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AMENDMENTS TO THE DERIVATIVE RULES


NoteA1006B
General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing rules.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing rules.

2.10  Definitions

In these derivatives rules, unless otherwise clearly indicated by, or inconsistent with the context, the following terms shall have the meanings that are assigned to them hereunder, namely –
	"agricultural derivatives"
	means those commodity securities which are derivative instruments and the financial terms of which are determined by an underlying agricultural product which is physically settled in terms of the derivatives rules;

	"agricultural [commodity] product"
	[means an agricultural product as defined] has the same meaning as contemplated in the Marketing of Agricultural Products Act, 1996 (Act No. 47 of 1996);

	["agricultural commodity contract"]
	[means an agricultural commodity futures contract or an agricultural commodity option contract;]

	["agricultural commodity futures contract"]
	[means a futures contract, the underlying instrument of which is an agricultural commodity;]

	["agricultural commodity option contract"]
	[means an option contract, the underlying instrument of which is an agricultural commodity futures contract;]

	["agricultural products market"]
	[means the market operated by the JSE in terms of the Act to facilitate trading in agricultural commodity contracts;]

	"authorised bank"
	means a branch of an [authorised dealer] Authorised Dealer which, in terms of Exchange Control Regulation 14, has been appointed to administer securities control;

	["authorised dealer"] "Authorised Dealer"
	means, in relation to any transaction in respect of gold, a person authorised by the Treasury to deal in gold and, in relation to any transactions in respect of foreign exchange, a person authorised by the Treasury to deal in foreign exchange;

	"bonds"
	means those Yield-X securities which create or acknowledge indebtedness of the issuer;

	"clearing member"
	means a sub-category of authorised user of the JSE, registered to perform clearing in the equity derivatives market or the [agricultural products] commodities market or both and who has entered into a clearing house agreement with the clearing house;

	"commodities market"
	means the market operated by the JSE in terms of the Act to facilitate trading in commodity securities;

	"commodity securities"
	means those JSE listed securities traded on the JSE commodities trading system;

	"currency derivatives"
	means those Yield-X securities which are derivative instruments and the financial terms of which are determined by a rate of exchange;

	“equity securities”
	means those JSE listed securities traded on the JSE equities trading system;

	"foreign commodity derivatives"
	means those commodity securities which are cash settled derivative instruments and the financial terms of which are determined by an underlying foreign referenced commodity;

	"interest rate derivatives"
	means those Yield-X securities which are derivative instruments and the financial terms of which are determined by a rate of interest;

	"international derivatives"
	means those derivative securities the financial terms of which are determined by a security listed on an external exchange;

	"JSE commodities trading system"
	means the computer system or systems and associated network or networks operated or used by the JSE for the purpose of providing a market for the trading of commodity securities;

	“JSE equities trading system”
	means the computer system or systems and associated network or networks operated or used by the JSE for the purpose of providing a market for the trading of equity securities;

	"manage"
	in relation to JSE authorised investments, means any arrangement entered into between a client and a member which authorises the member to buy or sell JSE authorised investments on behalf of the client, either with full discretion or with prior reference to the client;

	"trading member"
	means a sub-category of authorised user of the JSE, registered to trade in the equity derivatives market or the [agricultural products] commodities market or in both under the derivatives rules;

	"Yield-X securities"
	means those JSE listed securities traded on the Yield-X trading system;

	"Yield-X trading system"
	means the computer system or systems and associated network or networks operated or used by the JSE for the purpose of providing a market for the trading of Yield-X securities.


3.10  General Membership of the JSE

 
3.10.1
In order to qualify to be a member, an applicant must:

3.10.1.1
Reserved;

3.10.1.2
comply with the general requirements set out in this rule; and

3.10.1.3
comply with any specific requirements applicable to members who participate in the [agricultural products] commodities market and in the equity derivatives market.

4.10  Categories of authorised users
4.10.1
A derivatives member is a category of authorised user of the JSE and may be authorised by the JSE to operate in one of two sub-categories, either as a clearing member or a trading member, or [in] both.
4.10.2
A trading member may be authorised to trade in the equity derivatives market or the [agricultural products] commodities market, or both, and a clearing member may be authorised to perform clearing in the equity derivatives market or the [agricultural products] commodities market, or [in] both. 

