Released for public consultation on 18 April 2008


This is a copy of the SENS announcement released on this matter
PROPOSED AMENDMENTS TO THE LISTINGS REQUIREMENTS OF THE JSE LIMITED (“THE JSE”) FOR AUDITORS AND REPORTING ACCOUNTANTS

The JSE has decided to explore the feasibility of establishing a process by which auditors would be approved before being allowed to perform statutory audits or other assurance engagements for Issuers listed on the JSE.  The Listings Requirements at present include certain requirements relating to the acceptance of auditors.  There is, however, a need to enhance those requirements to ensure fairness, transparency and objectivity of the current criteria.

The proposed draft Listings Requirements envisage the establishment of a JSE Register for Auditors and they have been released for comment today.  A copy is available on the JSE website under the “How to list”, “Listing Requirements” link.

Interested parties are invited to attend one of two public information sessions to be held on 14 May 2008 at the JSE Auditorium. The first session at 10h00 will be a high-level overview aimed at Issuers, Sponsors, Advisors and other interested parties. A more detailed session will follow at 12h00 for auditors and other parties who may consider applying to be placed on the Register. Please RSVP to NombuleloN@jse.co.za by no later than 17h00 on 9 May 2008, as numbers may be limited.

Interested parties should submit their comments on the proposed new Listings Requirements in writing by fax to 011 520 8596 or email TheroshneeP@jse.co.za by no later than 17h00 on 23 May 2008.

18 April 2008

LISTINGS REQUIREMENTS

(PART OF DEFINITIONS SECTION) 

“Auditor” must be registered on the JSE Register for Auditors.  The term includes the audit firm and the individual auditor assigned and/or appointed to perform a statutory audit (or a review as required by paragraph 3.18) of an applicant issuer. 

“Audit firm” is the partnership or incorporated company registered with the IRBA or a similar regulatory or professional body for auditors in another jurisdiction and must be registered as such on the JSE Register for Auditors.

“Individual auditor” is an individual registered with the IRBA or a similar regulatory or professional body for auditors in another jurisdiction as performing the attest function and registered as such on the JSE Register for Auditors.  

“IRBA” is the Independent Regulatory Board for Auditors, a body established in terms of the Auditing Profession Act (No. 26 of 2005), which is responsible for the registration and regulation of registered auditors in South Africa.

“IFRS specialist” is an individual registered as such on the JSE Register Auditors.

“Reporting accountant” is the individual auditor and the audit firm which meet the requirements set out in the Listings Requirements to fulfil the work of a reporting accountant, as described in paragraph 8.45. In order to qualify as a reporting accountant the audit firm and reporting accountant specialist must be registered as such on the JSE Register for Auditors and registered with the IRBA to perform the attest function.  
“Reporting accountant specialist” is an individual registered as such on the JSE Register for Auditors. A reporting accountant specialist must be registered with the IRBA and registered as an “individual auditor” on the JSE Register for Auditors.  

 (CHANGES TO SECTION 8)

The following changes need to be made to section 8 for changes made to other parts of the Listings Requirements in 2007:

8.2(e) - remove the words “or 2 transaction”.
8.2(f) - remove the words “or 2 subject”.
8.66 - replace the word “PAAB” with “IRBA”.
The following changes are necessary due to the introduction of the audit register and the need to clarify the circumstances when sign off is required. Current paragraphs to be removed and replaced with the following:

8.45 An accountant’s report, signed off by a reporting accountant, is required when: 

(a) a report of historical financial information is required in terms of paragraph 8.2 (a), (b), (c), (e) and (f);

(b) a report of historical financial information is prepared and presented on a voluntary basis (except when it relates to previously published information of the applicant issuer);

(c) pro forma financial effects or pro forma financial statements are prepared (except when that pro forma information only appears in an announcement); 

(d) profit forecasts/estimates are prepared (except where these are prepared in terms of paragraph 8.40 and the JSE has not exercised its powers as set out in paragraph 8.41); and

(e) required by paragraph 13.15.

8.46
The accountant appointed to report on the information set out in paragraph 8.45, or in any other instance where the JSE requires a report to be presented in a JSE circular, must be registered as a reporting accountant on the JSE Register for Auditors. 

Amend 8.48 by removing “where such information requires a review opinion” at the end of 8.48(a)(iii).
Amend 8.54 and 8.55 by renumbering existing 8.55 as 8.43(c).

Renumber 8.56 as 8.55.

