PROPOSED AMENDMENTS TO THE DERIVATIVES RULES

General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing rules.

2.
Words in bold and in square brackets ([      ]) indicate deletions from the existing rules.
2.10  Definitions


In these derivatives rules, unless otherwise clearly indicated by, or inconsistent with the context, the following terms shall have the meanings that are assigned to them hereunder, namely -

	"dealer "
	means [either a junior dealer or a senior dealer as the context may require] an employee of a trading member who is registered in terms of these derivatives rules to trade either for the member's own account or for or on behalf of clients, or for both;

	["junior dealer"]
	[means a dealer who is entitled in terms of these derivatives rules to trade for the member's own account, but not for or on behalf of clients;]

	["senior dealer"]
	[means a senior dealer contemplated in rule 5.10.3.2;]


5.10  Members' obligation to ensure registration of officers

Each member which is a body corporate or a partnership -

5.10.1
…
5.10.2 …
5.10.3 shall ensure the registration by the JSE of dealers who, subject to rule 5.20, shall be the only persons entitled to trade for a trading member’s own account and for or on behalf of clients and who shall have obtained such qualification as may be required by the JSE [on behalf of the member and who shall be either -

5.10.3.1
junior dealers who may trade for a member’s own account but not for or on behalf of clients and who shall have obtained such qualification that may be required by the JSE; or

5.10.3.2
senior dealers who may trade for a trading member’s own account and for or on behalf of clients and who shall have obtained such qualification that may be required by the JSE.]
5.10.4
Reserved.

5.20  [Registered dealers to trade for a member] Reserved
[A member shall not trade for his own account without having at least one junior dealer or one senior dealer present at the member’s place of business or, for or on behalf of clients, without at least one senior dealer present at the member’s place of business, unless the JSE has in writing granted temporary registration to a person nominated in writing by the member to trade for a period not exceeding fifteen business days in the absence of such junior or senior dealer.  The JSE shall publish the name of such nominee in a notice to members.]
5.40  [Natural persons functioning as registered officers] Reserved
[A member who is a natural person shall fulfil all the functions of the compliance officer and junior dealer referred to in rule 5.10: Provided that he may appoint the compliance officer of his clearing member to act on his behalf as his compliance officer.]
7.90  Trading times

7.90.1
[Trading on the ATS shall take place between 07:30 and 17:30 on every business day or, subject to the approval of the Registrar,  at such other times as the JSE may determine.] The ATS will operate on every business day according to standard periods and times as set out in the directives.
[7.90.2
The ATS shall be available for the allocation of trades, reporting of off-ATS trades or any other administrative purposes for fifteen (15) minutes after closing time.

7.90.3
The JSE may suspend the ATS at any time by giving 5 minutes notice on the screen specifying the expected duration of suspension and alternative methods of trading, if any.

7.90.4
The JSE may extend ATS trading times on any business day by giving 5 minutes notice on the ATS specifying the closing time for trading on that day.]

7.90.2
The JSE may decide that the agricultural products market or equity derivatives market be closed in the event that a fair and realistic market does not exist.  A fair and realistic market will be deemed not to exist at the discretion of the JSE after consideration of the percentage of members not able to access the ATS, their contribution to price formation and the reasons for such lack of access.
7.90.3
Despite any other provision of the derivatives rules or any directive and subject to rule 1.40, the JSE, in accordance with prevailing circumstances, may –
7.90.3.1
reduce or extend the hours of operation of the ATS for any particular business day;
7.90.3.2
without prior notice to any person, halt or close the ATS for trading at any time and for any period;
7.90.3.3
without prior notice to any person suspend automated trading;
7.90.3.4
if there has been any failure of the ATS, for any reason, or if the ATS has been closed, suspended or halted, declare that a transaction executed through or by the ATS is void.  Such declaration is binding on the members who entered into such transaction and on the clients for or on whose behalf the transaction was executed; 
7.90.3.5
exercise such further powers and take such further action as may be exercised or taken by the JSE in terms of the derivatives rules and directives, and as may be necessary to resolve any issue which may arise from the closure, suspension, halt or failure of the ATS;  and
7.90.3.6
take such other steps as may be necessary to ensure an orderly market.
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