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Market Notice

	Number:
	A1127

	Date:
	22 October 2009


Initial Margin Calculator available on the Commodity Derivatives web page

The JSE is pleased to announce a series of initial margin calculators which can be found on the JSE Commodity Derivatives website under the products subsection: http://www.safex.co.za/ap/ . The Generic Margin calculator, Portfolio Margin Calculator and the Options calculator will replace the existing margin calculator. 

The calculators enable the user to calculate the initial margin requirement for portfolio of options and/or future positions or individual scenarios. One must understand that the calculators give a guideline to the initial margin that will be required by the JSE and rely on accurate input factors to replicate the exchanges margin requirements. The margin calculator does not take into consideration previous days margins and thus looks at each portfolio as a new portfolio. Please select the following link for the various margin calculators, included is a detailed user guide: 

http://www.safex.co.za/ap/products_margin_calculator.asp     

The link to the Portfolio Initial Margin Calculator, located in the middle of the available calculators, 
will allow you to calculate the initial margin for a portfolio of options and/or futures positions referencing the JSE’s contract file for the specific instrument parameters. This means the user will not be required to input the contract specific data like expiry dates or current margin requirements etc. Since factors like volatilities and closing prices change daily this should only be considered as a guideline to the initial margin as required by your clearing member.
The Initial Margin Calculators require Silverlight, a new Microsoft application, which you will need to install to make the margin calculators run (you should only need to install the software on your first entry to the site). The user will be prompted to install Microsoft Silverlight once they click on one of the margin calculator links.

The calculators work best using Microsoft Internet Explorer as the webpage browser. 

When Silverlight is installed, one can add positions via the calculator or perhaps mirror you’re existing portfolio. The Margin calculator allows you to estimate the portfolios initial margin requirement and the application will apply the off-setting rules as per the JSE Derivatives methodology. Please maximize the browser window in order to see all the necessary fields. A detailed user guide is available on the website.

The calculators can also be saved onto the desktop by right clicking on the application which will make it even that much easier to launch.

The calculator is still work in progress and thus we would appreciate you’re feedback on it. For more information including any operational questions please e-mail Commodities@jse.co.za or call Anelisa Matutu on 011 520 7158.

We believe these calculators will add significant value to those interested in understanding the initial margin requirements specific to their derivative positions.
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