7.90  Trading times

7.90.1
...
7.90.2
The Market Controller and any one of the JSE Executive may decide that the [agricultural products] commodities market or equity derivatives market be closed in the event that a fair and realistic market does not exist.  A fair and realistic market will be deemed not to exist after consideration of the percentage of members not able to access the ATS, their contribution to price formation and the reasons for such lack of access. 
7.170  Rules of trading that are particular to the physical delivery of agricultural [commodity contracts] products
7.170.1
The contract specification of an agricultural [commodity] derivatives futures contract may provide for performance by means of physical delivery and may set out the conditions and terms under which physical delivery shall be effected.

7.170.2
The JSE may issue directives in respect of delivery procedures, settlement and delivery agents, delivery locations, inspections of [commodities] agricultural products sold and delivered and other matters relating to trading in agricultural [commodity futures] derivatives and may appoint settlement agents on such terms as it may deem fit to facilitate performance of agricultural [commodity futures] derivatives.

7.170.3
Unless otherwise specified in the contract, the holder of every short position in an agricultural [commodity] derivatives futures contract shall on expiry have an obligation to make delivery of the underlying agricultural [commodity] product at the expiry price, and the holder of every long position on expiry shall have an obligation to take delivery of the underlying agricultural [commodity] product at the expiry price.

7.170.4
...
7.170.5
In the event of a default by a party to an agricultural [commodity] derivatives futures contract, the contract may be closed out by the non-defaulting party by booking the quantity in default back to the defaulting party at a market price determined by the JSE.
8.40  Opening and closing-out a position

8.40.1
....

8.40.7
On the expiry as contemplated in rule 8.40.3 of a physically settled futures contract the holder of a long position in the exchange contract shall buy the underlying instrument and the holder of a short position shall sell the underlying instrument at the price equal to that referred to in rule 8.40.4 and the purchase, sale, delivery and receipt of the underlying instrument shall take place pursuant to the contract specification applicable to such futures contract: Provided that a physically settled agricultural derivatives futures contract shall be regulated by rule 7.170.

10.40  Speculative position limits

10.40.1
This rule applies only to trading members authorised to trade [on the agricultural products market] in agricultural derivatives.  For the purposes of this rule, the following definitions are applicable - 

	“hedging positions” 
	means positions in futures or options on the JSE, where such positions normally represent a substitute for positions to be made or positions to be taken at a later time in [a physical commodity] an agricultural product, and where they are [economically] appropriate to the reduction of risks in the conduct and management of a commercial enterprise. The primary purpose for hedging positions must be to offset price risks incidental to the commercial cash or spot operations. These risks may arise from: -

(a) potential changes in the value of assets which a person owns, produces, processes, manufactures or anticipates owning, producing, processing or manufacturing; or

(b) potential changes in the value of liabilities which a person owns or anticipates incurring; or

(c) potential changes in the value of services which a person provides, purchases or anticipates providing or purchasing.

For the purposes of this definition, hedging positions include, but are not limited to, the following specific positions:

(a) Sales for future delivery, purchases of any put options on futures contracts and/or sales of any call options on futures contracts, which do not exceed in quantity –

(i) Ownership of the same [cash commodity] agricultural product by the same person; and

(ii) Fixed-price purchases of the same [cash commodity] agricultural product by the same person;

(b) Purchases of any [commodity] agricultural product for future delivery, sales of any put options on futures contracts and/or purchases of any call options on futures contracts, which do not exceed in quantity fixed-price sales of the same [cash commodity] agricultural product by the same person;

(c) Short-hedging positions of unsold anticipated positions or anticipated production of the same [commodity] agricultural product by the same person;

(d) Long-hedging positions of unfilled anticipated requirements of the same [cash commodity] agricultural product by the same person for processing, manufacturing or feeding;


AMENDMENTS TO THE DERIVATIVE DIRECTIVES

General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing directives.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing directives.

