[image: image1.png]S




[image: image2.jpg]A\X/ 4

JSE

V/ A\

SECURITIES EXCHANGE
SOUTH AFRICA

One Exchange Square
Gwen Lane, Sandown.
Private Bag X991174,
Sandton, 2146, South Africa.
Telephone: (2711) 520 7000
Web: www.jse.co.za




JSE AGRICULTURAL PRODUCTS DIVISION NOTICE

NOTICE TO ALL MEMBERS





NOTICE A048

21 January 2002

CLIENT ADVICE NOTES

We refer to Section 7 of the Derivatives Rules of the JSE and in particular to rule 7.60.3 that reads as follows:

"The JSE may send a client advice note to the client confirming a trade with a member and may include such information in the advice note as the JSE may require".  

The request for client confirmations has grown out of proportion, resulting in the JSE having to reconsider its position on whether it should continue providing such client confirmations.  

Rule 10.20.2 provides that:

"A derivatives member shall confirm to a client at least once a month:

10.20.2.1       the trades done with the client during the period;

10.20.2.2       the positions of the client at the time of reporting;

10.20.2.3       the balances of additional and retained margin held for the client 


           at the time of reporting;

10.20.2.4       all payments to and from the client made or accrued during the period, 

      including payments of margin, fees and interest."

In view of the above, the provision of client confirmations is a service that should in essence be provided by the member.  The JSE has therefore decided to discontinue sending out client confirmations with immediate effect.  Members should ensure that all clients are made aware of this decision.  A new Client Application form, which will apply with immediate effect, is available on the web site for new clients to be registered.

Rod Gravelet-Blondin
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