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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A743A
Date

24 January 2007
Proposed amendments to the Derivatives Rules and Directives

1 Members are advised that the amendments to the derivatives rules and directives, as attached, were adopted by the Executive Committee on 22 January 2007.  The rationale for these amendments is set out below.

2 Senior/Junior Dealer

Rules 2.10 and 5.10.3 have been amended to remove the distinction between a senior and junior dealer as it is no longer regarded as being necessary to distinguish between dealers that trade for the member’s own account and those that trade on behalf of clients.  Rule 15.60 provides for employees of a member who exercise discretion in the management of client investments or who provide advice to clients on transactions in derivative securities to pass specific exams.  The need to ensure that employees whose decisions or advice have an affect on clients’ investments are adequately qualified to make those decisions or provide such advice is therefore catered for in Rule 15.60, and no further benefit is obtained from separating senior dealers from junior dealers and requiring senior dealers to pass a different exam just because they execute trades on behalf of clients.

3 Temporary registration of traders

Rule 5.20 has been deleted as it is no longer considered appropriate to allow a person that has not obtained the requisite qualifications to trade on behalf of a member or its clients.

4 Sole proprietors functioning as registered officers

Rule 5.40 has been deleted as it is no longer considered appropriate to allow a sole proprietor to fulfill all of the registered officer functions themselves. 

5 Trading times

Rule 7.90 Trading times has been amended to provide for the standard periods and trading times to be set out in the directives.  The rule has also been amended to provide for the JSE being able to amend the trading hours on a particular day, typically as a result of technical problems with the trading systems, which is consistent with the provisions in the equities and Yield-X rules.

As a consequence of the amendment to Rule 7.90, a proposed new directive which sets out the standard trading times and periods for the equity derivatives and agricultural products markets has also been introduced.

6 Unless objections are lodged in terms of Rule 1.80.3 within 10 days of this Notice, the proposed amendments to the rules will be submitted to the Registrar for his approval and the proposed amendments to the directives will take effect.
7 Should members require any clarity on the application of these amendments they may contact Anne Clayton (Tel: 011 520 7034 or e-mail annec@jse.co.za) or Shaun Davies (Tel: 011 520 7032 or e-mail shaund@jse.co.za) at the JSE Surveillance Division.
SHAUN DAVIES

GENERAL MANAGER: SURVEILLANCE
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