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INITIAL MARGIN CHANGES AT EXTENDED PRICE LIMITS FOR ALL FUTURES CONTRACTS

As per notice A043 – Extended price limits, the following applies:

If one or more like contracts trade at limits (up or down) for two consecutive days, daily price limits will be extended from R45/t to R65/t, and will remain at extended limits until the daily price movement on all like contracts is equal to or below R45/t.  At the introduction of extended price limits, the initial margin will be increased for all open positions from R10000/contract to R13000/contract.  The initial margin requirement will be decreased to R10000/contract when extended daily price limits are lifted.

To ensure accurate risk management during extended price limits, the initial margin will be increased one day sooner compared to the current process. On the day the market closes at the level that will trigger extended limits for the following day, the initial margin will be increased from R10000/contract to R13000/contract. The top up margin will have to be settled by 12h00 on the day of extended price limits, and not a day later as in the past. The initial margin will be decreased one day sooner, on the afternoon the normal price limits are reinstated. 

The initial margin for all the other contracts will also be increased at extended price limits. The following initial margin changes will take place:

SUNS: the initial margin will change from R5000/contract to R8000/contract 

WEAT: the initial margin will change from R5000/contract to R7500/contract

SOYA: the initial margin will change from R2500/contract to R4000/contract

The above process will be implemented as from Monday 2 June 2003
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