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JSE MARKET NOTICE 

Number
F3045Correction
Date

22 June 2009
New Can-Do (XNJQ) – Variance Futures
The following new Can-Do (XNJQ) has been added to the list with immediate effect and will be available for trading today.
Summary Contract Specifications:
	Futures Contract 
	Can-Do 

	Code
	XNJQ

	Underlying Instrument
	FTSE/JSE TOP40 Index 

	Variance Point Value, VPV
	1 Variance point = 1 Rand 

	Trade Date
	22 June 2009

	Expiry Dates & Times
	17:00 on 17 September 2009

	Quotations
	Variance points to two decimals.

	Minimum Price Movement
	R1 (0.01 in variance points)

	Expiry Valuation Method
	Realised variance (RV) as calculated by the JSE Limited over the contract period
 (Formula Appendix A)

	Final Equity Payment
	C * VPV * [Min(RV,KC) – K]

	Clearing House Fees
	See Can-Do Booking Fee Schedule:

http://www.jse.co.za/booking_fee_schedule.jsp

	Initial Margin
	R 200 per contract

	Class Spread Margin
	R1

	V.S.R
	3.5

	Volatility Strike, VK
	33.00

	Volatility Cap, VC
	82.50

	Variance Strike, K        (K = VK2)
	1,089.00

	Variance Cap, KC
	2,722.50

	Vega Amount
	R 500,000

	Variance Notional Amount, VNA

(Vega Amount/(2 VK))
	R 7,575.76

	Number of Contracts, C (VNA/VPV)
	7576

	Number of trading observation days
	All trading days between and inclusive of the trade and expiration dates


Appendix A 
Realised variance will be calculated as follows: 
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Where:
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 = each observation date
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 = number of observation dates as of trade date
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 = the closing level on the exchange of

 the index future on the expiration date 
Should you have any queries regarding Can-Do Options, please contact Hannes Viljoen on 011 520-7210 or hannesv@jse.co.za
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