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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A860A
Date

29 January 2008
Location differentials for SUNS 2008/09 marketing season

The location differentials for sunflower seeds have been finalized for the 2008/2009 marketing season and are attached in excel format.

Only road rates were considered since rail is no longer used in the transport of sunflower seed. The decision to increase the differentials by 15% was made after extensive consultation with members and road transport companies, the increase in diesel costs year on year was responsible for the large differential increase. After last years thorough study per individual silo, it was agreed to leave the basis as is and adjust all rates by the same percentage increase.

Please note that due to Hibernia silo making use of a private rail siding, an additional R1 was added to the differential to accommodate the possibility of the buyer moving product via rail. NWK will recoup the costs, which has increased from R4 to R5 per ton, from the final buyer out loading the product. 

Members and clients are again reminded that the published location differentials are indicative of road transport cost for product from the registered silo to Randfontein, which is the basis for the standardized futures contract. It is impossible that this rate will be 100% accurate throughout the year as road rate factors change. Throughout each marketing season the basis value at each silo, created through supply and demand, must always be considered before making physical delivery onto the exchange.

The standard storage rate for SUNS discounted to all product physically delivered onto the exchange for the period 1 Feb08 –31 Jan09 will be 84c/ton/day. Please ensure that when making delivery of silo receipts issued in the previous marketing season, all storage is paid up to and including 31 January 2008.
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258

Fax :+27 11 520-7551

RodGB@jse.co.za
[image: image5.jpg]\V/ 4
27 sarex
TIN. oot



[image: image2.jpg]



Distributed by the Company Secretariat +27 11 520 7478


















