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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A790
Date

8 May 2007
Introduction of the grade two white maize contract (WOPT) on a continuous basis

It was agreed at the previous APD Advisory Committee meeting to introduce the WOPT contract on a continuous basis going forward. The contract would be made available regardless of any crop quality issues in the future and therefore ensure the white grade discounts are traded in a transparent manner. All present at the Advisory meeting supported this proposal.

The WOPT contract would be further defined to read “ white maize of any origin, of the grade WM2 or better, as defined in the South African grading regulations, that meets all phyto-sanitary requirements and import regulations, but is not subject to the containment conditions for the importation of genetically modified organisms.”

The above definition would make allowance for grade 1 maize to be delivered on the WOPT contract however at a zero premium, note the inverse is NOT possible, no grade 2 maize may be delivered onto the WMAZ contract

The WOPT contract will adhere to the same contract specifications as WMAZ contract with delivery facilitated in the same fashion. Initial margin requirements, volatility scanning range, expiry dates, storage rates and location differentials to the relevant WMAZ contract will apply to the WOPT contract.

The exchange will introduce a Jun07, Jul07, Sep07, Dec07 and Mar08 expiry for trading on Monday 14 May 2007. The usual constant month contracts will be introduced based on the standard introduction dates for maize contracts.

Options will be available for trading on the five main hedging month contracts.
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