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	SECURITIES SERVICES ACT 36 OF 2004

As members are aware, the JSE has, in conjunction with the Financial Services Board been involved in the drafting the Securities Services Act (the “Act”).  This Act consolidates the various statutes applicable to the South African Financial Markets, namely –

· the Stock Exchanges Control Act;

· the Financial Markets Control Act;

· the Custody and Administration of Securities Act; and

· the Insider Trading Act.

An implication of the Act is that it requires the JSE to introduce rules in addition to those currently in place.  It is important to note that the JSE has six months from the date of implementation of the Act to ensure that the rules comply with the Act.  The process to finalise and implement the new rules is underway.  Members will be advised of the new rules in due course.

In addition, to the rule changes required by the Act, the Act also contains a number of new or revised provisions which are applicable to members of the JSE.

Accordingly we recommend that members study the Act in order to assess its implication on their business.  A copy of the Act may be accessed at www.fsb.co.za.

The Act will become effective on a date to be advised by the State President of the Republic of South Africa in the government gazette.  Members will be advised of this date as soon as this date is determined.

31 January 2005                                                                                Gary Clarke

                                                                                                      Company Secretary
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