The differentials reflected in sections (c), (d) and (e) shall be subject to review from time to time as determined by the JSE

(c)
The seller and buyer shall be responsible for payment of storage and handling charges in terms of 1.7(d) of this contract specification.

(d)
The contract price shall upon invoicing be adjusted for location differentials as determined by the JSE, in accordance with 1.7(b) of this contract specification.

(e)
The contract price shall be exclusive of any value added tax which may be or may become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.

1.4
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the JSE.

(b)
The right, title and interest of the seller in the maize shall pass to the buyer when the buyer’s payment therefor is received in full by the JSE or by a settlement agent appointed by the JSE.

1.5
Trading days and hours
Trading days shall be all business days, except for a day which is defined by the JSE as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  Trading on a trading day shall commence at 09h00 and end at 12h00.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

1.6
Expiry months
Hedging months shall be December, March, May, July and September.

Constant delivery months shall be January, February, April, June, August, October and November.

1.7
Delivery procedure

The detailed delivery procedure is described in Appendix F.

(a)
Method of delivery

A short position holder who wishes to make delivery in satisfaction of a futures contract shall provide the JSE through a clearing member with a delivery notice.  The delivery notice shall be assigned by the JSE to a long position holder as described in 1.7(f) below.  The JSE shall notify the clearing member representing the long position holder of the delivery which has been assigned and shall furnish the clearing member representing the short position holder with the name of the clearing member obligated to accept their delivery. 


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the JSE of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.  

(b)
Delivery points and location differentials
The delivery points and location differentials shall be determined by the JSE to reflect silos that meet the requirements as set out in Appendix D and location differentials reflecting the differential between said silo and Randfontein. 

(c)
Validity of Safex silo receipts

In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling

For delivery in completion of a futures contract the following shall apply:


The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of maize onto truck alongside silo.


The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the JSE.


Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE. This rate shall include all storage costs payable to the silo owner. The rate shall be quoted in cents per metric ton per day. Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the JSE.  Any prepaid storage will not be reimbursed to the seller.


For delivery in completion of a futures contract, the storage costs on maize deposited in a previous marketing season must be paid up to and including 30 April and endorsed on the Safex silo receipt.

(e)
Delivery notices and notice days

A short position holder desiring to make delivery against open futures contracts shall deliver to the JSE through the clearing member, a delivery notice in the form required by the JSE, on a notice day.  A delivery notice shall be delivered as per Appendix F on the business day prior to the intended delivery day.  The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the JSE may declare particular days not to be notice days.  The JSE shall give 14 days notice in declaring a business day as not a notice day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices

The JSE shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day.  Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days


Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the JSE may declare particular days not to be delivery days.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment

An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the JSE to the clearing member representing the assigned long position holder and payment shall take place by 12h00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the JSE, adjusted for value added tax (if any), location differentials, any electronic receipt costs due to the service provider and storage and handling charges in terms of this contract specification.

(i) Valid delivery against an open futures position

Valid and acceptable delivery against an open futures position will only be accomplished if the delivery of the Safex silo receipt enables the long position holder to take possession of the underlying commodity as detailed on the receipt. 

Valid and acceptable delivery will not be accomplished if a short position holder delivers a Safex silo receipt against an open futures position and the long position holder cannot take possession of the underlying commodity due to the default of the silo owner, unless the short position holder can prove that, at the time of the delivery of the receipt, the long position holder could have obtained possession of the underlying commodity from the silo owner.

1.8
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined by the JSE at its discretion.  

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefore in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

1.9
Alternative delivery procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the JSE in such form and containing such details as may from time to time be prescribed by the JSE.  

(c)
Upon receipt of such notices, the JSE shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

1.10
JSE
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such JSE procedures as may from time to time be adopted by the JSE, provided always that, if any conflict between the JSE procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The JSE may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the JSE may direct.

1.11
Exclusion of liability
The JSE shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of maize or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts (whether in electronic or paper format), placing maize into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives for any loss or damage thereby incurred, however such loss or damage may be caused.  

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of maize, unsuitability or poor quality of maize, or the insolvency of a silo owner.

1.12
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the JSE.  Initial margin will be held by the JSE until all delivery obligations have been fulfilled

The JSE may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.

1.13
Exchange monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the JSE to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the clearing member.

2.
YELLOW MAIZE OPTION CONTRACT

	Underlying instrument:
	One yellow maize futures contract

	Option type:
	The option type is an American style option and may be exercised at any time before or on expiry date.

	Contract size:
	The size of one option contract is 100 (one hundred) tons of the underlying commodity.

	Contract months:
	March, May, July, September and December

	Price quotation:
	Options shall be quoted in whole rand per option contract.

	Strike price:
	The strike prices will be in intervals of R20.00 per ton.

	Expiry dates and times:
	Close of trade on fifth last trading day of the month preceding the expiration month of the underlying futures contract.

	Exercise:
	Options are American in style and the holder of a long position may exercise his option at any time during trading hours up to and including the expiration date. All in the money options will be automatically exercised by the JSE on expiry.

	Mark-to-market:
	The mark-to-market price of the option will be calculated from selected volatility quotes for at-the-money and two strikes either side using the Black options pricing model.


3.
WHITE MAIZE FUTURES CONTRACT

3.1
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings assigned to them in the Derivatives Rules, and the following words and expressions shall have the following meanings:

	“approved silo”
	means a listed silo owned by an approved silo owner and approved by the JSE for each maize marketing season in terms of the requirements set out in Appendix D; 

	“approved silo owner”
	means a silo owner approved by the JSE in terms of the requirements set out in Appendix C; 

	“constant delivery month”
	means the introduction of all months, other than May, July, September, December and March, for physical delivery 20 days preceding the constant month. The same contract specifications apply to the constant delivery months as for the above listed months;

	“delivery notice”
	means a document which shall be presented to the JSE by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of a maize futures contract, in the manner set out in this contract.;

	“maize”
	means white maize from any origin, of the grade “WM1” as defined in the South African Grading regulations, that meets all phyto-sanitary requirements and import regulations, but is not subject to any additional containment conditions;

	“maize marketing season”
	means the calendar year beginning on 1 May and ending on 30 April, applicable to all contract expiry months falling in that period;

	“Safex silo receipt”
	means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in either electronic or paper form (Appendix B) and on the terms set out in this contract..


