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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number


A843
Date



8 November 2007
Price limits and initial margin changes 
Further to notice A836 distributed on the 19th October 2007.

After consulting with the Agricultural Advisory Committee on a proposal to adjust price limits to better enable trade, it was agreed that in principle the exchange should aim for price limits to represent approximately 2.5% of the value of the underlying commodity. Since initial margin is integrally related to the price limits, this automatically impacts initial margin requirements. The following changes have been decided on: 

White and yellow maize price limits and initial margins remain UNCHANGED

Wheat (WEAT) price limits move from R45/t to R65/t per day (extended limits will be R95 per day)

Initial margin would increase from R5000/contract to R7000/contract on normal trading days with initial margin increasing to R9500/contract on extended limits. The following is applicable during delivery and offset for calendar spreads.
	
	IM up to first notice day
	From notice to last trading day
	From last trading to last delivery day

	Initial margin
	R7 000/contract
	R9500/contract
	R19 000/contract

	Calendar Spreads
	R2 100/contract
	
	


Sunflower Seeds (SUNS) price limits increase from R50/t to R90/t per day (extended limits will be R135 per day)

Initial margin would increase from R5000/contract to R9500/contract on normal trading days with initial margin increasing to R12500/contract on extended limits. The following is applicable during delivery and offset for calendar spreads.

	
	IM up to first notice day
	From notice to last trading day
	From last trading to last delivery day

	Initial margin
	R9 500/contract
	R12 500/contract
	R25 000/contract

	Calendar Spreads
	R2 850/contract
	
	


Soya beans (SOYA) price limits increase from R50/t to R70/t per day (extended limits will be R105 per day)

Initial margin would increase from R2500/contract to R3750/contract on normal trading days with initial margin increasing to R5000/contract on extended limits. The following is applicable during delivery and offset for calendar spreads.

	
	IM up to first notice day
	From notice to last trading day
	From last trading to last delivery day

	Initial margin
	R3 750/contract
	R5 000/contract
	R10 000/contract

	Calendar Spreads
	R1 200/contract
	
	


The above will be effective as from 29 November for settlement 30 November 2007. The exchange remains committed to continually reassessing the price limit methodology to ensure maximum efficiencies within the initial margin requirements. 
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258

Fax :+27 11 520-7551

RodGB@jse.co.za
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