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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A685A

Date

9 May 2006
Rates for the wheat futures contracts for the 2006/2007 marketing season.

The JSE is currently investigating certain alternatives regarding the application of the standard storage rate to product delivered in completion of a futures contract. Since this will first require extensive consultation with market players, we will continue with the current methodology by making use of GSI’s supplied rate. A summary of the rates for the seasons ahead:

 1 Oct05 - 30 Sep06      43c/ton/day

 1 Oct06 - 30 Sep07      45c/ton/day
The grade discounts applicable for the wheat contract as agreed by GSA and NCM will remain unchanged for the new marketing season as indicated below: 

	GRADE
	B1
	B2
	B3

	PROTEIN
	12%min
	11% min
	10% min

	SPECIFIC WEIGHT
	77kg/hl min
	76kg/hl min
	74kg/hl min

	DISCOUNT
	PAR
	-R55.00
	-R110.00


The origin discount applicable to all foreign wheat from the list of acceptable origins has been reviewed. Based on independent research and feedback received the JSE has decided to adjust the discount to R100/ton. This discount is believed to be closer to the average market values recognizing the milling and baking qualities of South African wheat. The JSE acknowledges that this discount varies throughout the season and is influenced by a number of factors, however the rate will be maintained for the entire 06/07 marketing season.

The location differentials have been finalized for the wheat futures contract after utilizing the feedback received earlier this year for the other products as well as including recent changes to fuel prices. The JSE first aligned all wheat differentials to the new season maize differentials and thereafter applied an increase using the same principles as before. The net increase applied has been in the region of 8% however this may vary for certain silos, which become misaligned from the previous season. Due to rounding off, certain location differentials may not have increased by the exact percentage as indicated.

The new differentials are attached in excel format.
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