3.2
Contract unit and general specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 100 metric tons of maize in bulk storage in an approved silo.

(b)
Maize in bulk storage in an approved silo may be delivered in satisfaction of maize futures contracts by way of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month. Short positions that remain at the close of business on the last trading day, must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the JSE from time to time.

3.3
Price
(a)
The contract price shall be in South African currency per metric ton, with minimum fluctuations of twenty cents per metric ton.  Until the first notice day of a contract, the daily fluctuation in the contract price may be limited from time to time by an amount determined by the JSE.

(b)
The contract price shall, subject to 3.3(c), (d) and (e) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the JSE in accordance with this contract specification.  The differentials reflected in 3.3(c), (d) and (e) shall be subject to review from time to time as determined by the JSE. 

(c)
The seller and buyer shall be responsible for payment of storage and handling charges in terms of 3.7(d) of this contract specification.

(d)
The contract price shall upon invoicing be adjusted for location differentials as determined by the JSE, in accordance with 3.7(b) of this contract specification.

(e)
The contract price shall be exclusive of any value added tax which may be or may become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.

3.4
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the JSE.

(b)
The right, title and interest of the seller in the maize shall pass to the buyer when the buyer’s payment therefor is received in full by the JSE or by a settlement agent appointed by the JSE.

3.5
Trading days and hours
Trading days shall be all business days, except for a day which is defined by the JSE as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  Trading on a trading day shall commence at 09h00 and end at 12h00.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

3.6
Expiry months
Hedging months shall be December, March, May, July and September.

Constant delivery months shall be January, February, April, June, August, October and November.

3.7
Delivery procedure

The detailed delivery procedure is described in Appendix F.

(a)
Method of delivery

A short position holder who wishes to make delivery in satisfaction of a futures contract shall provide the JSE through a clearing member with a delivery notice.  The delivery notice shall be assigned by the JSE to a long position holder as described in 2.7(f) below.  The JSE shall notify the clearing member representing the long position holder of the delivery which has been assigned and shall furnish the clearing member representing the short position holder with the name of the clearing member obligated to accept their delivery. 


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the JSE of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.  

(b)
Delivery points and location differentials

The delivery points and location differentials shall be determined by the JSE to reflect silos that meet the requirements as set out in Appendix D and location differentials reflecting the differential between said silo and Randfontein. 

(c)
Validity of Safex silo receipts

In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling

For delivery in completion of a futures contract the following shall apply:


The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of maize onto truck alongside silo.


The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the JSE.


Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE. This rate shall include all storage costs payable to the silo owner. The rate shall be quoted in cents per metric ton per day. Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the JSE. Any prepaid storage will not be reimbursed to the seller.


For delivery in completion of a futures contract, the storage costs on maize deposited in a previous marketing season must be paid up to and including 30 April and endorsed on the Safex silo receipt.

(e)
Delivery notices and notice days

A short position holder desiring to make delivery against open futures contracts shall deliver to the JSE through the clearing member, a delivery notice in the form required by the JSE, on a notice day. A delivery notice shall be delivered as indicated in Appendix F on the business day prior to the intended delivery day.  The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the JSE may declare particular days not to be notice days.  The JSE shall give 14 days notice in declaring a business day as not a notice day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices

The JSE shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day. Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days

Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the JSE may declare particular days not to be delivery days.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment

An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the JSE to the clearing member representing the assigned long position holder and payment shall take place by 12h00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the JSE, adjusted for value added tax (if any), location differentials, any electronic receipt costs due to the service provider and storage and handling charges in terms of this contract specification.  

(i) Valid delivery against an open futures position

Valid and acceptable delivery against an open futures position will only be accomplished if the delivery of the Safex silo receipt enables the long position holder to take possession of the underlying commodity  as detailed on the receipt.

Valid and acceptable delivery will not be accomplished if a short position holder delivers a Safex silo receipt against an open futures position and the long position holder cannot take possession of the underlying commodity due to the default of the silo owner, unless the short position holder can prove that, at the time of the delivery of the receipt, the long position holder could have obtained possession of the underlying commodity from the silo owner.
3.8
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined by the JSE at its discretion.

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefor in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

3.9
Alternative delivery procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the JSE in such form and containing such details as may from time to time be prescribed by the JSE.  

(c)
Upon receipt of such notices, the JSE shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

3.10
JSE
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such JSE procedures as may from time to time be adopted by the JSE, provided always that, if any conflict between the JSE procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The JSE may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the JSE may direct.

3.11
Exclusion of liability
The JSE shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of maize or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts (whether in electronic or paper format), placing maize into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives for any loss or damage thereby incurred, however such loss or damage may be caused.

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of maize, unsuitability or poor quality of maize, or the insolvency of a silo owner.

3.12
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the JSE.  Initial margin will be held by the JSE until all delivery obligations have been fulfilled.

The JSE may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.  

3.13
Exchange monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the JSE to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the clearing member.

4
WHITE MAIZE OPTION CONTRACT

	Underlying instrument:
	One white maize futures contract

	Option type:
	The option type is an American style option and may be exercised at any time before or on expiry date.

	Contract size:
	The size of one option contract is 100 (one hundred) tons of the underlying commodity.

	Contract months:
	March, May, July, September and December

	Price quotation:
	Options shall be quoted in whole rand per option contract.

	Strike price:
	The strike prices will be in intervals of R20.00 per ton.

	Expiry dates and times:
	Close of trade on fifth last trading day of the month preceding the expiration month of the underlying futures contract.

	Exercise: 
	Options are American in style and the holder of a long position may exercise his option at any time during trading hours up to and including the expiration date. All in the money options will be automatically exercised by the exchange on expiry.

	Mark-to-market:
	The mark-to-market price of the option will be calculated from selected volatility quotes for at-the-money and two strikes either side using the Black options pricing model.