Insert new heading and new number 8.56 as follows:

Confirmation by reporting accountant specialist
8.56 In instances where the reporting accountant specialist, registered as such on the JSE Register for Auditors, does not sign off on the accountant’s report itself, it must:

(a) on the first submission of a document, confirm to the JSE that it has provided the reporting accountant with the necessary advise on the applicable Listings Requirements;  and
(b) on the formal submission, provide the JSE with a letter (dated the same date as the reporting accountant’s report) confirming that it has performed a review of the work performed by the reporting accountant an that it is satisfied that the Listings Requirements have been complied with.
(CHANGE TO SECTION 1, 2, 3 & 7)

The following changes amend Section 1 to allow for disciplinary procedures relating to persons on the JSE Register for Auditors:

Add to 1.1:

1.1(g)
to prescribe from time to time the Listings Requirements with which sponsors/designated advisors, auditors, IFRS specialists, reporting accountants and/or reporting accountant specialists must comply.
Change 1.4 by adding the underlined text:

1.4 If an applicant issuer or director, or auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist, in respect of whom a decision….
Change 1.5 to 1.5(a) and add 1.5(b):

1.5(b)
If the JSE decides to terminate the registration of a sponsor/designated advisor, auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist, that party may appeal in the same manner as set out in 1.5(a) above.

Change 1.20 by adding the underlined text in 1.20, 1.20(a)  and 1.20(b):

1.20 ….
an applicant issuer or any of an applicant issuers direct(s) or an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist, as defined, ….

1.20(a) censure the applicant issuer and or the applicant issuer’s directors, individually or jointly or an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist ….

1.20(b) censure the applicant issuer and or the applicant issuer’s directors, individually or jointly or an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist ….

Adding 1.20(f) and (g):

1.20(f) 
assign demerits to an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist registered or applying to be registered on the JSE Register for Auditors; 

1.20(g)
suspend or remove the auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist from the JSE Register for Auditors.

Adding the underlined text to 1.27:

1.27(i) 
assigned demerit/s to an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist; and/or

1.27(j) 
censure an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialised, and/or

1.27(k)
suspend or terminate (or intend to suspend or terminate) the registration of an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist from the JSE Register of Auditors.
Change 1.28 by adding the underlined text:

1.28 
…investigation, censure, demerits, suspension, termination, or fine …

Change 1.29 by adding the underlined text:

1.29
No applicant issuer or its directors, officers or holders of securities, including nominees or an auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist shall….

The following changes relate to introducing a minimum competency level for the chief financial officer: 
2.9(d) 
in the absence of a financial director, appointed a chief financial officer, with appropriate expertise and experience.

3.84(h)
in the absence of a financial director, the applicant issuer must appoint a chief financial officer.  The audit committee must consider and satisfy itself of the appropriateness of the expertise and experience of the financial director or the chief financial officer and the applicant issuer must confirm this by reporting to the JSE that its audit committee has executed this responsibility.
7.F.6(h) 
in the absence of a financial director the applicant issuer must appoint a chief financial officer.  The audit committee must consider and satisfy itself of the appropriateness of the expertise and experience of the financial director or the chief financial officer and the applicant issuer must confirm this by reporting to the JSE that its audit committee has executed this responsibility.
4.8
(Add to the existing paragraph 4.8) The applicant issuer should preferably have a financial director.  However, if not, it must appoint a chief financial officer who must attend board meetings.
(PART OF SECTION 3)

Please note that the numbering in this section will still change to incorporate the existing paragraphs 3.75 to 3.79 into the section and to allow a logical overall flow.

(New main heading)

Approval of auditors and reporting accountants 

Qualifications and appointment

3.86
An applicant issuer may only appoint as its auditor and/or reporting accountant an audit firm, individual auditor and/or reporting accountant who are registered as such on the JSE Register for Auditors.  This requirement must be considered by the audit committee when recommending an auditor for appointment at the annual general meeting, and by the applicant issuer when appointing a reporting accountant.

3.87
Within 90 days of an audit firm or individual auditor being removed from the JSE Register for Auditors, an applicant issuer must replace its auditor with an auditor who is registered on the JSE Register for Auditors. This change should preferably be made before the auditor signs its next audit report, failing which the applicant issuer must caution shareholders as to the status of its auditor. This warning must appear whenever reference is made to the audit report in an announcement or in the financial statements themselves. 

3.88 
The requirements in paragraphs 3.86 and 3.87 above also apply to the applicant issuer’s major subsidiaries (as defined) except that the threshold for a major subsidiary, as set out in the definitions section of the Listings Requirements, is increased to 50% (from 25%) for the purpose of these requirements. 

