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AGRICULTURAL PRODUCTS ADVISORY COMMITTEE

In terms of rule 1.41 of the rules of the JSE Securities Exchange, advisory committees shall be set up with the purpose of facilitating the functioning of the exchange. To this end an Agricultural Products Advisory Committee (APDAC) has been set up to make recommendations to the executive of the JSE on operational issues relating to the Agricultural Products Division. 

In order to ensure continuity, the initial APDAC was drawn primarily from existing SAFEX AMD Management Committee members.  However, the 2003 APDAC will be constituted from across the agricultural sector and thus nominations are requested from participants in the market who represent certain areas of agricultural business who can make a contribution to the further development of the agricultural derivatives market in South Africa.  Further details regarding the composition of the APDAC and the mandate of the committee are attached.

Please forward nominations to joeyo@jse.co.za by no later than Friday 24 January 2003.  Please note that nominations are welcome and encouraged from any participant body in agriculture.

10 December 2002

Rod Gravelet-Blondin





General Manager: Agricultural Products Division

AGRICULTURAL PRODUCTS ADVISORY COMMITTEE MANDATE

1. Nature

1.1. The Agricultural Products Advisory Committee is an independent advisory Committee appointed in terms of rule 1.41 of the rules of the JSE (“the rules”).

1.2. Serving as an Agricultural Products Advisory Committee member is a non-remunerated position.

2. Composition

2.1 The chairperson of the Agricultural Products Advisory Committee the Head of Agricultural Products Division.

2.2
The Agricultural Products Advisory Committee shall consist of JSE staff members and of practitioners, appointed by the chairperson, in consultation with the JSE executive (as defined in the rules) and the Board, provided that there shall always be more practitioner members than staff members on the respective advisory committee and preferably no more than 25% staff members.  The Chief Executive Officer of the JSE will also serve as a permanent member of the Agricultural Products Advisory Committee.

2.3
Not more than 12 practitioners will serve as members of the Agricultural Products Advisory Committee.

2.4
Agricultural Products Advisory Committee members shall have knowledge of or experience in agricultural derivatives and other relevant markets and shall include representatives of members (rule 1.41.3.2).

2.5
Should more than 12 practitioners indicate a willingness to serve on the Agricultural Products Advisory Committee, the appointment of committee members will be referred to the Board for consideration.

2.6 Membership of the Agricultural Products Advisory Committee will be reviewed annually.

2.7
Subject to 2.2.1, the chairperson may appoint any person as a member of the Agricultural Products Advisory Committee, either to fill a casual vacancy, or as an additional committee member.

3. Mandate

3.1. The Agricultural Products Advisory Committee’s mandate is to -

3.1.1. consider and advise on principle and operational matters relating to agricultural product derivatives; 

3.1.2. consider and advise on proposed amendments to the JSE rules and directives governing agricultural product derivatives; and

3.1.3. to consider and advise on the proposed replacement of the Automated Trading System and its associated operational impact.

3.1.4. To consider and advise on the operation of linked market operations concerning agricultural products 

3.2. As required in rule 1.41.4, the Agricultural Products Advisory Committee will make recommendations to the JSE executive as defined in the JSE rules on the basis of reasonable consensus.  Where reasonable consensus on any issue considered by the Agricultural Products Advisory Committee cannot be reached, the conflicting views on the issue in question shall be referred to the JSE executive or, where appropriate, to the Board for determination (rule 1.41.5).

3.3. The chairperson must ensure that the Agricultural Products Advisory Committee is acting within its mandate at all times.  If any matter outside the Agricultural Products Advisory Committee’s mandate comes before it, the chairperson must refer the matter to the appropriate forum.

4. Meetings

4.1. The Agricultural Products Advisory Committee shall meet as and when necessary. 

4.2. A quorum at meetings of the Agricultural Products Advisory Committee shall be 3 committee members, one of whom must be the chairperson. 

4.3. The Agricultural Products Advisory Committee may regulate its meetings as it thinks fit.

4.4. Persons serving on the Agricultural Products Advisory Committee should ensure that they are in a position to meet the required time commitments.
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