[PROVISION OF INVESTMENT ADVICE AND THE EXERCISE OF DISCRETION IN THE MANAGEMENT OF JSE AUTHORISED INVESTMENTS

1
In accordance with rule 15.60, no employee of a member may advise on transactions in derivative securities or may exercise discretion in the management of JSE authorised investments unless such person has obtained a pass in all of the following modules of the Registered Persons Examination of the South African Institute of Financial Markets – 

1.1 The Regulation of South African Financial Markets;

1.2 Introduction to Financial Markets;

1.3 The Equity Market

1.4 Bonds and the Long-Term Debt Markets;

1.5 International Derivatives; and

2
Any person having obtained a pass in the examination and who ceases to advise on transactions in derivative securities or exercise discretion in the management of JSE authorised investments for a period of more than three years, must pass the examination again prior to resuming the provision of advice on transactions in derivative securities.]
QUALIFICATIONS TO MANAGE INVESTMENTS AND PROVIDE INVESTMENT ADVICE
This directive sets out the qualification requirements for employees of a member who manage investments or provide investment advice in respect of derivative securities, commodity securities, JSE authorised investments not traded on a JSE market and securities traded on a JSE market of which the equity derivatives member or commodity derivatives member is not a member.
1.
Derivative securities traded on the JSE derivatives trading system 

1.1
An employee of a trading member may exercise discretion in the management of derivative securities traded on the JSE derivatives trading system or provide investment advice to clients on any transaction in such securities if the employee - 
1.1.1
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
1.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
1.1.2.1
Introduction to the Financial Markets;

1.1.2.2
Regulation and Ethics of the South African Financial Markets; 

1.1.2.3
The Equity Market; and
1.1.2.4
The Derivatives Market; or
1.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
1.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or
1.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in The Derivatives Market and Regulation and Ethics of the South African Financial Markets modules of the Registered Persons Examination of the South African Institute of Financial Markets.
1.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 1.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 1.1.2, 1.1.3 or 1.1.5 prior to managing investments or advising on transactions again.
2.
Agricultural derivatives traded on the JSE commodities trading system 

2.1
An employee of a trading member may exercise discretion in the management of agricultural derivatives traded on the JSE commodities trading system or provide investment advice to clients on any transaction in such securities if the employee - 
2.1.1
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market and JSE Agricultural Products Market Dealers modules of the Registered Persons Examination of the South African Institute of Financial Markets; or
2.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
2.1.2.1
Introduction to the Financial Markets;

2.1.2.2
Regulation and Ethics of the South African Financial Markets; 

2.1.2.3
The Derivatives Market; and
2.1.2.4
JSE Agricultural Products Market Dealers; or
2.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market and the JSE Agricultural Products Market Dealers modules of the Registered Persons Examination of the South African Institute of Financial Markets; or
2.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in the JSE Agricultural Products Market Dealers module of the Registered Persons Examination of the South African Institute of Financial Markets; or

2.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in The Derivatives Market, Regulation and Ethics of the South African Financial Markets and JSE Agricultural Products Market Dealers modules of the Registered Persons Examination of the South African Institute of Financial Markets.
2.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 2.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 2.1.2, 2.1.3, 2.1.4 or 2.1.5 prior to managing investments or advising on transactions again.
3.
Foreign commodity derivatives traded on the JSE commodities trading system 

3.1
An employee of a trading member may exercise discretion in the management of foreign commodity derivatives traded on the JSE commodities trading system or provide investment advice to clients on any transaction in such securities if the employee - 
3.1.1
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
3.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
3.1.2.1
Introduction to the Financial Markets;

3.1.2.2
Regulation and Ethics of the South African Financial Markets; and
3.1.2.3
The Derivatives Market; or
3.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or

3.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or

3.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in The Derivatives Market and Regulation and Ethics of the South African Financial Markets modules of the Registered Persons Examination of the South African Institute of Financial Markets.
3.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 3.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 3.1.2, 3.1.3 or 3.1.5 prior to managing investments or advising on transactions again.
4.
Bonds traded on the Yield-X trading system 

4.1
An employee of a member may exercise discretion in the management of bonds traded on the Yield-X trading system or provide investment advice to clients on any transaction in such securities if the employee – 
4.1.1
is a stockbroker and has been exempted from or obtained a pass in The Bond Market and The South African Money Market modules of the Registered Persons Examination of the South African Institute of Financial Markets; or
4.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets :
4.1.2.1
Introduction to the Financial Markets;

4.1.2.2
Regulation and Ethics of the South African Financial Markets; 

4.1.2.3
The Bond Market; and
4.1.2.4
The South African Money Market; or
4.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The South African Money Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or