3.89 
The requirements in paragraphs 3.86 to 3.88 above with regard to the auditor and reporting accountant apply equally to foreign registered entities with a primary listing on the JSE.  In this instance the audit firm and the individual auditor registered in a jurisdiction other than South Africa need to be registered on the JSE Register for Auditors.  The specific requirements and eligibility criteria, as set out in Schedule 15, are however different to auditors registered in a jurisdiction other than South Africa.  
3.90 In order to qualify to perform the statutory audit of an applicant issuer (or a review as required by paragraph 3.18):

(a) the audit firm must be registered on the JSE Register for Auditors;

(b) at least three individual auditors within the firm must be registered as such on the JSE Register for Auditors (in order to accommodate auditor rotation and quality control requirements); and
(c) the audit firm must have at least one IFRS specialist, either internal or external to the firm, registered on the JSE Register for Auditors.

3.91 In order to qualify to perform the function of reporting accountant:

(a) the audit firm must be registered as such on the JSE Register for Auditors  and be registered with the IRBA;

(b) at least three individual auditors within the firm must be registered as such on the JSE Register for Auditors and be registered with the IRBA to perform the attest function;

(c) the audit firm must have at least one IFRS specialist, either internal or external to the firm, registered as such on the JSE Register for Auditors; and

(d) the audit firm must have at least one internal reporting accountant specialist registered as such on the JSE Register for Auditors and registered with the IRBA to perform the attest function.  The reporting accountant specialist must either sign off the reporting accountant’s report or perform a quality review function on the work performed by every reporting accountant to ensure compliance with the Listings Requirements.
3.92 In order for an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist to be registered by the JSE, it must:

(a) apply to the JSE on the prescribed form with the necessary supporting documentation;

(b) pay the prescribed fees;

(c) meet the eligibility criteria set out in Schedule 15; and 

(d) satisfy the JSE that it is competent to discharge its responsibilities.

3.93
An audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist must agree to be bound by and discharge its responsibilities in terms of the Listings Requirements.

Responsibilities

3.94
The responsibilities of an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist are contained in paragraph 3.95.  Failure to carry out these responsibilities may result in the JSE (in addition to its other disciplinary powers set out in Section 1) assigning demerits, as set out below, to the audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialists, or ultimately withdrawing the registration of any or all of the above and removing it/them from the JSE Register for Auditors or denying any of the above registration on the JSE Register for Auditors.

3.95
An audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist must:

(a)
accept all of its responsibilities in terms of the Listings Requirements;

(b)
at initial application and thereafter annually, or more frequently where specified, submit all documentation, required in terms of Schedule 15 to the JSE, make the declarations and undertakings set out therein and ensure that such information and documentation in both principle and content are in compliance with the Listings Requirements;

(c)
fulfil the specific responsibilities set out in the Listings Requirements required of an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist when issuing an assurance report;

(d) confirm in writing to the JSE that it has applied its mind to the financial information contained in the first submission of a circular in order to ensure that it complies with the Listings Requirements; 

(e)
in instances where it is involved in providing audit or review opinions, support the applicant issuer’s ongoing obligations, monitor compliance with the disclosure requirements of the JSE relating to interim, preliminary, provisional, annual and abridged reports, as set out in sections 3, 8, 13, 15 and 21 of the Listings Requirements (where applicable) and, in addition to any obligations that it has in this regard in terms of section 8.64, report directly to the JSE on these matters;

(f)
submit details of any reportable irregularities, as defined in the Auditing Profession Act (No. 26 of 2005), reported to IRBA simultaneously to the JSE;

(g)
provide to the JSE, any information or explanation known to it in such form and within such time limit as the JSE may reasonably require for the purpose of verifying whether the Listings Requirements are being and have been complied with by it or by an applicant issuer;

(h)
discharge its responsibilities as audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist with due care and skill; and

(i)
uphold the letter and spirit of the Listings Requirements and the integrity of the JSE.

Status

3.96 If an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist does not fulfil any one of the responsibilities above or fully comply with the eligibility criteria set out in Schedule 15, either at the time of application or at any time thereafter, the JSE will:

(a) in the case of a new application, not registered the audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist; or

(b) in the case of a new applicant, conditionally register the audit firm, individual auditors, reporting accountant and/or reporting accountant specialist by recording the party on the JSE Register for Auditors, but with demerits assigned to its name for matters identified in terms of paragraphs 3.97 and 3.98; or

(b)
in the case of a currently registered audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist, either withdraw its registration and remove its name from the JSE Register for Auditors, or assign demerits in accordance with the provisions of paragraphs 3.97 to 3.101 below.

