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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A692

Date

6 July 2006
Re-introduction of the grade two white maize contract (WOPT)

Responding to a number of requests from the market and confirmation from various storers of the actual tonnages of white maize grade two (WM2) currently being received, the exchange has decided to re-introduce the WOPT contract that last traded in 2003.

The WOPT contract is defined as “ white maize of any origin, of the grade WM2 as defined in the South African grading regulations, that meets all phyto-sanitary requirements and import regulations, but is not subject to the containment conditions for the importation of genetically modified organisms.”

The WOPT contract will adhere to the same contract specifications as WMAZ contract with delivery facilitated in the same fashion. Initial margin requirements, volatility scanning range, expiry dates, storage rates and location differentials to the relevant WMAZ contract will apply to the WOPT contract.

Please note the WOPT contract is totally separate to the WMAZ contract and no grade 2 white maize will be accepted on the WMAZ contract for delivery.

The exchange will introduce an Aug06, Sep06 and Dec06 expiry for trading on Wednesday 12 July 2006 followed by the relevant Oct06 and Nov06 constant month contracts as per the contract specifications. Due to the limited number of trading days left in July, a Jul06 expiry was not considered.

Options will be available for trading on the Sep06 and Dec06 contracts.

Continuation of the contract further out than Dec06 will be considered at a later stage by the exchange. The exchange is confident this contract will provide an efficient and transparent pricing mechanism for grade 2 white maize.
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