5
WHEAT FUTURES CONTRACT

5.1
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings assigned to them in the Derivatives Rules, and the following words and expressions shall have the following meaning:

	“approved silo”
	means a listed silo owned by an approved silo owner and approved by the JSE for each wheat marketing season in terms of the requirements set out in Appendix D;

	“approved silo owner”
	means a silo owner approved by the JSE in terms of the requirements set out in Appendix C;

	“constant delivery month”
	means the introduction of all months, other than May, July, September, December and March as determined by the JSE, for physical delivery 20 days preceding the constant month. The same contract specifications apply to the constant delivery months as for the above listed months;

	“delivery notice”
	means a document which shall be presented to the JSE by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of a wheat futures contract, in the manner set out in this contract.; 

	“wheat”
	means bread milling wheat of South Africa origin, No 2 US Dark Northern Spring, No 2 US Hard Red Winter, No 3 Canadian Red Western Spring, Australian Hard, Australian Prime Hard, Australian Premium White and Argentinean wheat of sound, fair and merchantable quality which is fit for human consumption and which complies with the following criteria and the requirements and methodology as contained in the REGULATIONS FOR THE GRADING OF WHEAT IN SOUTH AFRICA and not subject to any containment conditions”: 

specific weight:



79 kg/hl minimum

moisture:




13% maximum

protein content: (at 12% moisture)

12% minimum

Hagberg falling number:


250 sec minimum




(tolerance of 30 sec. allowed)

A.  screenings:



3% maximum (m/m)

“Standard sieve” being a hand sieve manufactured of 0.8mm aluminium which consists of a slotted sieve with apertures 1.786mm wide and 12.7mm long, fits into a solid bottom pan and is 330.2mm to 334mm in diameter.

B.  other grains:



1% maximum (m/m)

Other grains, oilseeds, unthreshed ears and pods of othergrains and oilseeds.

C.  foreign matter:



1% maximum (m/m)

All material other than grain, oilseeds, and unthreshed ears and pods of other grain and oilseeds.

D.  damaged kernels:


2% maximum (m/m)


Sprouted wheat kernels 

Insect damaged wheat kernels

Immature wheat kernels

of which heat damaged kernels:

0.5% maximum (m/m)

COMBINED DEVIATIONS

A + B + C + D



5% maximum

E.  frost damaged kernels


5% maximum (m/m)

	“wheat marketing season”
	means the calendar year beginning on 1 October and ending on 30 September, applicable to the all contract expiry months falling in that period;

	“Safex silo receipt”
	means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in either electronic or paper form (Appendix B) and on the terms set out in this contract.


5.2
Contract unit and general specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 50 metric tons of wheat in bulk storage.  

(b)
Wheat in bulk storage in an approved silo may be delivered in satisfaction of wheat futures contracts by way of delivery of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month.  Short positions that remain at the close of business on the last trading day, must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the JSE from time to time.

5.3
Price
(a)
The contract price shall be in South African currency per metric ton, with minimum fluctuations of R0.20 per metric ton. Until the first notice day of a contract, the daily fluctuation in the contract price shall be limited by an amount determined from time to time by the JSE.

(b) The contract price shall, subject to sections (c), (d), (e) and (f) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the JSE in accordance with this contract specification.  The differentials reflected in sections (c), (d) and (e) shall be subject to review from time to time as determined by the JSE.

(c)
Wheat that does not meet the standard contract specification can be delivered subject to certain discounts as determined by the JSE from time to time.

(d)
The seller and buyer shall be responsible for payment of storage and handling charges in terms of section 5.7(d) of this contract specification.

(e)
The contract price shall upon invoicing be adjusted for location differentials as determined by the JSE, in accordance with section 5.7(b) of the contract specification.

(f)
The contract price shall be exclusive of any value added tax which may be or may become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.

5.4
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the JSE.

(b)
The right, title and interest of the seller in the wheat shall pass to the buyer when the buyer’s payment therefor is received in full by the JSE or by a settlement agent appointed by the JSE.

5.5
Trading days 
Trading days shall be all business days, except for a day which is defined by the JSE as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

5.6
Expiry months
Hedging months shall be March, May, July, September and December.

Constant delivery month shall be January, February, April, June, August, October and November.

5.7
Delivery procedure

The detailed delivery procedure is described in Appendix F.

(a)
Method of delivery

A short position holder who wishes to make delivery of Safex silo receipts in satisfaction of a futures contract shall provide the JSE through a clearing member with a delivery notice.  The delivery notice shall be assigned by the JSE to a long position holder as described in paragraph (f) below.  The JSE shall notify the clearing member representing the long position holder of the delivery which has been assigned and shall furnish the clearing member representing the short position holder with the name of the clearing member obligated to accept their delivery.


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the JSE of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.

(b)
Delivery points and location differentials
The delivery points and location differentials shall be determined by the JSE to reflect silos that meet the requirements as set out in Appendix D and location differentials reflecting the differential between said silo and Randfontein.  

(c)
Validity of Safex silo receipts

In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling

For delivery in completion of a futures contract the following shall apply:


The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of wheat onto truck alongside silo.


The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the JSE.


Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE. This rate shall include all storage costs payable to the silo owner. The rate shall be quoted in cents per metric ton per day. Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the JSE Any prepaid storage will not be reimbursed to the seller.


For delivery in completion of a futures contract, the storage costs on wheat deposited in a previous marketing season must be paid up to and including 30 September and endorsed on the Safex silo receipt.

(e)
Delivery notices and notice days

A short position holder desiring to make delivery against open futures contracts, shall deliver to the JSE through the clearing member, a delivery notice in the form required by the JSE, on a notice day. A delivery notice shall be delivered as defined in Appendix F on the business day prior to the intended delivery day. The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the JSE may declare particular days not to be notice days.  The JSE shall give 14 days notice in declaring a business day as not a notice day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices

The JSE shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day. Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days

Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the JSE may declare particular days not to be delivery days.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment

An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the JSE to the clearing member representing the assigned long position holder and payment shall take place by 12h00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the JSE, adjusted for value added tax (if any), location differentials, any electronic receipt costs due to the service provider, storage and handling charges and grade and origin discounts in terms of this contract specification.

