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JSE EQUITY DERIVATIVES MARKET NOTICE

Number
F1280
Date

30 May 2007
Margin Requirements for Dividend Futures
The trading of Dividend Futures has been contemplated for some time by a few of our members. This has primarily been to ward of the threat of Contracts for Difference (CFD’S). In the Release C software, post initial implementation, Dividend Futures will be completely re-examined and re-structured.

In the interim we would like to solve the problem regarding certain inefficiencies the current contract specifications causes. The combination of a Single Stock Future and a Dividend Future has the net result of lowering risk and lowering underlying volatility. Unfortunately sufficient offset between the two does not currently exist. We are often charging full initial margin for both the Single Stock Future and the Dividend Future. This is raising discomfort amongst clients and members in the market. 

We would therefore like to apply a zero initial margin on all Dividend futures which are coupled with an appropriate Single Stock Future. Any naked Dividend Futures will still attract the standard Dividend Future initial margin.
As of Monday 04 June 2007 the JSE would like to introduce zero initial margin requirements for Dividend Futures as per above.

If you have any queries regarding this please feel free to contact André Koen (011) 520-7469 / andrek@jse.co.za or Anthony Leibrandt (011) 520-7475 / anthonyl@jse.co.za
Thank you

Allan Thomson 

Director: Trading

Tel:
+27 11 520 7082

Fax:
+27 11 520 7551

E-mail Address allant@jse.co.za

Distributed by the Company Secretariat +27 11 520 7346
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