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SOYBEAN FUTURES CONTRACT

7.1.
Definitions
In this contract specification, words and expressions that are defined in the Derivatives Rules shall, unless stated otherwise or inconsistent with the context in which they appear, bear the meanings signed to them in the Derivatives Rules, and the following words and expressions shall have the following meaning:
“Approved silo”
means a listed silo owned by an approved silo owner and approved by the Clearing House for each soybean marketing season in terms of the requirements set out in Appendix D.
“Approved silo owner”
means a silo owner approved by the Clearing House in terms of the requirements set out in Appendix C.
“Delivery notice”
means a document which shall be presented to the Clearing House by a short position holder desiring to make delivery of Safex silo receipts in satisfaction of the soya bean futures contract, in the manner set out in this contract.
“Soybeans”
means the threshed seeds of the plant Glysine mar. Soybeans, from any origin, conforming to the class SB as defined in the South African grading regulations of the Agricultural Products Standards Act 119 of 1990, will be acceptable for delivery in completion of a futures contract. 

“Soybean marketing season”
means the calendar year beginning on 1 January and ending on 31 December, applicable to the March, May, July, September and December contract expiry months falling in that period.
 “Safex silo receipt”
means a transferable document utilised as symbolic delivery of the underlying product issued by an approved silo owner in the form (Appendix B) and on the terms set out in this contract.
7.2.
Contract Unit and General Specification
(a)
Throughout this contract specification, ‘contract unit’ shall mean 25 metric tons of soybeans in bulk storage.

(b)
Soybeans in bulk storage in an approved silo may be delivered in satisfaction of a soybeans futures contract by way of delivery of Safex silo receipts.  Short position holders may elect to make delivery on any delivery day in the expiry month. Short positions which remain at the close of business on the last trading day, must be settled by delivery by the last delivery day.


Delivery in completion of the contract may be subject to a fee for both the short position holder making delivery and the long position holder taking delivery as may be determined by the Clearing House from time to time.

(a) No participant or associated group of participants may hold in excess of 800 contracts of a particular delivery month within 10 trading days of the first delivery day of the delivery month in question.

7.3.
Price
(a)
The contract price shall be in South African currency per metric ton, with minimum fluctuations of 20c per metric ton. Until the first notice day of a contract, the daily fluctuation in the contract price may be limited by an amount determined from time to time by the Clearing House.

(b) The contract price shall, subject to sections (c) and (e) below, reflect the full consideration payable by the buyer for delivery of Safex silo receipts through the Clearing House in accordance with this contract specification. 

(c) The seller and buyer shall be responsible for payment of storage and handling charges in terms of section 7.7(d) of this contract specification.

(d)
The contract price shall reflect the same price at each of the registered Safex silos, there will be no basis traded amongst the listed silos. 

(e)
The contract price shall be exclusive of any value added tax which may or may not become payable thereon, which shall be added to the contract price upon invoicing and shall be payable by the buyer.  

7.4.
Ownership and risk
(a)
Unless the seller is in default, the risk shall pass from the seller to the buyer at the close of business on the delivery day for which the seller has given notice of delivery, being delivery of Safex silo receipts through the Clearing House.

(b)
The right, title and interest of the seller in the soybeans shall pass to the buyer when the buyer’s payment therefor is received in full by the Clearing House or by a settlement agent appointed by the Clearing House.

7.5.
Trading days 
Trading days shall be all business days, except for a day which is defined by the Clearing House as not a trading day.  The last trading day shall be the seventh business day before the last business day of an expiry month.  The Clearing House shall give a minimum of 14 days notice in declaring a business day as not a trading day, provided that the Clearing House shall endeavour to do so before the expiry month in question begins trading.

7.6.
Expiry months
Expiry months shall be March, May, July, September and December.

7.7.
Delivery procedure

The detailed delivery procedure is described in Appendix E.

(a)
Method of delivery


A short position holder who wishes to make delivery in satisfaction of a futures contract shall provide the Clearing House, through a clearing member (derivatives), with a delivery notice.  The delivery notice shall be assigned by the Clearing House to a long position holder as described in paragraph (f) below. The Clearing House shall notify the clearing member (derivatives) representing the long position holder of the delivery which has been assigned and shall furnish the clearing member (derivatives) representing the short position holder with the name of the clearing member (derivatives) obligated to accept their delivery. 


Delivery by a short position holder to an assigned long position holder shall take place through delivery to the Clearing House of Safex silo receipts on a delivery day, subject to compliance with all the terms of this contract specification.