(i) Valid delivery against an open futures position

Valid and acceptable delivery against an open futures position will only be accomplished if the delivery of the Safex silo receipt enables the long position holder to take possession of the underlying commodity as detailed on the receipt.

Valid and acceptable delivery will not be accomplished if a short position holder delivers a Safex silo receipt against an open futures position and the long position holder cannot take possession of the underlying commodity due to the default of the silo owner, unless the short position holder can prove that, at the time of the delivery of the receipt, the long position holder could have obtained possession of the underlying commodity from the silo owner.

5.8
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefor in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

5.9
Alternative delivery procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the JSE in such form and containing such details as may from time to time be prescribed by the JSE.

(c) Upon receipt of such notices, the JSE shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

5.10
JSE
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such JSE procedures as may from time to time be adopted by the JSE, provided always that, if any conflict between the JSE procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The JSE may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the JSE may direct.

5.11
Exclusion of liability
The JSE shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of wheat or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts (whether in electronic or paper format), placing wheat into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives for any loss or damage thereby incurred, however such loss or damage may be caused.  

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of wheat, unsuitability or poor quality of wheat, or the insolvency of a silo owner.

5.12
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the JSE.  Initial margin will be held by the JSE until all delivery obligations have been fulfilled.

The JSE may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.

5.13
Exchange monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the JSE to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the clearing member.  

6.
WHEAT OPTION CONTRACT

	Underlying instrument:
	One wheat futures contract

	Option type:
	The option type is an American style option and may be exercised at any time before or on expiry date.

	Contract size:
	The size of one option contract is 50 (fifty) tons of the underlying commodity.

	Contract months:
	March, May, July, September and December

	Price quotation:
	Options shall be quoted in whole rand per option contract.

	Strike price:
	The strike prices will be in intervals of R20.00 per ton.

	Expiry dates and times:
	Close of trade on fifth last trading day of the month preceding the expiration month of the underlying futures contract.

	Exercise:
	Options are American in style and the holder of a long position may exercise his option at any time during trading hours up to and including the expiration date. All in the money options will be automatically exercised by the exchange on expiry.

	Mark-to-market:
	The mark-to-market price of the option will be calculated from selected volatility quotes for at-the-money and two strikes either side using the Black options pricing model.


7.
SUNFLOWER SEED FUTURES CONTRACT

7.1
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings assigned to them in the Derivatives Rules, and the following words and expressions shall have the following meaning:

	“approved silo”
	means a listed silo owned by an approved silo owner and approved by the JSE for each sunflower seed marketing season in terms of the requirements set out in Appendix D;

	“approved silo owner”
	means a silo owner approved by the JSE in terms of the requirements set out in Appendix C;

	“constant delivery month”
	means the introduction of any other month, other than May, July, September, December and March as determined by the JSE, for physical delivery 20 days preceding the constant month.  The same contract specifications apply to the constant delivery months as for the above listed months;

	“delivery notice”
	means a document which shall be presented to the JSE by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of the sunflower seed futures contract, in the manner set out in this contract;

	“sunflower seed”
	means sunflower seed containing high oil content grown in the Republic of South Africa of sound fair and merchantable quality which is classified as class FH and which complies with the following criteria:

Moisture




10% maximum

Foreign matter



  4% maximum

Other types of sunflower seed

20% maximum

Damaged sunflower seed


10% maximum

Live insects



none

Mouldy, bitter, khaki-bush or other 
unacceptable odour


none

Treated with chemical substances or 
otherwise unsuitable for processing for
human or animal consumption

none

Poisonous seeds
As determined by the Dept. of Health

	“sunflower seed marketing season”
	means the calendar year beginning on 1 February and ending on 31 January, applicable to the March, May, July, September and December contract expiry months falling in that period;

	“Safex silo receipt”
	means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in either electronic or paper form (Appendix B) and on the terms set out in this contract.


7.2
Contract Unit and General Specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 50 metric tons of sunflower seed in bulk storage.

(b)
Sunflower seed in bulk storage in an approved silo may be delivered in satisfaction of sunflower seed futures contracts by way of delivery of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month. Short positions which remain at the close of business on the last trading day, must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the JSE from time to time.

(c)
No participant or associated group of participants may hold in excess of 1000 contracts of a particular delivery month within 10 trading days of the first delivery day of the delivery month in question.

7.3
Price
(a)
The contract price shall be in South African currency per metric ton, with minimum fluctuations of R1.00 per metric ton. Until the first notice day of a contract, the daily fluctuation in the contract price may be limited by an amount determined from time to time by the JSE.

(b)
The contract price shall, subject to sections (c), (d) and (e) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the JSE in accordance with this contract specification.  The differentials reflected in sections (c) and (d) shall be subject to review from time to time as determined by the JSE.

(c)
The seller and buyer shall be responsible for payment of storage and handling charges in terms of section 7.7(d) of this contract specification.

(d)
The contract price shall upon invoicing be adjusted for location differentials as determined by the JSE, in accordance with section 7.7(b) of the contract specification.

(e)
The contract price shall be exclusive of any value added tax which may be or may become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.

7.4
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the JSE.

(b)
The right, title and interest of the seller in the sunflower seed shall pass to the buyer when the buyer’s payment therefor is received in full by the JSE or by a settlement agent appointed by the JSE.

7.5
Trading days 
Trading days shall be all business days, except for a day which is defined by the JSE as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

7.6
Expiry months
Hedging months shall be March, May, July, September and December.

Constant delivery months shall be January, February, April, June, August, October and November.

7.7
Delivery procedure

The detailed delivery procedure is described in Appendix F.

(a)
Method of delivery

A short position holder who wishes to make delivery in satisfaction of a futures contract shall provide the JSE, through a clearing member, with a delivery notice.  The delivery notice shall be assigned by the JSE to a long position holder as described in paragraph (f) below. The JSE shall notify the clearing member representing the long position holder of the delivery which has been assigned and shall furnish the clearing member representing the short position holder with the name of the clearing member obligated to accept their delivery. 