4.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or

4.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in the Regulation and Ethics of the South African Financial Markets and The South African Money Market modules of the Registered Persons Examination of the South African Institute of Financial Markets.
4.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 4.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 4.1.2, 4.1.3 or 4.1.5 prior to managing investments or advising on transactions again.
5.
Interest rate derivatives traded on the Yield-X trading system 

5.1
An employee of a member may exercise discretion in the management of interest rate derivatives traded on the Yield-X trading system or provide investment advice to clients on any transaction in such securities if the employee – 
5.1.1
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market, The Bond Market and The South African Money Market modules of the Registered Persons Examination of the South African Institute of Financial Markets; or
5.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets :
5.1.2.1
Introduction to the Financial Markets;

5.1.2.2
Regulation and Ethics of the South African Financial Markets; 
5.1.2.3
The Derivatives Market;
5.1.2.4
The Bond Market; and
5.1.2.5
The South African Money Market; or
5.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market and The South African Money Market modules of the Registered Persons Examination of the South African Institute of Financial Markets; or

5.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or

5.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in the Regulation and Ethics of the South African Financial Markets, The Derivatives Market, The Bond Market and The South African Money Market modules of the Registered Persons Examination of the South African Institute of Financial Markets.
5.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 5.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 5.1.2, 5.1.3 or 5.1.5 prior to managing investments or advising on transactions again.
6.
Currency derivatives traded on the Yield-X trading system 

6.1
An employee of a member may exercise discretion in the management of currency derivatives traded on the Yield-X trading system or provide investment advice to clients on any transaction in such securities if the employee – 
6.1.1
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market and The South Foreign Exchange Market modules of the Registered Persons Examination of the South African Institute of Financial Markets; or
6.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets :
6.1.2.1
Introduction to the Financial Markets;

6.1.2.2
Regulation and Ethics of the South African Financial Markets; 
6.1.2.3
The Derivatives Market; and
6.1.2.4
The South African Foreign Exchange Market; or
6.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market and The South African Foreign Exchange Market modules of the Registered Persons Examination of the South African Institute of Financial Markets; or

6.1.4
has qualified as a charterholder Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The South African Foreign Exchange Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or

6.1.5
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in the Regulation and Ethics of the South African Financial Markets, The Derivatives Market and The South African Foreign Exchange Market modules of the Registered Persons Examination of the South African Institute of Financial Markets.
6.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 6.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 6.1.2, 6.1.3, 6.1.4 or 6.1.5 prior to managing investments or advising on transactions again.
7.
Equity securities and those JSE authorised investments not traded on a JSE market 

7.1
An employee of a trading member may exercise discretion in the management of equity securities and those JSE authorised investments not traded on a JSE market or provide investment advice to clients on any transaction in such securities if the employee - 

7.1.1
is a stockbroker; or
7.1.2
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
7.1.2.1
Introduction to the Financial Markets;

7.1.2.2
Regulation and Ethics of the South African Financial Markets; and

7.1.2.3
The Equity Market; or

7.1.3
has qualified as a Regular Member or a Charterholder Member of the Chartered Financial Analyst Institute; or
7.1.4
has obtained a pass in the Investment Advice and Portfolio Management module of the South African Institute of Stockbrokers examinations and has been exempted from or obtained a pass in the Regulation and Ethics of the South African Financial Markets module of the Registered Persons Examination of the South African Institute of Financial Markets.
7.2
Any person other than a stockbroker or a Chartered Financial Analyst Charterholder Member who qualifies to manage investments or provide investment advice in terms of 7.1 and who ceases to manage investments or advise on transactions for a period of more than three years, must pass the examinations referred to in 7.1.2 or 7.1.4 prior to managing investments or advising on transactions again.
8.
Transitional provision

A person who qualified, as at 31 October 2008, to advise on transactions in derivative securities or exercise discretion in the management of JSE authorised investments in terms of the PROVISION OF INVESTMENT ADVICE AND THE EXERCISE OF DISCRETION IN THE MANAGEMENT OF JSE AUTHORISED INVESTMENTS directive, as it existed at 31 October 2008, must be exempted from or obtain a pass in the additional applicable modules of the Registered Persons Examination of the South African Institute of Financial Markets prescribed in this directive by 31 March 2009.