(b)
Delivery points 


The delivery points shall be determined by the Clearing House to reflect silos that meet the requirements as set out in Appendix C and all registered silos will trade at the same basis (there will be no price differentials for the different locations)

(c)
Validity of Safex silo receipts


In order to be valid for delivery against futures contracts, Safex silo receipts must comply with the requirements set out in Appendix E.

(d)
Storage and handling

For delivery in completion of a futures contract the following shall apply:

The depositor shall be responsible for all handling costs payable to the silo owner, including both inloading and outloading of soybeans onto truck alongside silo.

The seller shall be responsible for storage charges up to and including the delivery day for which the seller has given notice of delivery, being delivery through the Clearing House.

Outstanding storage on Safex silo receipts shall be subject to the storage tariff as specified by the JSE.  This rate shall include all storage costs payable to the silo owner.  The rate shall be quoted in cents per metric ton per day. Such outstanding storage charges due from the seller, which have not been endorsed on the Safex silo receipt by the silo owner as paid, shall be deducted from the seller’s proceeds by the Clearing House.  Prepayment of storage is not permitted or allowed for. 

For delivery in completion of a futures contract, the storage costs on soybeans deposited in a previous marketing season must be paid up to and including 31 December and endorsed as such on the Safex silo receipt.
(e)
Delivery notices and notice days


A short position holder desiring to make delivery against open futures contracts, shall deliver to the Clearing House through the clearing member (derivatives), a delivery notice in the form required by the Clearing House, on a notice day. A delivery notice shall be delivered by the close of trading on the business day prior to the intended delivery day. The first notice day on which notices may be delivered, shall be the last business day of the month prior to the expiry month.  The last notice day shall be the second last business day of the expiry month.  A notice day must be a business day, provided that the Clearing House may declare particular days not to be notice days.  The Clearing House shall give 14 days notice in declaring a business day as not a notice day, provided that the Clearing House shall endeavour to do so before the expiry month in question begins trading.

(f)
Assignment of delivery notices


The Clearing House shall assign delivery notices on the notice day on which the notice is received, based on open long positions at the close of trading on that day. Assignment shall take place by allocation of delivery notices to long position holders on a random basis.

(g)
Date of delivery and delivery days


Delivery against an open futures position may take place on any delivery day during the expiry month, as elected by the seller.  The first permissible delivery day shall be the first business day of an expiry month.  The last permissible delivery day shall be the last business day of an expiry month.  A delivery day must be a business day, provided that the Clearing House may declare particular days not to be delivery days.  The Clearing House shall give a minimum of 14 days notice in declaring a business day as not a delivery day, provided that the Clearing House shall endeavour to do so before the expiry month in question begins trading.  Delivery against an open futures position in an expiry month, may take place on one or more delivery days.  Open short positions at the close of trading on the last trading day shall be settled by delivery of Safex silo receipts on one of the remaining delivery days.

(h)
Invoicing and payment


An invoice reflecting the amount payable upon delivery shall be included in the daily account summary by the Clearing House to the clearing member (derivatives) representing the assigned long position holder and payment shall take place by 12:00 on the delivery day.  Payment shall be made at the mark-to-market price for the trading day immediately preceding delivery day as determined by the Clearing House, adjusted for value added tax (if any), storage and handling charges in terms of this contract specification.

7.8.
Default
(a)
Upon failure by the seller to make delivery for the contract unit in terms of this contract specification, the seller shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the Clearing House at its discretion.

(b)
Upon failure by the buyer to receive delivery for the contract unit and make payment therefor in accordance with this contract specification, the buyer shall be in default and the default procedures set out in section 12 of the Derivatives Rules shall apply.  The defaulting party shall be liable for a minimum penalty determined from time to time by the Clearing House at its discretion.

7.9.
Alternative Delivery Procedures
(a)
Notwithstanding any other provision of this contract specification, a seller and buyer may agree to offset their open futures positions against one another and make delivery in a manner other than provided for in this contract.

(b)
In the event that the seller and buyer do so agree, they shall each immediately give notice of that fact to the Clearing House in such form and containing such details as may from time to time be prescribed by the Clearing House.

(c)
Upon receipt of such notices, the Clearing House shall liquidate the parties’ contracts and positions at the price agreed between the parties and shall cease, in respect of any arrangement made pursuant to this rule, to owe any obligations in respect of such contracts and positions towards the seller, the buyer or any other person.

7.10.
Clearing House
All contracts shall (without prejudice to any other provision of these contract specifications) be subject to such Clearing House procedures as may from time to time be adopted by the Clearing House, provided always that, if any conflict between the Clearing House procedures and this contract specification shall arise, the provisions of this contract specification shall prevail.  The Clearing House may at its discretion at any time alter or add to the administrative procedures and any such amendment shall be circulated to derivatives members and shall have such effect on existing as well as new contracts as the Clearing House may direct.

