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Commodity Derivatives Market Notice

	Number:
	A1067

	Date:
	11 June 2009


Options on the Chicago Corn Futures Contract
Further to notice A1064, the JSE will only enable options on the Chicago Corn futures contract for the Dec09 and Mar10 expiries – this will allow for further flexibility should the existing contract specification require tweaking going forward. 

Option participants are again reminded of the dispensation provided for report only transactions, due to the limited trading hours of the corn contract, should participants require futures to maintain their delta obligations outside of the South African trading hours. These may be transacted with willing market makers on an OTC basis and then reported to the JSE before 7h30 the following morning. For more information regarding this process please email commodities@jse.co.za .

Members are also reminded that the implied volatility as calculated by Nutron will reference the business day following the last trading day. Please consider this when pricing the options. This was required since the final cash settlement value is determined after the end of day run on the last trading day and so the option expiration process using existing rules will only be processed the following business day.  To further explain this via the Dec09 expiry, the last trading day for both options and futures is the 27th November, the options expiry in the system is set as the next business day, namely 30th November since the settlement price determining which options are in the money is finalized the evening of the 27th after the end of day clearing run.
For any further questions please consult the Commodity Derivatives team.
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