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JSE AGRICULTURAL PRODUCTS DIVISION NOTICE

NOTICE TO ALL MEMBERS





NOTICE A059

26 February 2002

DERIVATIVES RULES OF THE JSE 

1.
Distribution of JSE Derivatives Rules and Directives binder

The SAFEX Rules and Directives loose-leaf binder was last updated in August 2000.  When the JSE acquired SAFEX in 2001, the Derivatives Rules of the JSE were issued and distributed to members in SAFEX Notice 1109.  The Derivatives Directives were distributed in JSE Derivatives Notices F007 and A010 respectively.  Electronic copies of the Derivatives Rules and Directives were posted on the SAFEX web site.  A hard copy was not available.  

The JSE has reviewed the possibility of reprinting the Derivatives Rules and Directives binder, with all amendments, and the Executive Committee has decided that it will not be published in loose-leaf format, as is the practice with the Equities Rules, until further notice.

This notice is being sent to advise members of the procedure that will be followed, for the time being, with regard to changes to Derivatives Rules and Directives.

Members will be advised of any changes to the Derivatives Rules, Directives and Standard Forms and Agreements by means of notices.  Updated versions of these documents will be available electronically from the SAFEX web site (http://www.safex.co.za).  Hard copies of the Derivatives Rules and the Financial Markets Control Act may be purchased from the JSE’s Education Department at a cost of R150.00 (incl. VAT) (contact Ms Emilie Olifant tel. 27-11-520-7126 or Mr Waldemar Budeli tel. 27-11-520-7128).

Members are responsible for familiarizing themselves with the latest version of the Derivatives Rules and Directives and for ensuring that all employees of members remain informed of all changes at all times.

2.
Comparison between the old SAFEX Rules and the JSE Derivatives Rules

The JSE Derivatives Rules came into operation with effect from 6 August 2001.  These rules govern the JSE’s Financial Derivatives and Agricultural Products Divisions.

The table included herewith sets out how the old SAFEX Rules have been incorporated into the JSE Derivatives Rules.  The left column refers to the old SAFEX Rules, and indicates what has happened to these rules.  The right column indicates how the JSE Derivatives Rules were compiled resulting from what was done with the SAFEX Rules.  

The purpose of the comparison is to provide clarity as to what the Derivatives Rules consist of.  The general approach has been to retain all derivatives trading-related rules, but certain other provisions have been replaced with rules corresponding with principles and procedures applicable to the equities products.

The following two general amendments have been made throughout the Derivatives Rules:

1. The numbering style conforms to the JSE standard of numbering; and 

2. All references to SAFEX or specific committees or officers have been amended to refer to the JSE.

Should you have any further queries, please contact Gary Clarke (tel. 27-11-520-7259, email garyc@jse.co.za) or Corli le Roux (tel. 27-11-520-7104, email corlilr@jse.co.za).

Gary Clarke

COMPANY SECRETARY

OLD SAFEX RULES
JSE DERIVATIVES RULES

---
Section 1 : Derivatives Rules

Contains general provisions regarding the JSE, its legal personality, its Constitution, the Rules, limitations of liability and transitional provisions.

Corresponds with Section 1 of the JSE Equities Rules.

Section 1: Interpretation and definitions

All definitions relating to constitutional issues regarding SAFEX (e.g. executive committee, executive officer) have been deleted.


Section 2: Interpretation and Definitions

All remaining definitions incorporated unchanged.

Section 2: The South African Futures Exchange

Deleted.
Similar issues with respect to the JSE now covered partly by Section 1 and partly by the JSE Constitution.

Section 3: Management and Control

Deleted.
Similar issues with respect to the JSE now covered partly by Section 1 and partly by the JSE Constitution.

Section 4: Membership

Distinction made between general and product-specific requirements.
Section 3: General membership and Disciplinary procedures

Contains general requirements for membership – content amended slightly where necessary to conform to JSE general requirements.

Also incorporates surveillance, investigation and disciplinary procedures corresponding with JSE Equities Rules.


Section 4: Derivatives membership

Incorporates product-specific requirements, i.e. categories and classes, as well as capital adequacy requirements.

Section 5: Registered Officers

Unchanged.
Section 5: Registered Officers

Incorporated unchanged.

Section 6: Exchange seats on SAFEX

Deleted.
Section 6: [Reserved]

Similar issues with respect to JSE rights now covered partly by Section 3 and partly by the JSE Constitution.

Section 7: Trading

Unchanged.
Section 7: Trading

Incorporated unchanged.

Also incorporates rule relating to physical delivery of agricultural commodity contracts.

Section 8: Positions

Unchanged.
Section 8: Positions

Incorporated unchanged.

Section 9: Trading with non-resident and emigrant clients

Unchanged.
Section 9: Non-resident and emigrant clients

Incorporated unchanged.

Section 10: Trading and Positions – sundry provisions

Unchanged.
Section 10: Trading and Positions – sundry provisions

Incorporated unchanged.

Section 11: Management of members’ and clients’ funds

Unchanged.
Section 11: Management of derivatives members’ and clients’ funds

Incorporated unchanged.

Section 12: Defaults

Unchanged.
Section 12: Defaults

Incorporated unchanged.

Section 13: Financial instruments

Unchanged.
Section 13: Financial instruments

Incorporated unchanged.

Section 14: Prescribed agreements

Unchanged.
Section 14: Prescribed agreements

Incorporated unchanged.

Section 15: Management of investments

Unchanged.
Section 15: Management of investments

Incorporated unchanged.

Section 16: Ethics and conduct

Deleted rule relating to insider trading.
Section 16: Ethics and conduct

All remaining rules incorporated unchanged.

Section 17: Resolution of disputes

Unchanged.
Section 17: Resolution of disputes

Incorporated unchanged.

Section 18: Fidelity Fund

Majority of provisions deleted.
Section 18: Fidelity Fund

Remaining rules amended where necessary and new provisions introduced to correspond as far as possible with JSE Guarantee Fund Rules.

Section 19: Disciplinary matters and investigations

Deleted.
New disciplinary procedures corresponding with those for equities incorporated into Section 3.

Section 20: Agricultural Markets Division

Deleted.
Rule relating to physical delivery of agricultural commodity contracts incorporated into Section 7.







_1070264142

