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Market Notice

	Number:
	A1103

	Date:
	11 September 2009


Proposed amendments to the Derivatives rules and directives

Members are advised that the amendments to the Derivatives rules and directives, attached as Annexure A and B respectively, were adopted by the Executive Committee on 11 September 2009.
The purpose of these amendments is as follows:

1. To amend the of the name of the market from “commodities market” to “commodity derivatives market”;

2. To provide for the introduction of new trading periods and times to accommodate the new product range (e.g. crude oil, gold, platinum) as set out in Notice A1096; and

3. To provide for the trading of the new products in the Equity Derivatives Market as set out in Notice A1097 and F4010.
Unless objections are lodged in terms of rule 1.80.3 within 10 days of this Notice, the proposed amendment to the rules will be submitted to the Registrar for his approval.
Should you have any queries in respect of the above, please do not hesitate to contact the undersigned.

	Anne Clayton

	Designation
	Senior Manager

	Division
	Surveillance

	Tel
	+27 11 520 7034

	Fax
	+27 11 520 8034

	E-mail address:
	annec@jse.co.za



Distributed by the Company Secretariat +27 11 520 7591
Annexure A

PROPOSED AMENDMENTS TO THE DERIVATIVES RULES

General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing rules.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing rules.

2.10  Definitions

In these derivatives rules, unless otherwise clearly indicated by, or inconsistent with the context, the following terms shall have the meanings that are assigned to them hereunder, namely –
	"clearing member"
	means a sub-category of authorised user of the JSE, registered to perform clearing in the equity derivatives market or the [commodities] commodity derivatives market or both and who has entered into a clearing house agreement with the clearing house; 

	"[commodities] commodity derivatives market"
	means the market operated by the JSE in terms of the Act to facilitate trading in commodity securities;

	"trading member"
	means a sub-category of authorised user of the JSE, registered to trade in the equity derivatives market or the [commodities] commodity derivatives market or in both under the derivatives rules;


3.10  General Membership of the JSE

 
3.10.1
In order to qualify to be a member, an applicant must:

3.10.1.1
… 

3.10.1.2
…
3.10.1.3
comply with any specific requirements applicable to members who participate in the [commodities] commodity derivatives market and in the equity derivatives market. 

4.10  Categories of authorised users

4.10.1
…
4.10.2
A trading member may be authorised to trade in the equity derivatives market or the [commodities] commodity derivatives market, or both, and a clearing member may be authorised to perform clearing in the equity derivatives market or the [commodities] commodity derivatives market, or both. 

7.90  Trading times

7.90.1
…
7.90.2
The Market Controller and any one of the JSE Executive may decide that the [commodities] commodity derivatives market or equity derivatives market be closed in the event that a fair and realistic market does not exist.  A fair and realistic market will be deemed not to exist after consideration of the percentage of members not able to access the ATS, their contribution to price formation and the reasons for such lack of access.

Annexure B
PROPOSED AMENDMENTS TO THE DERIVATIVES DIRECTIVES

General explanatory notes

1.
Words underlined with a solid line (       ) indicate the insertions in the existing directives.

2.
Words in bold and in square brackets ([      ]) indicate omissions from the existing directives.

QUALIFICATIONS TO MANAGE INVESTMENTS AND PROVIDE INVESTMENT ADVICE

This directive sets out the qualification requirements for employees of a member who manage investments or provide investment advice in respect of derivative securities, commodity securities, JSE authorised investments not traded on a JSE market and securities traded on a JSE market of which the equity derivatives member or commodity derivatives member is not a member.

1.
Derivative securities traded on the JSE derivatives trading system 

1.1
... 

3.
Foreign commodity derivatives traded on the JSE commodities trading system or the JSE derivatives trading system
3.1
An employee of a trading member may exercise discretion in the management of foreign commodity derivatives traded on the JSE commodities trading system or the JSE derivatives trading system or provide investment advice to clients on any transaction in such securities if the employee - 

3.1.1
...
...

QUALIFICATIONS TO BE REGISTERED AS A DEALER

1
Equity derivatives traded on the JSE derivatives trading system 

1.1
...

3
Foreign commodity derivatives traded on the JSE commodities trading system or the JSE derivatives trading system
3.1
In accordance with rule 5.10.3, an employee of a trading member may execute transactions in foreign commodity derivatives traded on the JSE commodities trading system or the JSE derivatives trading system if the employee –
3.1.1
...

...

TRADING PERIODS AND TIMES

1. The [agricultural products] commodity derivatives market will operate on every business day according to the following standard periods and times:

	Period
	Time

	
	Agricultural derivatives*
	Foreign commodity derivatives#

	Market pre-opening
	08h50 to 08h59
	08h50 to 08h59

	Market opening 
	09h00
	09h00

	Market closing 
	12h00
	15h45

	Administration 
	12h00 to 12h45
	15h45 to 16h00

	Mark-to market release
	12h45
	16h00

	Physical delivery invoicing
	12h45 to 14h30
	


* Including Chicago Corn contact

# Excluding Chicago Corn contract

2. The equity derivatives market will operate on every business day according to the following standard periods and times:

	Period
	Time

	
	Derivative securities
	Foreign commodity derivatives#

	Market pre-opening
	07h30
	08h50 to 08h59

	Market opening 
	08h30
	09h00

	Market closing 
	17h30
	15h45

	Reporting and Administration 
	17h30 to 18h00
	15h45 to 16h00


# Excluding Chicago Corn contract

...

[AGRICULTURAL PRODUCTS] COMMODITY DERIVATIVES MARKET SPECULATIVE POSITION LIMITS 

The table below sets out the speculative position limits as provided for in rule 10.40

	Contract
	Speculative position limits [involving] based on the futures equivalent positions

	
	Spot month limit
	Single limit
	All months combined limit

	White Maize
	300
	1500
	3000
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