Disciplinary action

3.97
The JSE may assign demerits (and will keep record thereof) to an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist in instances where it:

(a) was party to a GAAP Monitoring Panel investigation that resulted in a conclusion that the applicant issuer’s financial statements or other information were not in compliance with IFRS or the Listings Requirements;

(b) issued an unqualified audit or review opinions on information, that was subsequently amended;

(c)
was investigated and found guilty in terms of a regulatory review or disciplinary process of the IRBA, another regulator or any professional body of which it is a member; 

(d)
was investigated and found guilty of or paid a fine for a breach of the SSA;
(e)
has not fulfilled its responsibilities as set out in paragraph 3.95 above; or

(f)
disclosed information in its declarations that results in it not fully meeting the requirement and eligibility criteria in Schedule 15.
3.98
For a new application, the JSE may, in determining whether to unconditionally or conditionally register the party, consider any instances set out in paragraph 3.97 for the 4 years prior to the application, even though the applicant may not have been registered on the JSE Register for Auditors at the time when the instance occurred.

3.99
Where an individual auditor, IFRS specialists and/or reporting accountant specialist has more than 1 demerit assigned to its name within the last 4 years for matters set out in paragraph 3.97 and Schedule 15, the JSE may:

(a) 
include these demerits on the JSE Register for Auditors, on the JSE website;

(b)
inform any existing applicant issuer which has appointed that party: 
3.100
Where an individual auditor, IFRS specialists and/or reporting accountant specialist has 3 or more demerits assigned to its name within the last 4 years for matters set out in paragraph 3.97 and Schedule 15, it will not meet the recognition criteria for an individual auditor, IFRS specialist and/or reporting accountant specialist and the JSE may:

(a) in the case of a new application, not register it; or

(b)
in the case of a currently registered individual auditor, IFRS specialist and/or reporting accountant specialist, withdraw its registration and remove its name from the JSE Register for Auditors.

3.101 
The provisions of paragraph 3.98 will also apply to the audit firm performing the statutory audit or fulfilling the role of a reporting accountant.  The demerit threshold for the audit firm is calculated by assigning 1 demerit to the audit firm for every 10 demerits assigned to its individual auditors, IFRS specialists and/or reporting accountant specialists registered on the JSE Register for Auditors at any time within the last 4 years.  

Transitional provisions

3.102 
These requirements have an effective date of 1 July 2008.  When these requirements are implemented on 1 July 2008 the following transitional provisions will apply to the various requirements:

(a) Paragraphs 3.86 and 3.87 – if the auditor currently appointed by an applicant issuer is not registered on the JSE Register for Auditors, such applicant issuer will be granted 6 months to replace the auditor with one registered on the JSE Register for Auditors.  In such an instance the fact that the auditor is not registered on the JSE Register for Auditors must be brought to the attention of the shareholders without delay.

(b) Schedule 15, requirement 3(a)(i) and 3(b)(i) – audit firms will be granted 12 months to meet this requirement.

(c) Schedule 15, requirement 3(c)(i) – the individual auditor must provide information regarding the last file review performed by the IRBA, irrespective of when it was done.

(d) Schedule 15, requirement 6 – the reporting accountant will be granted 6 months to register a reporting accountant specialist.

 (NEW SCHEDULE 15 TO BE inserted)

The following new schedule 15 will be inserted.
The intention is to structure the fees along the same lines as the sponsor registration fees. The initial proposal is that the fee will be:
a. an initial non-refundable application fee (inclusive of VAT) of, 

i. R57 000 per audit firm (which includes the approval of up to 10 individual auditors/ reporting accounting specialists)

ii. R5 700 for a IFRS specialist(which includes the approval of 3 IFRS specialists employed by that entity)

iii. R2 280 per individual auditor/reporting accounting specialist/IFRS specialist over and above the 10 and 3 referred to respectively in (b)(i)(ii) above
b. An annual fee (inclusive of VAT) of

i. R 28 500 per audit firm (which includes the renewal of up to 10 individual auditors/ reporting accounting specialists)

ii. R2 850 for a IFRS specialist (which includes the renewal of 3 IFRS specialists employed by that entity)

iii. R1 180 per individual auditor/reporting accounting specialist/IFRS specialist over and above the 10 and 3 referred to respectively in (b)(i)(ii) above 
SCHEDULE 15

Approved auditors and reporting accountants

This schedule contains the Listings Requirements applicable to registration of audit firms, individual auditors, IFRS specialists, reporting accountants and reporting accountant specialists of applicant issuers and should be read in conjunction with Section 3.

Introduction

1. This schedule sets out the Listings Requirements of the JSE pertaining to eligibility criteria of audit firms, individual auditors, IFRS specialists, reporting accountants and/or reporting accountant specialists and the procedures it must follow in order to be registered by the JSE and entered onto the JSE Register for Auditors.