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the JSE of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.

(b)
Delivery points and location differentials

The delivery points and location differentials shall be determined by the JSE to reflect silos that meet the requirements as set out in Appendix C and location differentials reflecting the differential between said silo and Randfontein.

(c)
Validity of Safex silo receipts

In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling
For delivery in completion of a futures contract the following shall apply:

The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of sunflower seeds onto truck alongside silo.

The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the JSE.

Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE.  This rate shall include all storage costs payable to the silo owner.  The rate shall be quoted in cents per metric ton per day. Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the JSE.  Any prepaid storage will not be reimbursed to the seller.

For delivery in completion of a futures contract, the storage costs on sunflower seed deposited in a previous marketing season must be paid up to and including 31 January and endorsed as such on the Safex silo receipt.
(e)
Delivery notices and notice days

A short position holder desiring to make delivery against open futures contracts, shall deliver to the JSE through the clearing member, a delivery notice in the form required by the JSE, on a notice day. A delivery notice shall be delivered as defined in Appendix F on the business day prior to the intended delivery day. The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the JSE may declare particular days not to be notice days.  The JSE shall give 14 days notice in declaring a business day as not a notice day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices

The JSE shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day. Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days

Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the JSE may declare particular days not to be delivery days.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment

An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the JSE to the clearing member representing the assigned long position holder and payment shall take place by 12h00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the JSE, adjusted for value added tax (if any), location differentials, any electronic receipt costs due to the service provider storage and handling charges in terms of this contract specification.

(i) Valid delivery against an open futures position

Valid and acceptable delivery against an open futures position will only be accomplished if the delivery of the Safex silo receipt enables the long position holder to take possession of the underlying commodity  as detailed on the receipt.

Valid and acceptable delivery will not be accomplished if a short position holder delivers a Safex silo receipt against an open futures position and the long position holder cannot take possession of the underlying commodity due to the default of the silo owner, unless the short position holder can prove that, at the time of the delivery of the receipt, the long position holder could have obtained possession of the underlying commodity from the silo owner.

7.8
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefor in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

7.9
Alternative delivery procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the JSE in such form and containing such details as may from time to time be prescribed by the JSE.

(c)
Upon receipt of such notices, the JSE shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

7.10
JSE
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such JSE procedures as may from time to time be adopted by the JSE, provided always that, if any conflict between the JSE procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The JSE may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the JSE may direct.

7.11
Exclusion of liability
The JSE shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of sunflower seed or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts (whether in electronic or paper format), placing sunflower seed into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives or for any loss or damage thereby incurred, however such loss or damage may be caused.  

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of sunflower seed, unsuitability or poor quality of sunflower seed, or the insolvency of a silo owner.

7.12
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the JSE.  Initial margin will be held by the JSE until all delivery obligations have been fulfilled.

The JSE may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.

7.13
Exchange monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the JSE to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the clearing member.

8
SUNFLOWER SEED OPTION CONTRACT

	Underlying instrument:
	One sunflower seeds futures contract

	Option type:
	The option type is an American style option and may be exercised at any time before or on expiry date.

	Contract size:
	The size of one option contract is 50 (fifty) tons of the underlying commodity.

	Contract months:
	March, May, July, September and December

	Price quotation:
	Options shall be quoted in whole rand per option contract.

	Strike price:
	The strike prices will be in intervals of R20.00 per ton.

	Expiry dates and times:
	Close of trade on fifth last trading day of the month preceding the expiration month of the underlying futures contract.

	Exercise:
	Options are American in style and the holder of a long position may exercise his option at any time during trading hours up to and including the expiration date. All in the money options will be automatically exercised by the exchange on expiry.

	Mark-to-market:
	The mark-to-market price of the option will be calculated from selected volatility quotes for at-the-money and two strikes either side using the Black options pricing model.


9.
SOYBEAN FUTURES CONTRACT

9.1.
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings signed to them in the Derivatives Rules, and the following words and expressions shall have the following meaning:

	“approved silo”
	means a listed silo owned by an approved silo owner and approved by the JSE for each soybean marketing season in terms of the requirements set out in Appendix D;

	“approved silo owner”
	means a silo owner approved by the JSE in terms of the requirements set out in Appendix C;

	“delivery notice”
	means a document which shall be presented to the JSE by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of the soya bean futures contract, in the manner set out in this contract;

	“soybeans”
	means the threshed seeds of the plant Glysine mar. Soybeans, from any origin, conforming to the class SB as defined in the South African grading regulations of the Agricultural Products Standards Act 119 of 1990, will be acceptable for delivery in completion of a futures contract;

	“soybean marketing season”
	means the calendar year beginning on 1 January and ending on 31 December, applicable to the March, May, July, September and December contract expiry months falling in that period;

	“Safex silo receipt”
	means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in  either electronic or paper form (Appendix B) and on the terms set out in this contract.


9.2.
Contract unit and general specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 25 metric tons of soybeans in bulk storage.

(b)
Soybeans in bulk storage in an approved silo may be delivered in satisfaction of a soybeans futures contract by way of delivery of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month.  Short positions which remain at the close of business on the last trading day must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the JSE from time to time.

(c)
No participant or associated group of participants may hold in excess of 800 contracts of a particular delivery month within 10 trading days of the first delivery day of the delivery month in question.

9.3.
Price
(a)
The contract price shall be in South African currency per metric ton, with minimum fluctuations of 20c per metric ton.  Until the first notice day of a contract, the daily fluctuation in the contract price may be limited by an amount determined from time to time by the JSE.

(b) The contract price shall, subject to sections (c) and (e) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the JSE in accordance with this contract specification. 

(c)
The seller and buyer shall be responsible for payment of storage and handling charges in terms of 9.7(d) of this contract specification.

(d)
The contract price shall reflect the same price at each of the registered Safex silos, there will be no basis traded amongst the listed silos. 

(e)
The contract price shall be exclusive of any value added tax which may or may not become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.

9.4.
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the JSE.