7.11.
Exclusion of Liability
The JSE and the Clearing House shall have no liability whatsoever for the condition of silos or acts of silo owners, for their availability or suitability for the storage of soya beans or for the performance by operators of such silos of any responsibilities they may assume towards derivatives members or other persons in relation to these contract specifications or otherwise.  Persons acquiring Safex silo receipts, placing soybeans into such silos or taking delivery of goods from the same shall accordingly have no claim against the JSE or its representatives or the Clearing House for any loss or damage thereby incurred, however such loss or damage may be caused.  

No holder of a Safex silo receipt nor any other person shall have any claim against the JSE, the Clearing House or any derivatives member, representative or employee, arising from any breach or wrongful act or omission of the silo owner, including but not limited to non-delivery or defective delivery of soybeans, unsuitability or poor quality of soybeans, or the insolvency of a silo owner.

7.12.
Margins
Initial margin payable in terms of the contract, as determined by the JSE, shall be specified from time to time by the Clearing House.  Initial margin will be held by the Clearing House until all delivery obligations have been fulfilled.

The Clearing House may call for such additional margins at any time and from time to time as may be deemed necessary to preserve the security of the contract.

7.13.
Exchange Monitoring
To assist the JSE in monitoring the operation of contracts (but without obliging it to do so and without prejudice to any other power which it might have) the JSE may, at any time and from time to time, require derivatives members and other persons in whose name contracts subject to the contract specifications are registered with the Clearing House and the Clearing House (or any of them) to supply to it such information as it thinks fit.  Where appropriate the JSE may require such information to be supplied to it through the Clearing House.

APPENDIX A

List of registered Safex delivery points in completion of a soybeans futures contract:

Silo Owner



Silo

Prodsure



Northam

OTK Ltd



Bethal

Vrystaat Koöperasie

Vrede

Natalagri



Winterton
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APPENDIX B

Copy of safex silo receipt.
APPENDIX C

Requirements for Approved Silo Owners

1.
Financial Standing
The silo owner shall be in good financial standing and credit, and shall have an ongoing net financial worth of R10 million.  Financial net worth shall be determined as the aggregate of all classes of ordinary and preference shares, share premiums, capital redemption reserve funds, disclosed distributable reserves (including policy holder and member reserves), fully subordinated liabilities or liabilities repayable at the sole option of the company, specifically excluding any non-distributable reserves and tax reserves.  

Applicants with a net financial worth of less than R10 million may provide sureties or guarantees in a form acceptable to the Clearing House in lieu of such net financial worth.  

2.
Experience and Expertise
The silo owner and management shall in the opinion of the Clearing House have adequate experience and technical expertise in the handling and storing the commodity.  

3.
Legal standing
The silo owner shall be a legal entity registered in the Republic of South Africa.  

4.
Compliance with Rules of Safex and Terms of the Futures Contract
The silo owner shall comply with the Rules of Safex and the terms of the Safex  futures contract insofar as they relate to Safex silo receipts issued by such silo owner.  

5.
Record-keeping, Inspection and Reporting
The silo owner shall maintain records reflecting the date of receipt, quantity, quality and silo location of the commodity reflected on every Safex silo receipt in issue so as to facilitate audit and verification of the commodity reflected on the silo receipt by an inspector appointed by the Clearing House.  The silo owner shall provide the Clearing House with a copy of each Safex silo receipt within a week of its issue and shall notify the Clearing House within a week of the presentation and cancellation of a Safex silo receipt previously in issue.  

6.
Insurance
Silo owners shall have current insurance policies in place, covering silo buildings, equipment and commodities stored therein against the following minimum risks:  fire, earthquake, earth tremor, malicious damage, storm, flood, spontaneous combustion and explosion.  

7.
Handling Procedures
Silo owners shall inload and outload the commodity consecutively without giving unreasonable preference to one receipt holder, depositor or owner of the commodity over another.  The commodity shall on request by a receipt holder be outloaded at a minimum outload rate of 500 tons per day or at a rate which in the opinion of the Safex Grains Committee is commensurate with ordinary and reasonable practice of the silo owner for the silo concerned.  Silo owners shall not be responsible for a delay in outloading whilst a condition of force majeure exists.  All commodities inloaded and outloaded shall be subject to adequate and accurate weighing procedures.  Silo weighing equipment shall be certified as accurate by an SABS-accredited scale company at least once every 3 years.  

8.
Disputes
The silo owner shall refer all disputes relating to these requirements and silo receipts for arbitration or mediation in terms of section 17 of the Rules of Safex.  

