[image: image1.png]



PAGE  
2
[image: image2.png]




JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A744A
Date

24 January 2007
Location differentials for SUNS 2007/08 marketing season

The location differentials for sunflower seeds have been finalized for the 2007/2008 marketing season and are attached in excel format.

Changes to the differentials were finalised after extensive consultation with members and road transport companies. Only road rates were considered since rail is no longer used in the transport of sunflower seed. The process was changed this year after leaving the rates unchanged for the 2006/2007 marketing season to consider actual road transport rates that were received from several contributors for the registered silos to Randfontein. The road rates supplied were then weighted according to the volume of physical product moved by each contributor in order to calculate a weighted average per silo location – thus ultimately ensuring that the final differential change is as fair and accurate as possible. Using this new process resulted in increases of between 2% and 22%, all specific to the rates as supplied.

Members and clients are again reminded that the published location differentials are indicative of road transport cost for product from the registered silo to Randfontein, which is the basis for the standardized futures contract. It is impossible that this rate will be 100% accurate throughout the year as road rate factors change. Throughout each marketing season the basis value at each silo, created through supply and demand, must always be considered before making physical delivery onto the exchange.

The standard storage rate for SUNS, as indicated in notice A739, discounted to all product physically delivered onto the exchange for the period 1 Feb07 –31 Jan08 is 80c/ton/day. Please ensure that when making delivery of silo receipts issued in the previous marketing season, all storage is paid up to and including 31 January 2007.
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258
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