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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A971
Date

9 October 2008
Changes to the APD physical delivery process using the new derivatives replacement software.
This notice serves to confirm the key changes to the physical delivery process once the new derivatives replacement software is implemented. This new process will replace that which is defined in the contract specifications under Appendix E and F, which will be updated shortly. A number of training sessions have already been held for participants actively involved in the physical delivery process however if there are any outstanding questions please contact the APD.

To notice details the following in separate sections:

1. A step by step description of how to use the Nutron system to give notice of delivery

2. A link to the training manual of Nutron

3. Changes to the JSE physical delivery fees

4. Reminder of the delivery times

1. How to use Nutron to give notice of delivery
Nutron, the replacement trading front end, will become an integral part of the delivery process as members will be required to enter all silo receipt information together with the notice of delivery via the new application. A summary of the process/functionality is as follows:
· The silo receipt information can be captured individually or uploaded via excel spreadsheet to accommodate multiple receipts, 
· Should you wish to make use of the excel spreadsheet to upload multiple silo receipts simultaneously the standard format is available on the following link: http://www.safex.co.za/ap/docs/delivery_notices/SiloCertificateUpload.xls
· Once the silo receipts have been entered into the “silo certificates” view screen, the information will need to be “verified”, only once this has been done will the JSE be able to consider the silo receipt for delivery,
· The JSE APD will align its current paper silo receipt process to the electronic environment and will require the ORIGINAL paper Safex silo receipt on notice day, the information of the original paper receipt will be compared with that captured by the member firm and if all is correct the receipt status will be changed to “ready for delivery”. Without the original paper receipt at the JSE APD no silo receipt will be accepted for notice of delivery,
· All Safex electronic silo receipts captured via the Nutron front end will be verified by the ESC system, for this to happen the selected receipt will have to be in the Safex inbox on the ESC system, if the receipt is not in the required inbox for the applicable notice day, the receipt will not be made available for notice of delivery,
· Should the receipt details captured into the system not correspond with the original details the receipt will be marked with an error message which will allow the user to either delete the entry and recapture or edit the details with the correct information,
· All silo receipts that have to be split in order to be tendered for notice of delivery will have to be split BEFORE any notice can be tendered, the same applies to any receipts where the storage date does not meet the criteria,
· Only once the receipt is marked “ready for delivery” can the user consider the receipt for notice of delivery. In order to establish which receipts have been accepted the user must select the “download” button in the “silo certificates” view from time to time to receive the necessary updates. If the status of the receipt does not change please contact the APD for assistance,
· The applicable short position can then be selected from the “members consolidated positions” view where the “physical delivery” button will allow the user to select from a full list of approved receipts those applicable to the notice of delivery,
· Once notice of delivery has been finalized the members position file will be updated and the total contracts tendered will move to the “delivered position” column in the   “members consolidated positions” view,
· If this does not occur it either means there is a problem with the communication message or that the short position has sub accounts which have to be identified,
· The details of the notice of delivery accepted by the exchange can be viewed in the “physical deliveries” views, select the relevant tab to view all the silo receipts applicable to the delivery,
· Should the short position consist of a number of sub accounts, the relevant sub account should be selected in the “physical deliveries” view making use of the “load” button. Only once the relevant sub accounts have been selected will the “consolidated members positions” view be updated to reflect the notice of delivery,
· Should a notice be tendered incorrectly, members will be able to cancel it by contacting the APD BEFORE the admin period is closed,
· Members wishing for the exchange to facilitate an Exchange For Physical (EFP) request may do however it will be both the short and long position holders obligation to inform the JSE before the close of the admin period that the specific notice of delivery is not for random allocation but rather an EFP, this notification must be in writing with electronic confirmation received from the JSE acknowledging the request

· The allocation process, creation of delivery and assignment invoices will be performed by the clearing application after the admin period has closed,
· Clearing Members will continue to be emailed the notices however these will be in pdf format for members and clients to refer to as official invoices. Members are however reminded that these notices will also be made available under the “views” window of Nutron and may serve as a quick reference regards deliveries on the day,
· All the delivery files, as with all the other view screens, can be downloaded in html and xml format using the Print/Transfer functionality,
· Clearing Members will also be in a position to confirm the net physical delivery amount by referencing the  “account summary” view on the front end,
· All Safex silo receipts marked “ready for delivery” on the Nutron front end and not tendered for delivery on the day will be carried forward until such time the receipt is tendered or the original requested to be returned to the member firm,
· On last trading day ,there will no longer be any physical contracts eg WMS,YMS, these have been replaced by an additional column called “physical position” in the “consolidated member positions” view and will reflect the outstanding position applicable to the delivery.
2. Nutron training manual
The delivery process is also defined in more detail in the Nutron training manual which is available for download:

http://www.safex.co.za/pub/Orion_Training_Material/
3. JSE physical delivery fees
The delivery billing process will also be changed with the introduction of the new application. The JSE fee component will remain unchanged however the full amount will be charged on notice day and not as before, where the fee was equally spread over the notice and delivery days. The delivery fees (incl VAT) will be structured as follows for each product:

White Maize (WMAZ)

R200/contract payable on notice day (R2/ton)
Yellow Maize (YMAZ)

R200/contract payable on notice day (R2/ton)
Wheat (WEAT)


R100/contract payable on notice day (R2/ton)
Sunflower Seeds (SUNS)
R100/contract payable on notice day (R2/ton)
Soybeans (SOYA)

R50/contract payable on notice day   (R2/ton)
4. Delivery times of silo receipts
All paper receipts will first have to be delivered to the JSE before they could be tendered for delivery. In the same way electronic receipts must be assigned to the JSE inbox before a notice of delivery will be possible using the front end. The cutoff for notices of delivery remains 12h45 however members must be aware of the new verification process and are therefore encouraged to ensure the deliveries are tendered as early as possible. Paper receipts can be collected from 14h00 on delivery day whilst electronic receipts will be released at this time.

Please feel free to contact the APD should there be any questions regarding the above.
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258

Fax :+27 11 520-7558
RodGB@jse.co.za
Distributed by the Company Secretariat +27 11 520 7478
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