(b)
The right, title and interest of the seller in the soybeans shall pass to the buyer when the buyer’s payment therefor is received in full by the JSE or by a settlement agent appointed by the JSE.

9.6.
Trading days
Trading days shall be all business days, except for a day which is defined by the JSE as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

9.6.
Expiry months
Hedging months shall be March, May, July, September and December.

9.7.
Delivery procedure

The detailed delivery procedure is described in Appendix E.

(a)
Method of delivery

A short position holder who wishes to make delivery in satisfaction of a futures contract shall provide the JSE, through a clearing member, with a delivery notice.  The delivery notice shall be assigned by the JSE to a long position holder as described in paragraph (f) below.  The JSE shall notify the clearing member representing the long position holder of the delivery which has been assigned and shall furnish the clearing member representing the short position holder with the name of the clearing member obligated to accept their delivery. 


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the JSE of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.

(b)
Delivery points 


The delivery points shall be determined by the JSE to reflect silos that meet the requirements as set out in Appendix C and all registered silos will trade at the same basis (there will be no price differentials for the different locations)

(c)
Validity of Safex silo receipts


In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling
For delivery in completion of a futures contract the following shall apply:

The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of soybeans onto truck alongside silo.

The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the JSE.

Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE.  This rate shall include all storage costs payable to the silo owner.  The rate shall be quoted in cents per metric ton per day.  Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the JSE.  Any prepaid storage will not be reimbursed to the seller.

For delivery in completion of a futures contract, the storage costs on soybeans deposited in a previous marketing season must be paid up to and including 31 December and endorsed as such on the Safex silo receipt.

(e)
Delivery notices and notice days

A short position holder desiring to make delivery against open futures contracts, shall deliver to the JSE through the clearing member, a delivery notice in the form required by the JSE, on a notice day.  A delivery notice shall be delivered as defined by Appendix F on the business day prior to the intended delivery day.  The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the JSE may declare particular days not to be notice days.  The JSE shall give 14 days notice in declaring a business day as not a notice day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices

The JSE shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day. Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days

Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the JSE may declare particular days not to be delivery days.  The JSE shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the JSE shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment

An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the JSE to the clearing member representing the assigned long position holder and payment shall take place by 12h00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the JSE, adjusted for value added tax (if any), any electronic receipt costs due to the service provider, storage and handling charges in terms of this contract specification.

(i) Valid delivery against an open futures position

Valid and acceptable delivery against an open futures position will only be accomplished if the delivery of the Safex silo receipt enables the long position holder to take possession of the underlying commodity as detailed on the receipt.

Valid and acceptable delivery will not be accomplished if a short position holder delivers a Safex silo receipt against an open futures position and the long position holder cannot take possession of the underlying commodity due to the default of the silo owner, unless the short position holder can prove that, at the time of the delivery of the receipt, the long position holder could have obtained possession of the underlying commodity from the silo owner.

9.8.
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefor in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the JSE at its discretion.

9.9.
Alternative delivery procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the JSE in such form and containing such details as may from time to time be prescribed by the JSE.

(c)
Upon receipt of such notices, the JSE shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

9.10.
JSE
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such JSE procedures as may from time to time be adopted by the JSE, provided always that, if any conflict between the JSE procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The JSE may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the JSE may direct.

9.11.
Exclusion of liability
The JSE shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of soybeans or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts (whether in electronic or paper format), placing soybeans into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives for any loss or damage thereby incurred, however such loss or damage may be caused.  

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of soybeans, unsuitability or poor quality of soybeans, or the insolvency of a silo owner.

9.12.
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the JSE.  Initial margin will be held by the JSE until all delivery obligations have been fulfilled.

The JSE may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.

9.13.
Exchange monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the JSE and to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the clearing member.
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SOYBEAN OPTION CONTRACT

	Underlying instrument:
	One soybean futures contract

	Option type:
	The option type is an American style option and may be exercised at any time before or on expiry date.

	Contract size:
	The size of one option contract is 25 (twenty five) tons of the underlying commodity.

	Contract months:
	March, May, July, September and December

	Price quotation:
	Options shall be quoted in whole rand per option contract.

	Strike price:
	The strike prices will be in intervals of R20.00 per ton.

	Expiry dates and times:
	Close of trade on fifth last trading day of the month preceding the expiration month of the underlying futures contract.

	Exercise:
	Options are American in style and the holder of a long position may exercise his option at any time during trading hours up to and including the expiration date. All in the money options will be automatically exercised by the exchange on expiry.

	Mark-to-market:
	The mark-to-market price of the option will be calculated from selected volatility quotes for at-the-money and two strikes either side using the Black options pricing model.


APPENDICES TO AGRICULTURAL DERIVATIVES CONTRACT SPECIFICATIONS

Note: Appendices A through F are applicable to the White Maize, Yellow Maize, Wheat, Sunflower Seeds and Soybeans Contracts.

In these appendices, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings assigned to them in the Derivatives Rules.

APPENDIX A

Approved silos

The current list is available from the JSE or can be found on the web page http://www.safex.co.za.  

APPENDIX B

Safex silo receipts

In the interests of security only a hard copy of the paper Safex silo receipt is available upon request from the JSE.

A copy of the electronic Safex silo receipt is available to all registered participants from the preferred service provider.

APPENDIX C

Requirements for Approved Silo Owners

1 Financial standing
1.1 The silo owner shall be in good financial standing and credit, and shall have an ongoing net financial worth of R 10 million. Financial net worth shall be determined as the aggregate of all classes of ordinary and preference shares, share premiums, capital redemption reserve funds, disclosed distributable reserves (including policy holder and member reserves), fully subordinated liabilities or liabilities repayable at the sole option of the company, specifically excluding any non-distributable reserves and tax reserves.

1.2 Applicants with a net financial worth of less than R 10 million may provide sureties or guarantees in a form and sum acceptable to the JSE and subject to such conditions as the JSE may require, in lieu of the minimum net financial worth.

