
PROPOSED AMENDMENTS TO THE DERIVATIVE DIRECTIVES
NoteA986B
General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing directives.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing directives.

TRANSACTIONS IN INTERNATIONAL DERIVATIVES – EXCHANGE CONTROL

1. For the purpose of this directive, international derivatives means those derivative securities the financial terms of which are determined by a security listed on an external exchange;
2. This directive sets out the compliance obligations applicable to members in relation to trading, hedging and holding positions in international derivatives, as specified in terms of Exchange Control Circular 7/2008 of 20 February 2008.
3. A trading member may not trade in international derivatives for a non-resident blocked rand account (emigrant client). In the event that the JSE identifies a transaction for or on behalf of an emigrant client, the JSE will instruct the member to transfer the transaction from the client’s account to the member’s misdeals account and the member will assume responsibility for the transaction. 
4. A trading member may not hedge international derivatives by transacting in the underlying security listed on an external exchange.
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