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JSE AGRICULTURAL PRODUCTS MEMBERS

NOTICE TO ALL MEMBERS




NOTICE A141
2 October 2002

INTRODUCTION OF OPTIONS ON THE SOYBEAN FUTURES CONTRACT 

At the markets request, options on soybean future contracts will be introduced as from Monday 7 October 2002. The option contract specifications will trade in the same fashion as the existing option contracts, please be reminded that the premiums will be quoted on the ATS on a per contract basis. ie if the premium is R3000 per contract, the price per ton will be R120.00 (3000/25tons)

The March 2003, May 2003 and July 2003 futures contracts will be listed for trading on the same day. The standard storage rate has already been released as per APD notice138.

CONTRACT SPECIFICATIONS

Underlying commodity

1 Soybean futures contract 

Options



American type, puts and calls

Strike price intervals

R20 per ton

Quotations



In whole Rand per contract

Contract months


March, May, July, September and December

Expiration date and time
12h00 on the fifth last trading day of the month preceding the expiration month of the underlying future contract.  

Exercise
Long position holders may exercise their options during market hours at any time up to and including the expiration date provided that all in-the-money options shall be automatically exercised by the exchange at expiration.  

Expiration Price
Mark-to-market price of the underlying future on expiration date.  

(for automatic exercise)

Calculation of mark-to-market
Mark-to-market prices will be calculated as per agreed methodology using the Black options pricing model.  

Volatility scanning range

3.5%

(for margining)
Clearing House Fees
R3.13 per contract for clients and R1.25 per contract for principle trades(including VAT)
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Rod Gravelet-Blondin

GENERAL MANAGER: AGRICULTURAL MARKETS DIVISION
