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Market Notice

	Number:
	F4057

	Date:
	05 October 2009


New Can-Do Option (XOOQ) – Strike Resetting Put Spread with Dividend Protection on Delta - AGL
The following new Can-Do Option (XOOQ) has been added to the list with immediate effect and will be available for trading on 05 October 2009. Insofar as any contractual provision set out below is inconsistent with the rules and regulations (“Rules”) of the JSE Limited (“JSE”), the Rules will prevail unless the JSE expressly permits the Parties to give effect to their contractual provisions.

Summary Contract Specifications:

	GENERAL TERMS

	Description
	Strike resetting put spread with Dividend protection on delta

	Can-Do Name 
	Can-Do XOO

	Can-Do Code
	XOOQ

	Contract Size (Multiplier)
	1 (for the avoidance of doubt, this means that each option references one share)

	Minimum Price Movement
	One one-hundredth of one Rand (i.e 0.01)

	Quotations
	Price per option

	Clearing House Fees
	See Can-Do Booking Fee Schedule:

http://www.jse.co.za/booking_fee_schedule.jsp

	Initial Margin
	R4

	Class Spread Margin
	2

	V.S.R.
	3.5

	Trade Date
	The date the Can-Do option position is first opened on the JSE

	Business Day
	Any day on which banks are open for a normal trading day in Johannesburg and the Index is published by the JSE.

	Option Style
	European

	Share
	Anglo American PLC (Bloomberg code: AGL SJ <Equity>)

	Final Reset Date
	18 March 2010

	Initial Share Reference Level
	As agreed by the Long Party and the Short Party on the Trade Date

	Strike Price Reset Event
	Means, in respect of the Share, if, at the Strike Price Reset Valuation Time on any Strike Price Reset Determination Day, the price of the Share (as published by the JSE) is equal to or greater than:

a) Strike Price Reset Level 1, then the Strike Price of both Option 1 and Option 2, described below, shall be increased to the Strike Price Reset Value 1;

b) Strike Price Reset Level 2, then the Strike Price of both Option 1 and Option 2, described below, shall be increased to the Strike Price Reset Value 2.

For the avoidance of doubt:

a) Strike Price can only reset upwards, never downwards; and
b) a Strike Price Reset Event can only ever occur once in respect of any given Strike Price Reset Level.

	Strike Price Reset Level 1
	105% of the Initial Share Reference Level


	Strike Price Reset Level 2


	110% of the Initial Share Reference Level

	Strike Price Reset Value1
	In respect of Option 1: 100.00% of the initial Share Reference Level.

In respect of Option 2 : 85.00% of the Initial Share Reference Level

	Strike Price Reset Value 2
	In respect of Option 1 : 105.00% of the Initial Share reference Level

In respect of Option 2 : 90.00% of the Initial Share Reference Level

	Strike Price Reset Determination Days
	Means each scheduled trading day from (and excluding) the Trade Date, to (and including) the Final Reset Date.

	Strike Price Reset Valuation Time
	The scheduled closing time on the JSE Ltd.

	
	

	TERMS & CONDITIONS – OPTION 1

	Type
	Put

	Buyer
	Is the party holding the long position to the Can-Do option (“Long Party”)

	Seller
	Is the party holding the short position to the Can-Do option (“Short Party”)

	Strike Price
	90.00% of the Initial Share Reference Level

	
	

	TERMS & CONDITIONS – OPTION 2

	Type
	Put

	Buyer
	Is the party that is the Short Party to the Can-Do option

	Seller
	Is the party that is the Long Party to the Can-Do option

	Strike Price
	75.00% of the Initial Share Reference Level

	
	

	TERMS & CONDITIONS – DIVIDEND PROTECTION

	Dividend Protection Terms
	In the event that a Dividend be declared such that the last day to trade (”LDT”) the Share to participate in any Dividend is at least one Business Day prior to the expiration date (Expiration Date”) and Valuation Date, the Long Party to the Can-Do option will pay the Short Party to the Can-Do option the Dividend Payment Amount on the Dividend Payment Date. In the event of any Extraordinary Dividend(s) being declared, the Strike Price and number of SAFEX Options will be adjusted as per the relevant SAFEX announcement.

	Dividend Payment Amount
	The number of delta Shares held short by the Short Party on the Dividend Declaration Date x actual Dividend.

	Dividend Payment Date
	The earlier of the declared Dividend Payment Date or the Expiration and Valuation Date.

	Dividend
	Means any distribution made by the Issuer out of current or accumulated reserves, whether in cash or otherwise, and includes a distribution out of the share premium account or other capital of the Issuer if such distribution is declared to be in lieu of dividends, but excludes any distribution deemed to be an Extraordinary Dividend.

	Extraordinary Dividend
	Means any dividend declared by the Issuer to be in addition to Dividends as defined above and arising due to unanticipated profits or a non-recurring increase in revenue of the Issuer, and shall include (but shall not be limited to) distributions made by the Issuer to holders of the Share and any special dividends.

	Issuer
	Means, the issuer of the Shares, which in this case is Anglo American Plc.

	Delta Shares
	Means the number of Shares sold short by the Short Party to the Can-Do option on the Dividend Declaration Date to mitigate its exposure arising out of the transaction

	
	

	PROCEDURE FOR EXERCISE

	Valuation Date
	18 March 2010

	Valuation Time
	13.40pm on the Valuation Date

	Reference Price
	The arithmetic average of the Share price observed every 60 (sixty) seconds (100 observations), between 12:01pm and 13:40pm. For the avoidance if doubt, this is the same method as the one utilised for the expiry of standard Share options on standard quarterly SAFEX expiry dates.

	Automatic Exercise
	Applicable

	Physical Settlement
	Applicable

	Settlement Price
	For any given Option, means the Strike Price (after adjustment due to any Strike Price Reset Events)"


Should you have any queries regarding Can-Do Options, please contact Hannes Viljoen on 011 520-7210 or hannesv@jse.co.za.
Allan Thomson 

Director: Trading

Tel:
+27 11 520 7082

Fax:
+27 11 520 7551

E-mail Address allant@jse.co.za
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	JSE Limited Registration Number: 2005/022939/06

One Exchange Square, Gwen Lane, Sandown, South Africa. Private Bag X991174, Sandton, 2146, South Africa. Telephone: +27 11 520 7000, Facsimile: +27 11 520 8584, www.jse.co.za

Member of the World Federation of Exchanges
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