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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A683

Date

20 April 2006
Proposal to change the current option expiration process - Rejected

Feedback was received as per notice A664 with the applicable proposal also discussed at the Agricultural Advisory Committee. Although varied responses had been received from the market the committee felt that the proposed changes to the futures mark-to-market (mtm) process at option close out introduced possible opportunities but overall increased risks especially to option writers. 

It was decided NOT to accept the proposal to accommodate an earlier mtm process and to leave the process as is. The exchange will continue to investigate providing functionality on the trading engine to allow for any long option position to be abandoned any time before option expiration. 

Members are requested to ensure their clients are aware that the status quo will remain especially with the May option close out taking place at the end of the week.
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258

Fax :+27 11 520-7551
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