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Market Notice

	Number:
	A1097

	Date:
	24 August 2009


Introduction of Foreign Referenced Commodities – Crude Oil, Gold and Platinum on the Commodity Derivatives Market with plans to extend these to Equity Derivatives Members
The JSE Commodity Derivatives Division will be introducing three new cash settled commodities to its trading platform towards the end of September/early October. This is possible through the extended licensing agreement with the CME Group to include the following three commodities, crude oil, more specifically West Texas Intermediate, gold and platinum. These products will be cash settled off NYMEX and COMEX respectively in a similar fashion to the current Chicago Corn contract. The detailed contract specifications are included as separate attachments to this notice with further contract details including market maker specifics available on www.safex.co.za/ap .

Although the products will be launch on the Commodity Derivatives Market of the JSE, there is currently a work stream underway which has the JSE Executive and all Clearing Members support, to be able to offer the Equity Derivative Members access to the same cash settled product set, namely crude oil, gold and platinum. This initiative came about as participants from both markets expressed an interest in a similar product range. 

These products will be made available through a common trading window accessed by both markets and ultimately cleared and risk managed each day by their respective Clearing Member for that market. In other words trades specific to Commodity Derivative Members will be cleared with the 16h00 end of day run whilst Equity Derivative Members trades will be cleared through their 18h00 end of day run. This will allow both memberships to access the same products concentrating liquidity and at the same time, should the client mandates allow for the new products, avoid members having to update or even re-register their clients to be able to access the commodity products. The trading hours of the new products will be standardized to operate between 8h50 and 16h00 each business day. All trading statistics, for example, high, low, volume and open interest will be reported based on the common trading activity with the intention that both markets will publish the daily mtm’s in the existing formats/templates. The intention is to be able to provide the above to both markets whilst minimizing any impact to trading or downstream systems.

 The JSE is currently finalizing all the system requirements to accommodate this and envisages that the soonest it will be able to provide this facility will be late February 2010. Any Equity Derivative Members interested in accessing the new commodity products sooner and which are not existing Commodity Derivative Members, should contact the Membership Secretariat through Krishna Puckree on krishnap@jse.co.za to assist with their application.

Once the new products are available to both markets, the Commodity Derivatives Division will continue to be responsible for administering the products which includes determining daily mark-to-markets and establishing the final cash settlement values based on the agreed rules. For any further questions regarding the contract specifications please email the central contact address, namely commodities@jse.co.za .

The JSE is extremely excited about the possibilities the above initiative will bring to the derivative markets in South Africa. By allowing access to both memberships, the JSE enables easier access for existing clients and members to trade these cash settled commodity products and more importantly, provides the foundation for a more integrated derivatives market.  

Should there be any questions regarding this new initiative please feel free to contact either Allan Thomson or Rod Gravelet-Blondin, respective heads of the two Divisions,  alternatively Chris Sturgess on +27 11 5207299 or email chriss@jse.co.za will be able to address any detailed implementation questions.

	Rod Gravelet-Blondin

	Designation
	Senior General Manager:

	Division:
	Commodity Derivatives Division

	Tel
	+27 11 520 7258

	Fax
	+27 11 520 7558

	E-mail 
	rodgb@jse.co.za


Allan Thomson 

Designation: Director: Trading

Division: Equity Derivatives Division

Tel:



+27 11 520 7082

Fax:



+27 11 520 7551

E-mail 
allant@jse.co.za

Distributed by the Company Secretariat +27 11 520 7478
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