9.
Decision by Clearing House final
Notwithstanding compliance with the above requirements by a silo owner, the Clearing House may in its sole discretion elect not to approve the silo owner if in its opinion this would not be in the interests of the futures market.  The Clearing House shall furnish the full reasons for its decision.

APPENDIX D

Requirements for Approved Silos
1.
General
The silo must be situated at an operational rail siding, and have the necessary mechanical equipment in working order for the effective and expeditious inloading, storage and outloading of a minimum of 10,000 metric tons of maize in bulk. A minimum of 6,000 metric tons is required for wheat, sunflower seed silos and soybeans.

2.
Minimum load-out rate
The silo shall have a minimum load-out rate of 500 tons of the commodity per day, subject to the requirements described in point 7 of Appendix C.  

3.
Decision by Clearing House final
Notwithstanding compliance with the above requirements by a silo, the Clearing House may in its sole discretion elect not to approve the silo if in its opinion this would not be in the interests of the futures market.  The Clearing House shall furnish the full reasons for its decision.

APPENDIX E

Procedures for Issue, Transfer, Delivery and

Presentation of Safex Silo Receipts

1.
Safex silo receipts shall be prepared by a silo owner on sequentially numbered stationery provided by Safex, consisting of an original attached to two carbon copies.  

2.
Upon issue of a Safex silo receipt by a silo owner, one copy shall be sent to the Clearing House, the other copy shall be retained by the silo owner and the original shall be handed over to the owner of the commodity.  

3.
All transfers must be notified to the Clearing House by sending a photocopy of the updated original receipt to the Clearing House by fax, containing a Safex broker’s confirmatory signature.

4.
To be acceptable for delivery in satisfaction of a futures contract, a Safex silo receipt must have been issued by a silo owner, copies of the receipt reflecting all transfers must have been received by the Clearing House by the close of business on the first business day prior to notice day, and the original Safex silo receipt must be properly endorsed by the seller as transferor.  

5.
Upon presentation of a silo receipt to a silo owner for physical delivery of the commodity, the Clearing House shall on request by the silo owner confirm the identity of the current holder of the silo receipt by reference to its records of transfer.  The silo owner shall notify the Clearing House following the presentation and cancellation of the silo receipt.
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| ORIGINAL TRANSFERABLE SILO RECEIPT
| (for delivery in satisfaction of a Safsx futures ,
contract in terms of the Rules of the JSE) m h O O w
STORAGE AND HANDLING CHARGES
Storage and handling charges have been paid on the product covered by this receipt
ISSUED BY SILO OWNER up to and including the last date endorsed below by the silo owner.
STORAGE AND HANDLING CHARGES STORAGE AND HANDLING CHARGES
- mmwvmo._. OF SILO PAID UP TO AND INCLUDING ._u>_U UP TO AND INCLUDING
RECEIVED FROM -
(THE DEPOSITOR) ‘ DATE DATE
OF
SIGNATURE FOR SILO OWNER SIGNATURE FOR SILO OWNER
DATE DATE
For storage in the above-named silo, product of the quantity, class and grade as indicated hereon for which
this receipt is issued, grade and weight according to the relevant references and in event of dispute as determined SIGNATURE FOR SILO OWNER SIGNATURE FOR SILO OWNER
by an inspector appointed by the JSE. The undersigned silo owner is not the owner of said product either solely,
jointly or in common with others unless otherwise stated hereon. Upon return of this receipt properly endorsed DATE OF ISSUE QUANTITY (DIGITS)
and after payment of storage and handling charges claimed hereon, physical delivery of said product will be DAY MONTH YEAR
made free on truck alongside the above-named silo to the above-named depositor or his ORDER described
as transferee on the record of transfer overieaf. i _ 7 7 * . !
PRODUCT DESCRIPTION QUANTITY (WORDS)
' N { y
WHITE MAIZE WM1 PROTEIN SPECIFIC WEIGHT
N vy
[ hEImB. 12%+ 79 kg/hl+
YELLOW MAIZE YM1
b g 10%-11,9% 76-78,9 kgl
SUNFLOWER SEED FH ISSUED AT.
L y ORIGIN 74-75,9 kg/hl
'd A
z b g ~ o DATE SIGNATURE FOR SILO OWNER
m No hotder of this silo receipt nor any other person shall have any claim against the JSE , the clearing house or any member, representative or employee arising from any breach or wrongful act or
3 L omission of the silo owner, including but not limited to non-delivery or defective delivery of the product, unsuitability or poor quality of the product or the insolvency of the silo owner.








