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Market Notice

	Number:
	A1096

	Date:
	24 August 2009


Changes to the Commodity Derivatives Trading and Clearing Times to Accommodate New Product Range
The Commodity Derivatives Division is in the process of introducing additional cash settled commodities that require longer trading hours compared to the existing 3 hour session. Since inception of the agricultural derivatives market, the focused trading session has worked well accommodating market participants with a concentrated session and allowing afternoons to be used for any administrative duties.

With the planned introduction of crude oil, gold and platinum which reference the New York markets, longer trading hours are required for these products to give South African participants access to the start of the morning trading session in New York.

After consultation with the Advisory Committee and full support of all Commodity Clearing Members, the JSE will ensure that, although there will be longer trading hours for the above products, the current trading hours for the physically settled grain products and the Chicago Corn contract will remain unchanged.

Once the additional cash settled contracts are ready to be introduced, currently we anticipate this to be the end of September/early October 2009, the new trading and clearing times will be implemented:

Global trading times will be 09h00 – 15h45 (SA time) each business day with the following product specific trading hours:

	Products
	Open Order
	Continuous trading
	Admin period
	Physical delivery processing by JSE

	White & yellow maize, soya, wheat,
	8h50 - 8h59
	09h00 - 12h00
	12h00 -12h45
	 12h45-14h30

	sunflower seeds & corn
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Crude oil, Gold  & Platinum
	8h50 - 8h59
	09h00 - 15h45
	15h45 -16h00
	 


The JSE will provide an update of the MTM rates for the grain products that stop trading earlier which will be released just after 12h45 each day via the early valuations functionality. This is an additional file which commodity members will be able to access via the API or NUTRON front end by either:

· Viewing the file under the Agris Views _ “APD view early evaluations”, this file will have the same format as the current MTM file

· Downloading as xml or html, as found in the print/transfer functionality, select the box next to “Early Valuation”

· Using the API and downloading the early valuations message (Message 100) as per the API specification document. The availability of these rates will be confirmed by an information message to all logged in users (Information message 127)

· This functionality is available on the new version released into production on Monday 24th August

All physical deliveries will be processed as usual with delivery and assignment notices distributed to clearing members as soon as they are complete after the 12h45 admin period. The notices will also be made available via the NUTRON front end.
The end of day MTM rates will only be available after 16h00 together with the end of day run to balance back to clearing members. The impact to the entire market is that all clearing member reporting will only be available after the clearing member has reconciled back to the JSE’s 16h00 end of day run. We envisage this process to be completed just after 16h20 each day. Members are reminded that each clearing member does have a separate process flow and therefore receiving their final reporting may be slightly extended to the times indicated above.

All end of day MTM reports, either placed on the web www.safex.co.za/ap  or disseminated via IPS, will only be made available once the end of day process is complete, we expect these reports to be published around 16h40 each day.

For any further questions regarding the above please contact the Division or email commodities@jse.co.za. An official notice will be distributed confirming the final implementation date for the new trading and clearing times.

The Division is excited about the new product range and possibilities it will provide our members and clients. This design allows members to access international commodity markets and at the same time keep the core trading hours for the grain products unchanged.
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