General eligibility criteria 

2. The audit firm, individual auditor, IFRS specialist, reporting accountant and reporting accountant specialist must:

(a) comply with the specific criteria set out below for the field in which it is wanting to be registered;

(b) have less than 3 demerits assigned to its name over the previous 4 years, where demerits may have been assigned in term of paragraphs 3.97 to 3.101 and 3 below and in which case to the extend that there are demerits a conditional registration may be granted; 

(c) where it has previously been denied registration on the JSE Register for Auditors or has been removed from the JSE Register for Auditors, demonstrate to the satisfaction of the JSE, that it is now suitable to be entered on the JSE Register for Auditors, and that such registration will not damage the integrity of the JSE; and

(d) to the satisfaction of the JSE, be suitable to fulfil the responsibility that it wishes to undertake, which suitability shall be determined based on the information contained in its declaration and with a view to ensuring that the integrity of the JSE is upheld.

3. An audit firm and individual auditor must be registered with the IRBA or a similar regulatory or professional body for auditors in a jurisdiction other than South Africa.  

(a) Criteria applicable to an audit firm and individual auditor registered in a jurisdiction other than South Africa

(i) The regulatory or professional body for auditors in that jurisdiction must have completed to its satisfaction a firm-wide independent quality control (ISQC1) review on the audit firm.  The audit firm must make the decision letter of the regulatory or professional body for auditors available to the JSE.  The JSE will consider the recommendations made in the decision letter by the foreign regulatory or professional body for auditors in that jurisdiction and in certain instances consult with the foreign body or the IRBA in that regard.

(ii) The requirements of paragraphs 3(b)(ii)(1) and 3(b)(iii)(1)(2) regarding IFRS specialists are applicable to an audit firm registered in a jurisdiction other than South Africa.

(iii) The requirements of paragraph 3(c)(ii) regarding individual auditors are applicable to individual auditors registered in a jurisdiction other than South Africa.

(b) Criteria applicable to the audit firm, in all instances other than (a) above

All of the following criteria must be met by the audit firm in order to satisfy the JSE that it is competent to fulfil the role of the auditor of an applicant issuer.  These criteria are also applicable in instances where the audit firm wants to perform the work of a reporting accountant:

(i) The IRBA must have completed, to its satisfaction, a firm-wide independent quality control (ISQC1) review on the audit firm.  The audit firm must make the IRBA decision letter available to the JSE.  The JSE will apply the recommendations made in the IRBA decision letter in the following manner.  If the decision letter states:

(1) that the audit firm will only be subject to a review in the next review cycle – the firm has met this criterion until the next review cycle;

(2) that the audit firm is to be scheduled for a re-review within 1 year from the date of the last review – the firm has met this criterion until the re-review is performed within 1 year. Once the re-review is completed, the IRBA decision letter should state that the firm will only be subject to a review in the next review cycle.  If not, the firm will be granted a second re-review, if also granted by the IRBA, and has in such an instance met this criterion until the performance of the second re-review, but may be assigned demerits.  If, after the second re-review the IRBA decision letter does not state that the firm will only be subject to a review in the next review cycle, the firm will not be registered or its registration will be withdrawn; 

(3) that the audit firm is to be referred to the Investigating Committee of the IRBA – the firm will be considered to have met the criterion, pending the outcome of the investigation by the IRBA Investigating Committee and the subsequent decision by the Disciplinary Advisory Committee.  The audit firm will be registered by the JSE, but the audit firm must communicate the outcome of the investigation to the JSE.  The JSE will apply paragraphs 3.96 to 3.101 of the Listings Requirements if the outcome of the investigation was negative.

(ii)
The audit firm must provide the JSE with adequate information to demonstrate that it has:

(1)
an internal JSE registered IFRS specialist in its service or has contracted with an external JSE registered IFRS specialist to advise the audit firm on IFRS compliance when required;
(2) in instances where the audit firm acts as a reporting accountant, at least one internal JSE registered reporting accountant specialist who must either perform the reporting accountant’s work itself and sign off thereon, or else perform a quality review function on the work performed by every reporting accountant to ensure compliance with the Listings Requirements and provide confirmation thereof to the JSE.

(iii)
The audit firm must nominate the following individual/s to act as contact between the JSE and the audit firm in the following communication areas, and inform the JSE of any changes to such individuals:

(1) a senior person within the audit firm tasked with the responsibility of the registration of auditors with the JSE and general Listings Requirements communication;

(2) the senior internal IFRS specialist or an external IFRS specialist, where such a person is contracted by the audit firm, to deal with any IFRS related communication;

(3) if applicable, the JSE registered reporting accountant specialist, to deal with any reporting accountant related Listings Requirements communication.

