[image: image3.jpg]SAFE =



[image: image1.jpg]AN/ 4
JSE
V/ 4\
SECURITIES EXCHANGE



 


	LOCATION DIFFERENTIALS FOR THE 2004 MARKETING SEASON 

An investigation into the breakdown of road/rail transport percentages and costs based on data that the JSE had received from millers, silo owners, traders and transporters, revealed that, although it was extremely difficult to determine an average across the industry,:

- a general 50:50 rail vs road could be considered across the board for all locations, and that

- road transport is generally 25 – 30% more expensive than rail

The matter was the subject of a protracted discussion at the Agricultural Products Division Advisory Committee on 20 November. Although the above averages were generally accepted and there was support to increase the present differentials by an inflationary figure across the board, it was noted that there could well be specific cases (location delivery points) where the above averages were clearly and consistently out of line.  In other words, where road or rail dominated over the other for the past two years.  In such cases it was agreed that these delivery points and the related delivery differentials would be adjusted accordingly.  To this end, it would be appreciated if these specific silos could be brought to the attention of the JSE Agricultural Products Division.  Please include clear substantiation for the reason why these specific points should NOT be adjusted in terms of the above averages and should be addressed on an individual basis.

In order to complete the process on time, please forward the list of silos to chriss@jse.co.za or fax 011 520 7558 no later than 5 December 2003.  
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