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Market Notice

	Number:
	A1108

	Date
	22 September 2009


DISCIPLINARY CHARGES PREFERRED TO A DISCIPLINARY TRIBUNAL IN TERMS OF THE JSE DERIVATIVES RULES: HIGHVELD GRAIN MARKETING (PTY) LTD – FIRST RESPONDENT AND CHRISTIAAN LE CORDEUR ROSSOUW – SECOND RESPONDENT

1. The JSE has preferred charges to a Disciplinary Tribunal in terms of section 3.290.3 of the JSE’s Derivatives Rules (“the Derivatives Rules”) against Highveld Grain Marketing (Pty) Ltd (“HGG”), a member of the Commodity Derivatives Market of the JSE, and HGG’s managing director, Christiaan Le Cordeur Rossouw (“Mr. Rossouw”).

2. The JSE’s Director: Surveillance has accepted HGG and Mr. Rossouw’s admissions of guilt in that:
i. HGG and Mr. Rossouw are guilty of contravening rule 15.30.2 by buying and/or selling investments from an account in which Mr. Rossouw had a direct or indirect beneficial interest to or from a client;

ii. HGG and Mr. Rossouw are guilty of contravening rule 15.50.2 by not placing the interests of the clients mentioned in the charge sheet above those of the member and/or Mr. Rossouw;

iii. HGG and Mr. Rossouw are guilty of contravening rule 15.50.4 by not disclosing a conflict of interests between HGG and/or Mr. Rossouw and their clients, in writing, to those clients;

iv. HGG is guilty of contravening rule 3.285.4 by conducting the affairs of HGG in a manner that constituted improper conduct in that HGG negligently allowed employees and/or registered officers of HGG to manage the clients’ investments in circumstances where they were neither fit nor proper to do so; and

v. HGG is guilty of contravening rules 15.50.3 and 3.285.4 by failing to act with due care, diligence and skill in that HGG negligently failed to monitor and manage the clients’ investments on a daily basis or at all.

3. The sanction that has been imposed on HGG in respect of the contraventions of the Derivatives Rules is that its membership is terminated with immediate effect. 

4. The sanction that has been imposed on Mr. Rossouw in respect of the contraventions of the Derivatives Rules is that he is prohibited from being a director, employee or affiliated officer of any authorised user of the JSE for a period of three years from 26 October 2007. 
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