(c)
Criteria applicable the individual auditor 

(i)
The IRBA must have completed, to its satisfaction, its latest file review for the individual auditor. The most recent IRBA file review decision letter must be supplied to the JSE.  In instances where the IRBA decision letter states that the individual auditor is either subject to a re-review or is to be referred to the Investigating Committee of the IRBA, the review findings as set out in the letter from the IRBA on the file review should accompany the notification to the JSE.  The JSE will apply the recommendations in the IRBA decision letter and accompanying letter from the IRBA on the file review in the following manner.  If it states:

(1)
that the individual auditor will only be subject to an engagement review in the next review cycle – the individual auditor has successfully met this criterion until the next review cycle;

(2)
that the individual auditor is to be scheduled for a re-review within 1 year from the date of the last review – the individual auditor has successfully met the criterion until the performance of the re-review within 1 year, except in instances where the re-review is due to any one of the following reasons as set out in the relevant cycle re-review criteria of the IRBA.  Even though all reasons for re-review are concerning, for purposes of these requirements, in the following instances the individual auditor may be assigned a demerit:

· evaluation of unadjusted audit differences;

· going concern considerations;

· verification of material financial statement items;

· procedures performed when relying on experts/another auditor/internal auditors/ service organisations;

· compliance with relevant accounting framework, statutory and regulatory requirements.

 (3)
if the individual auditor is scheduled for a second re-review, it has met this criterion until the performance of the second re-review, but may be assigned demerits.  If, after the second re-review the IRBA’s decision letter does not state that the individual auditor will only subject to an engagement review in the next review cycle, the individual auditor will not be regarded as meeting this criterion and it will not be registered or its registration will be withdrawn until such time as the IRBA’s decision letter states that it will only be subject to an engagement review in the next review cycle; 

(4) that the individual auditor is to be referred to the Investigating Committee of the IRBA – the individual auditor has met this criterion, pending the outcome of the investigation by the IRBA Investigating Committee and the subsequent decision by the Disciplinary Advisory Committee.  The individual auditor may be registered by the JSE, but must communicate the outcome of the investigation to the JSE and may be assigned demerits if the matter related to any of those referred to in 3(c)(i)(2) above. The JSE will apply paragraphs 3.96 to 3.101 of the Listings Requirements if the outcome of the investigation was negative.

(ii)The individual auditor must confirm and provide the JSE with adequate information to demonstrate that it has experience in issuing assurance opinions on IFRS financial statements and has a working knowledge of the Listings Requirements by performing recent assurance engagements for applicant issuers.  In instances where the individual auditor does not have experience in performing assurance engagements for applicant issuers, but has the necessary experience in issuing assurance opinions on IFRS financial statements, the individual auditor must demonstrate that it has undertaken JSE recognised training on the JSE Listings Requirements. 

Eligibility criteria for IFRS specialists 

4.
A person wishing to be registered as an IFRS specialist must confirm and provide the JSE with adequate information to demonstrate that it:

(a)
has spent at least  800 hours over the past 12 months, on performing practical and interpretative IFRS consulting.  Such consulting may include the review of financial statements before being issued to assess IFRS compliance; advising internal or external clients of the interpretation of accounting standards in so far as recognition, measurement and disclosure of transactions are concerned;  providing practical training to internal or external clients on the application and interpretation on existing, revised and new accounting standards; close involvement in the local or international accounting standard-setting structures and other practical matters in so far as IFRS is concerned; and

(b)
has adequate access to a network of other IFRS specialists to assist and advise on IFRS matters.

5.
The JSE may undertake an assessment of the applicant’s IFRS work previously performed.

Eligibility criteria for reporting accountant specialists 

6.
A person wishing to be registered as a reporting accountant specialist must meet the requirements below:

(a)
be a member or employee of an audit firm registered on the JSE Register for Auditors as an audit firm and a reporting accountant;

(b) be registered with the IRBA as a registered auditor;

(c) be registered on the JSE Register for Auditors as an individual auditor;

(d) On initial registration either confirm to and satisfy the JSE that:

(i) it has been performing the work of a reporting accountant to the satisfaction of the JSE, for the past 5 years and signed off on at least 5 reporting accountant’s reports in each of the last 5 years; or

(ii) it has successfully completed the JSE approved training for reporting accountant specialists within the last 12 months.

