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Brett Riley
Chief Executive Officer

Silocerts (Pty) Ltd

By Email: brettr@sandbox.co.za
4 May 2009

Dear Brett

Non performance of the ESC system to accommodate short position holders attempting to make delivery in completion of their futures position

Further to your email received this morning confirming the issues experienced at Exordia, we received various requests from short position holders to deliver electronic receipts to honour their short futures position. We have reached agreement with them that they will tender these tomorrow once the ESC system is operational again however due to the delay an additional one day’s storage and funding is required which would not have been the case if the ESC system was operational. 

Their respective claim on storage and funding is as follows:

	
	Tons intended for delivery
	Total Storage
	Interest @12% for 1 day
	Total

	Client A
	300 SUNS
	R 288.00
	R 274.78
	R 562.78

	Client B
	1725 SUNS and SOYA
	R 1,621.50
	R 1,587.18
	R 3,208.68

	Client C
	1750 SUNS
	R 1,680.00
	R 1,602.90
	R 3,282.90

	Client D
	250 SOYA
	R 125.00
	R 126.45
	R 251.45

	
	
	
	
	R 7,305.82


Should you require details of the electronic receipts which were intended for delivery please let me know. We are fortunate the electronic silo receipts intended for delivery today were minimal; you can appreciate the potential claim should large tonnages be delivered or if the system failure occurred on a day before the weekend where a number of day’s storage would be outstanding.

Please could you ensure ESC reimburses the amount of R7305.82 into the following account in order for us to compensate our clients:
Bank:

            ABSA

Account Name:             APD Commodity

Account No:                  01 2704 169 4

Branch Code No:          516 905

Please keep us posted on the progress at Exordia as we have a number of electronic receipts that are required to be released to their respective new owners since they have honored the payment obligations from last week Thursday. If the Exordia issues can be resolved this afternoon we do not expect these parties to submit any claims.
I look forward to meeting this week to discuss the issues of today in more detail and explore how we would mitigate this specific risk going forward.

Kind regards

Chris Sturgess

General Manager: Commodity Derivatives

JSE Limited
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