QUALIFICATIONS TO BE REGISTERED AS A DEALER
1
Equity derivatives traded on the JSE derivatives trading system 
1.1
In accordance with rule 5.10.3, an employee of a trading member may execute transactions in derivatives securities traded on the JSE derivatives trading system if the employee –

1.1.1
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
1.1.1.1
Regulation and Ethics of the South African Financial Markets;

1.1.1.2
Introduction to the Financial Markets; 
1.1.1.3
The Equity Market; and
1.1.1.4
The Derivatives Market; or
1.1.2
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
1.1.3
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
1.1.4
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute.
2
Agricultural derivatives traded on the JSE commodities trading system 
In accordance with rule 5.10.3, an employee of a trading member may execute transactions in agricultural derivatives traded on the JSE commodities trading system if the employee has obtained a pass in the JSE Agricultural Products Market Dealers module of the Registered Persons Examination of the South African Institute of Financial Markets.
3
Foreign commodity derivatives traded on the JSE commodities trading system 
3.1
In accordance with rule 5.10.3, an employee of a trading member may execute transactions in foreign commodity derivatives traded on the JSE commodities trading system if the employee –

3.1.1
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:
3.1.1.1
Regulation and Ethics of the South African Financial Markets;

3.1.1.2
Introduction to the Financial Markets; and

3.1.1.3
The Derivatives Market; or
3.1.2
was registered with the JSE as an agricultural derivatives dealer, in terms of the JSE derivatives rules, as at 31 October 2008; or
3.1.3
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
3.1.4
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or
3.1.5
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or
3.1.6
is employed as a dealer executing transactions in foreign exchange or foreign commodities on behalf of a trading member which is an Authorised Dealer and has been employed in that capacity for a period of not less than three months.
EXEMPTIONS FROM THE REGISTERED PERSONS EXAMINATION OF THE SOUTH AFRICAN INSTITUTE OF FINANCIAL MARKETS BY THE SOUTH AFRICAN INSTITUTE OF FINANCIAL MARKETS
The South African Institute of Financial Markets may exempt an employee of a member from certain modules of the Registered Persons Examination of the South African Institute of Financial Markets if the employee has obtained a substantially equivalent qualification as set out in the table below.
	
	Modules of the Registered Persons Examination

	Qualification obtained
	Introduction to the Financial Markets
	Regulation and Ethics of the South African Financial Markets
	The  Equities Market
	The  Derivatives Market
	The Bond Market

	SAIFM Dealer Certificate
	(
	(
	(
	(
	(

	Financial Services Authority recognition
	(
	
	(
	(
	(

	Securities and Investments Institute – Certificate in Securities
	(
	
	(
	
	(

	Securities and Investments Institute – Certificate in Securities and Financial Derivatives
	(
	
	(
	(
	(

	Securities and Investments Institute – Certificate in Derivatives
	(
	
	(
	(
	(


TRANSACTIONS IN INTERNATIONAL DERIVATIVES AND FOREIGN COMMODITY DERIVATIVES – EXCHANGE CONTROL

[1.
For the purpose of this directive, international derivatives means those derivative securities the financial terms of which are determined by a security listed on an external exchange;]
[2.]1.
This directive sets out the compliance obligations applicable to members in relation to trading, hedging and holding positions in international derivatives and foreign commodity derivatives, as specified in terms of Exchange Control Circular 7/2008 of 20 February 2008.

[3.]2.
A trading member may not trade in international derivatives or foreign commodity derivatives for a non-resident blocked rand account (emigrant client). In the event that the JSE identifies a transaction for or on behalf of an emigrant client, the JSE will instruct the member to transfer the transaction from the client’s account to the member’s misdeals account and the member will assume responsibility for the transaction. 
[4.]3
[A] Subject to 4 below, a trading member may not hedge - 
3.1
international derivatives by transacting in the underlying security listed on an external exchange[.]; or
3.2
foreign commodity derivatives by transacting in the underlying foreign referenced commodity.
4.
A trading member who is an Authorised Dealer and has been granted specific approval by the Exchange Control Department of the South African Reserve Bank to act as a liquidity provider in a market making capacity in the trading of international derivatives or foreign commodity derivatives may hedge international derivative or foreign commodity derivative positions with the underlying security listed on an external exchange or the underlying foreign referenced commodity, respectively.
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