NoteA691BCorrection

AMENDMENTS TO THE JSE FIDELITY FUND RULES

General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing rules.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing rules.
2.  Separate Identity and Ownership

2.1 … 

2.2 The trustees will acquire, hold and administer the assets of the Fidelity Fund subject to, and in accordance with these Rules.

4.  Definitions

For the purpose of these Rules – 

	“authorised user”
	shall have the same meaning as that contained in section 1 of the Act;

	“bank”
	shall have the same meaning as that contained in section 1 of the Act;

	“derivative instrument”
	shall have the same meaning as that contained in section 1 of the Act;

	“financial services provider”
	shall have the same meaning as that contained in section 1 of the Financial Advisory and Intermediary Services Act, 2002 (Act No. 37 of 2002);

	“participant”
	shall have the same meaning as that contained in section 1 of the Act;


5.  Management of the Fidelity Fund

5.1
The trustees shall open a banking account with a bank [as defined in the Banks Act, 1990 (Act No. 94 of 1990)] in the name of the Fidelity Fund and shall have the power to draw and endorse cheques and other negotiable instruments connected with the business of the Fidelity Fund.  All monies accruing to the Fidelity Fund shall, pending the investment or application thereof, in accordance with these Rules, be paid into the said banking account.  The trustees shall have power to close the banking account and open an account with another bank [so defined].

5.2
Subject to these Rules, the trustees shall have exclusive administration and control of all assets of the Fidelity Fund and of the income arising therefrom.  Such assets or income shall be applied or invested by the trustees in the manner hereafter provided and in no other manner, that is to say –

5.2.1
…

5.2.2
[not less than 25 per cent of the total] the assets of the Fidelity Fund shall be invested –

5.2.2.1
[on deposit with a bank (as defined in the Banks Act, 1990)] in cash or cash equivalents;

5.2.2.2
in bills, bonds, debentures or stock issued or guaranteed by the government of the Republic;

5.2.2.3
in stock of any local authority in the Republic authorised by law to levy rates upon immovable property; [and]
5.2.2.4
in debentures or stock of the Reserve Bank, the Rand Water Board, Eskom or such other similar body constituted or established by or under law;

5.2.2.5
in equity securities;

5.2.2.6
in derivative instruments for hedging purposes only; and
5.2.2.7
in any other listed security as determined by the trustees.

[5.2.3
any monies not invested in the manner set forth in Rule 5.2.2 above shall be invested in accordance with sound financial principles in securities, in such manner as the trustees deem fit.]

5.3
…

5.4
In [selecting securities for] investing the assets of the Fidelity Fund, the trustees shall follow an investment policy, which shall [have as its primary objectives a reasonable level of current income and maximum stability for capital invested.] be aimed at the enhancement of the assets of the Fidelity Fund in the medium term.

5.5
Such assets shall be held in the name of the Fund or in the name of a nominee company and shall be held and administered on behalf of the trustees by a bank, a participant, an authorised user or a financial services provider who is authorised by law to hold and administer such assets.
5.[5]6
Notwithstanding anything contained in these Rules, the trustees shall be empowered to sell, exchange, or redeem any investment.  The trustees may determine what proportion of the monies in the Fidelity Fund may be retained for the immediate requirements of the Fidelity Fund and what proportion may be invested.

5.[6]7
Save as may otherwise be determined by the trustees all contracts, deeds and instruments of a like nature and all drafts, cheques or orders drawn on banks against any account of the Fidelity Fund in any bank shall be signed by two of the  trustees.