(e)
After their initial registration confirm annually to and satisfy the JSE that:

(i)
it has successfully completed specific JSE approved update courses for reporting accountant specialists, as and when required and directed by the JSE; and

(ii)  it has performed the work of a reporting accountant specialist to the satisfaction of the JSE on at least 1 reporting accountant’s report within the past 12 months, failing which that it has successfully completed the JSE approved training for reporting accountant specialists within the past 18 months.

The application process

7. Application for an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist to be registered by the JSE must be made to the JSE by submitting the following:

(a) the registration form(s) as set out in the addendum to this schedule; and

(b) the declarations, as set out in the addendum to this schedule, with the required supporting documentation.

8.
The JSE will advise the applicant of the result of the application in writing.

Fees

9.
The relevant fees as determined by the JSE from time to time are available on the JSE website “www.jse.co.za”.

10. If annual subscription fees payable are not paid by 31 January of any year, the audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist will forthwith be removed from the JSE Register for Auditors until the fees have been paid in full.  If fees have not been paid within 6 months of becoming payable, reapplication will be required.

Register

11. A public register of registered audit firms, individual auditors, IFRS specialists, reporting accountants and reporting accountant specialists will be published as the JSE Register for Auditors on the JSE website from time to time.  This register will include demerits against an audit firm, individual auditor, IFRS specialist, reporting accountants and/or reporting accountant specialist, once more than 2 demerits have been assigned.

Designation

12. An audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist registered with the JSE and entered onto the JSE Register for Auditors will be entitled, but not required, to state on its business documentation that it is registered with the JSE.

Continuing requirements

13. Every time the annual subscription becomes payable, an audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist is required to submit the annual declarations, as set out in this schedule, to the JSE.

14. If annual declarations are not submitted to the JSE by 31 January of any year, the audit firm, individual auditor, IFRS specialist, reporting accountant and/or reporting accountant specialist failing to submit the relevant annual declaration will forthwith be removed from the JSE Register for Auditors until the declaration has been submitted.

Declaration and undertaking

Audit firm

 15.
When applying to be registered and thereafter on an annual basis, the chief executive officer of the audit firm must provide the JSE with a signed declaration, as set out in addendum to this schedule, stating that:

(a)
every auditor, as defined, meets all of the eligibility criteria;

(b)
every auditor, as defined, is familiar with the specific audit and financial reporting requirements, applicable to applicant issuers, as set out in the Listings Requirements;

(c)
it will notify the JSE of the outcome of any future firm reviews and file reviews of JSE registered auditors by the IRBA.  For reviews that are completed subsequent to the initial application, such notification, together with the IRBA’s decision letter, will be submitted to the JSE within 10 working days of receiving the IRBA’s decision letter in this regard.  The JSE shall use the notification and any accompanying information to consider the ongoing registration of the audit firm and/or the individual auditor in terms of paragraphs 3(b)(i) and 3(c)(i) respectively;

(d)
the audit firm has a JSE registered IFRS specialist to, when required,  review financial information of applicant issuers on which the audit firm expresses assurance opinions or provides reporting accountants’ reports;

(e)
the audit firm has a JSE registered reporting accountant specialist who either performs the work and signs off on the reporting accountants report itself or performs a quality review function on the work performed by every reporting accountant to ensure compliance with the Listings Requirements and provides confirmation thereof to the JSE;

(f) all reportable irregularities, as defined in the Auditing Profession Act, reported to the IRBA, relating to applicant issuers on which the auditor expresses assurance opinions were also simultaneously reported to the JSE; and

(g) the auditor agrees to discharge its responsibilities in terms of the Listings Requirements and uphold the integrity of the JSE.

16.
The signed declaration must also:

(a)
contain a list of the individual auditors per applicant issuer;

(b)
confirm that neither it nor none of its JSE registered individual auditors/IFRS specialists and/or reporting accountant specialists were party to any of the matters set out in paragraphs 3.97 to 3.101, or if so, to provide details thereof; and

(c)
provide details of any individual auditor for which the audit firm is not applying or renewing approval with the JSE and the reasons therefor.

Individual auditor

17.
When applying to be registered and thereafter on an annual basis, the individual auditor must provide the JSE with a signed declaration, as set out in the addendum to this schedule, stating that:

(a)
it meets all the criteria applicable to the individual auditor;

(b)
it is familiar with the specific audit and financial reporting requirements, applicable to applicant issuers, as set out in the Listings Requirements;

(c)
the financial statements of the applicant issuers on which it acted as engagement partner were referred for review by a JSE registered IFRS specialist, where deemed necessary;

(d)
all reportable irregularities, as defined in the Auditing Profession Act, reported to the IRBA, relating to applicant issuers on which it acted as engagement partner were also simultaneously reported to the JSE; and

(e) it has kept up to date in all relevant areas of technical training in order to enable the individual auditor to maintain the highest level of competency in performing the assurance work of an applicant issuer.

