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JSE AGRICULTURAL PRODUCTS DIVISION

NOTICE TO ALL MEMBERS





NOTICE A043

4 January 2002

INTRODUCTION OF EXTENDED DAILY PRICE LIMITS

As a result of various factors, predominantly the currency fluctuation, causing the daily price limits being reached on a regular basis with the resultant stifling of the market and the fact that the maize prices are now on an increased level, the basis for daily price limits for white and yellow maize will be amended as follows as from Monday 7January 2002:

Introduction of Extended Daily Price Limits on White and Yellow maize

If one or more like contracts trade at limits (up or down) for two consecutive days, daily price limits will be extended from R45/t to R65/t, and will remain at extended limits until the daily price movement on all like contracts is equal to or below R45/t.  At the introduction of extended price limits, the initial margin will be increased for all open positions from R10000/contract to R13000/contract.  The initial margin requirement will be decreased to R10000/contract when extended daily price limits are lifted.

The above proposal carries the support of the Agricultural Product Advisory Committee and the Clearing Members and the approval of the JSE Executive Committee.

The amendment will be introduced to apply as from Monday 7 January 2002.  This will mean that if the maize contracts on Monday, 7 January 2002, and Tuesday, 8 January 2002, close at limits, extended limits and the corresponding increased margins will apply for Wednesday 9 January 2002.

Please ensure that all clients are aware of the amendment.

Rod Gravelet-Blondin
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