2 Experience, Expertise and Equipment
The silo owner and management shall in the opinion of the JSE have adequate experience and technical expertise in the handling and storing of the commodity.  Each silo registered with the JSE by the silo owner shall have the necessary equipment and appliances for the convenient and expeditious receiving, storage and outloading of the commodity in bulk according to accepted silo management practices.

3 Legal standing
The silo owner shall be a legal entity registered in the Republic of South Africa.

4 Compliance with Rules of the JSE and Terms of the SAFEX Futures Contract
The silo owner shall comply with the Rules of JSE and the terms of the Safex futures contract insofar as they relate to Safex silo receipts issued by such silo owner.

5 Record-keeping, Inspection and Reporting
5.1 The silo owner shall maintain proper records, including the date of receipt, quantity, quality and silo location of the commodity, reflected on every Safex silo receipt issued to enable the JSE to verify and audit the commodities stored by the silo owner.  The JSE is entitled to appoint a suitably qualified person to ascertain whether the silo owner complies with the rules and directives of the JSE. The inspection will be arranged in consultation with the management of the silo owner.

5.2 The silo owner shall provide the JSE with a copy of each paper Safex silo receipt within a week of its issue and within a week of its presentation or redemption. The silo owner shall notify the JSE within two business days of the cancellation of a Safex silo receipt previously in issue. All electronic Safex silo receipts issued and cancelled by the silo owner will be available online via the preferred service provider.

5.3 The silo owner shall, to the satisfaction of the JSE, ensure:

5.3.1 that all paper Safex silo receipts, both issued and unissued, are stored in secure location under lock and key;

5.3.2 that all electronic Safex silo receipt number ranges issued to silo owners is kept secure:

5.3.3 that a register is maintained of all Safex silo receipts received; 

5.3.4 that a register is maintained of all Safex silo receipts issued;

5.3.5 that a responsible person(s) is appointed to ensure that all the paper Safex receipts are stored in safe custody and to ensure that all entries in the silo receipt register are correctly made;

5.4 The silo owner shall furnish the JSE with a list of employees authorized to sign paper Safex silo receipts as well as specimen signatures of the authorized signatories.

5.5 The silo owner shall annually furnish the JSE with written confirmation by its auditor of its financial position and ability to meet its obligations to the holders of Safex silo receipts.

6 Further duties of the silo owner
6.1 The silo owner shall, after receipt of the commodity, store the product on behalf of the holder of the Safex silo receipt and take good and reasonable care of the commodity according to accepted silo management practice applicable to the storage of the commodity. 

6.2 The silo owner shall identify the country of origin of all commodities stored by it. If the silo owner holds commodities from different countries of origin, such commodities have to be stored separately in compliance with all the delivery requirements of a futures contract.

6.3 The Safex silo receipt issued by the silo owner to the holder, shall be irrefutable proof of the net weight and quality of the commodity stored on behalf of the holder of the receipt in the silo owner’s facilities.

6.4 The location indicated on the silo receipt reflects the point of delivery of the product, the JSE however, accepts that circumstances may exist that would necessitate a change in location where the product is made available. These circumstances must be notified in advance, unless such notice is not reasonably possible, to the JSE and the silo owner shall be liable for any additional transportation costs occasioned by the holder of the Safex silo receipt due to the silo owner’s alteration of the delivery location appearing on the face of the receipt.

6.5 The silo owner acknowledges and warrants that it is not the owner of the commodity covered by the receipt (except for receipts issued in its own name). The silo owner further warrants that the lien shown on the face of the receipt is the only security it holds for payment of the storage costs of the commodity covered by the receipt.

7 Insurance
7.1 Silo owners shall have current insurance policies in place ensuring that the silo buildings, equipment and all commodities stored therein are comprehensively insured against the following minimum risks: fire, earthquake, earth tremor, malicious damage, storm, flood, spontaneous combustion and explosion, lightning, terrorism, theft, and public violence. The silo owner shall also have insurance in place to cover damages suffered as a result of fraud by its employees.

7.2 The silo owner shall annually furnish the JSE with a declaration from its insurer certifying the details of the amount and risks for which the silo owner is insured. The silo owner shall inform its insurer that it stores commodities on behalf of the holders of Safex silo receipts.

8 Handling Procedures
Silo owners shall during normal working hours inload and outload the commodity consecutively without giving unreasonable preference to one receipt holder, depositor or owner of the commodity over another. The commodity shall, on request by a receipt holder, be outloaded at a minimum rate of 500 tons per day or at a rate that, in the opinion of the JSE, is commensurate with ordinary and reasonable practice of the silo owner for the silo concerned. Silo owners shall not be responsible for a delay in delivery whilst a condition of force majeure exists. All commodities inloaded and outloaded shall be subject to adequate and accurate weighing procedures. Silo weighing equipment shall be certified as per the Trade Metrology Act, no 77 of 1973.

9 Disputes
The silo owner shall refer all disputes relating to these requirements and silo receipts for resolution in terms of the dispute resolution procedures enunciated in section 17 of the Derivatives Rules of the JSE.

10 Decision by JSE final
Notwithstanding compliance with the above requirements by a silo owner, the JSE may in its sole discretion elect not to approve the silo owner if, in its opinion, this would not be in the interest of the market. The JSE shall not be obliged to furnish reasons for its decision.

APPENDIX D

Requirements for Approved Silos

1.
General
The silo must be situated at an operational rail siding, and have the necessary mechanical equipment in working order for the effective and expeditious inloading, storage and outloading of a minimum of 10,000 metric tons of maize in bulk. A minimum of 6,000 metric tons is required for wheat, soybeans and sunflower seed silos.

2.
Minimum load-out rate

The silo shall have a minimum load-out rate of 500 tons of the commodity per day, subject to the requirements described in paragraph 8 of Appendix C.

3.
Decision by JSE final
Notwithstanding compliance with the above requirements by a silo, the JSE may in its sole discretion elect not to approve the silo if in its opinion this would not be in the interests of the futures market.  The JSE shall furnish the full reasons for its decision.

4.
Deregistration of an approved silo

If an approved silo fails to meet any of the requirements for approved silos for any reason whatsoever, the JSE will deregister the silo with immediate effect.

The failure of a registered silo owner to, at any time, comply with the requirements for approved silo owners as stipulated in Appendix C to the contract specifications will result in the immediate deregistration of all the silo owner’s approved silos.

In the event of a change of ownership of approved silos, the new silo owner and all its registered silos have to meet the requirements of Appendices C and D of the contract specifications. If any of these requirements are not met, the silo owner and/or its relevant registered silos will be deregistered with immediate effect.

5.
Voluntary deregistration of an approved silo

A silo owner must apply in writing to the JSE if it desires to deregister an approved silo.  The JSE will publish the application by notice to all APD members.  The members of the APD will be afforded 15 business days to lodge any objections to the intended deregistration of the silo. 

If the JSE is of the opinion that the application for the deregistration of the silo will be prejudicial to the interests of any party or to the APD, it may prescribe further conditions for the intended deregistration of the approved silo. 

The JSE will publish its decision relating to the intended deregistration of an approved silo by notice to the applicant and APD members.

Once deregistered, the silo owner will continue to honour all conditions indicated on the silo receipt.

APPENDIX E

Procedures for issue, transfer, delivery and presentation of paper and electronic Safex silo receipts

Paper Safex silo receipts

1.
Paper Safex silo receipts shall be prepared by a silo owner on sequentially numbered stationery provided by the JSE, consisting of an original attached to two carbon copies.  

2.
Upon issue of a Safex silo receipt by a silo owner, one copy shall be sent to the JSE, the other copy shall be retained by the silo owner and the original shall be handed over to the owner of the commodity.  

3.
To be acceptable for delivery in satisfaction of a futures contract, a Safex silo receipt must have been issued by a silo owner and the original Safex silo receipt must be properly endorsed by the seller as transferor.  

4. Upon presentation of a Safex silo receipt to a silo owner for physical delivery of the commodity, the JSE shall on request by the silo owner confirm the identity of the current holder of the silo receipt by reference to its records of transfer. The silo owner shall notify the JSE following the presentation and cancellation of the silo receipt.

Electronic Safex silo receipts

1. Electronic Safex silo receipts shall be issued by an authorised silo owner using electronic receipt numbers as allocated by the JSE

2. The JSE will at all times have access to the database of electronic Safex silo receipts hosted by the preferred service provider containing the details of the issued receipt together with a full history of the transfer of ownership of the commodity covered by the receipt.

3.  Only registered participants of the preferred service provider and agricultural clients of the JSE will have access to electronic receipts and be able to deliver them onto the JSE in fulfilment of futures contracts.

4. To be acceptable for delivery in satisfaction of a futures contract, a electronic Safex silo receipt must have been issued by a silo owner with transfer of ownership of the underlying commodity facilitated electronically via the preferred service provider

5. Upon presentation of an electronic Safex silo receipt to a silo owner for physical delivery of the commodity, the JSE shall on request by the silo owner confirm the identity of the current holder of the silo receipt by reference to its records of transfer in the electronic database. The database will be updated once the silo owner cancels the silo receipt.

APPENDIX F

Procedures for the close-out and delivery of futures contracts

1.
Deliveries on or before the last trading day (expiry day)
1.1 Notice day (day before delivery day)

1.1.1.
Delivery notice is submitted to the Agricultural Products Division by 12h45.  Delivery notices received after 12h45 will be treated as notices for the following day.

1.1.2
In order for electronic Safex silo receipts to be acceptable for delivery they need to be assigned to the JSE by 12h30 on the notice day 

1.1.2.
At close of trading random assignment will take place with no discrimination between paper or electronic Safex silo receipts delivered. Should electronic receipts be allocated to clients who are not participants of the preferred service provider, the electronic receipt will be converted to paper at no cost to the long position holder.

1.1.3.
The JSE closes out futures positions of short position holders who have given notice and long position holders who have been assigned delivery at the mark-to-market price.  The JSE opens physical positions, establishing new short and long positions in the physical contracts at a price of zero, and at the same initial margin as the futures contract.  

1.1.4.
The JSE completes assignment notices and finalises delivery notices including the total invoice amount (mark-to-market price, less unpaid storage and location differential and including VAT where applicable) for settlement the next day which notices are  distributed to the clearing members (derivatives) representing their members’ short and long position holders.  

1.2
Delivery day
1.2.1.
Before 12h00, the original paper Safex silo receipts must be delivered to the JSE by the clearing members (derivatives), or their appointed agents, representing the short position holders.  The receipts are checked for authenticity and acceptability in terms of the contract and a record of receipt with confirmatory signatures confirming delivery is issued.  The JSE shall keep the paper Safex silo receipts safe.

1.2.2.
The JSE checks that payment has been received from the long position holders before 12h00.  

1.2.3.
The JSE closes out the positions in the physical contract and authorise the repayment of margin for the next day.  

1.2.4.
As from 14h00 the paper Safex silo receipts are available for collection by the clearing members (derivatives), or their appointed agents, representing the long position holders.  Should an appointed agent be utilized to collect the paper Safex silo receipt the member is required to send full details of the person/courier doing the collection. A record of delivery of paper Safex silo receipts with confirmatory signatures is issued upon collection.

1.2.5 All electronic Safex silo receipts will be released to the respective long position holders at 14h00, unless otherwise requested by the clearing member. 

1.2.6
Settlement is made to the clearing member representing the short position holder.  

2.
Deliveries after the last trading day (expiry day)
2.1
Expiry day
The JSE performs close out, closing out all futures positions of all short and long position holders at the mark-to-market price and establishes equivalent positions in the physical contract at an increased margin.  

2.2
Notice day (day prior to delivery day)

As for deliveries before expiry day except that mark-to-market price used is that of the expiry day and not the notice day.

2.3 Delivery day

As for deliveries before expiry day.

As for deliveries before expiry day.APPENDIX G

Speculative Position Limits

	Contract
	Limits by number of contracts – Futures Equivalent

	
	Spot Month
	Single Month 
	All Months Combined 

	White Maize
	300
	1500
	3000


Note: currently only applicable to the white maize contract.
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