18.
Every individual auditor must sign an undertaking with the JSE when applying to be registered by the JSE, agreeing that it will notify the JSE without delay of any pending legal or disciplinary action instituted by any professional body of which it is a member or regulator to which it is accountable, irrespective of the nature of the action.

19.
Every individual auditor must sign an undertaking with the JSE, agreeing that it will notify the JSE of the outcome of any future file reviews.  For file reviews that are completed subsequent to the initial application, such notification by the individual auditor and the IRBA decision letter should be submitted to the JSE within 10 working days of receiving the IRBA decision letter in this regard.  In instances where the IRBA decision letter states that the individual auditor is either subject to a re-review or is to be referred to the Investigating Committee of the IRBA, the review findings, as set out in the letter from the IRBA on the file review should accompany the notification to the JSE.  The JSE shall use the notification and the accompanying information to consider the ongoing registration of the individual auditor.

20.
The signed declaration must also confirm that the individual auditor:

(a)
was not party to any of the matters set out in paragraphs 3.97 and 3.98, or if so, to provide details thereof; 

(c) was not subject to an IRBA file review during the past year, or if so, confirm that the information was supplied to the JSE in terms of paragraph 3(c) above; and

(d) has informed the JSE of any of the matters referred to in paragraph 18 above or that there were no such matters.

IFRS specialists

21.
When applying to be registered and thereafter on an annual basis, the IFRS specialist must provide the JSE with a signed declaration, as set out in the addendum to Schedule 15, stating that:

(a) it meets all the criteria applicable to an IFRS specialist;

(b)
it has spent at least 800 hours within the last 12 months on practical and interpretative IFRS consulting.  This should be accompanied by a list of clients to whom IFRS consulting and training was provided with a high level indication of the types of accounting matters considered it;

(c)
has adequate access to a network of other IFRS specialists and has consulted such network for advice on IFRS matters, when required;

(d)
is familiar with the specific financial reporting requirements, applicable to listed entities, as set out in the Listings Requirements;

(e) has kept up to date in all relevant technical areas in order to enable it to maintain the highest level of competency in performing the IFRS work of an applicant issuer; 

(f) was not party to any of the matters set out in paragraphs 3.97 and 3.98, or if so, to provide details thereof ;and

(g) will notify the JSE, within 10 working days, where the agreement between itself and a JSE registered auditor for which it acts as external IFRS specialist has been terminated.

22.
Every IFRS specialist must sign an undertaking with the JSE when applying to be registered by the JSE, agreeing that it will notify the JSE without delay of any pending legal or disciplinary action instituted by any professional body of which it is a member or regulator to which it is accountable to, irrespective of the nature of the action.

Reporting accountant specialist

23.
When applying to be registered and thereafter on an annual basis, the reporting accountant specialist must provide the JSE with a signed declaration, as set out in the addendum to this schedule, stating that:

(a) it meets all the criteria applicable to a reporting accountant specialist;

(b) it has adequate experience and knowledge in performing the work of a reporting accountant specialist, or it has completed JSE recognised training on the Listings Requirements; 

(c) was not party to any of the matters set out in paragraphs 3.97 to 3.98, or if so, to provide details thereof; and

(d) it has kept up to date in all relevant areas of technical training in order to enable it to maintain the highest level of competency in performing the reporting accountant’s work of an applicant issuer.

AUDITOR APPLICATION AND ANNUAL DECLARATION FORM

TO BE COMPLETED BY AUDITORS REGISTERED WITH THE INDEPENDENT REGULATORY BOARD FOR AUDITORS (IRBA)

GENERAL INFORMATION

Name of audit firm

Name:


…………………………………………………………………..

CEO:


…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Primary contacts with JSE

General Listings Requirements contact:

Name:


…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

IFRS specialist:

Name:


…………………………………………………………………..

External/internal:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Reporting accountant specialist:

Name:


…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Name of individual auditor per applicant issuer

(Please note that the engagement partner assigned to every statutory audit of an applicant issuer should be listed.)

Name:


…………………………………………………………………..

Applicant issuer:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Name of auditor of major subsidiaries (as defined) of applicant issuers above

(Please note that the names of the audit firm and engagement partner assigned to every statutory audit of a major subsidiary of an applicant issuer listed above should be listed.)

Name:


…………………………………………………………………..

Applicant issuer:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Name of individual auditors previously approved by the JSE not being renewed

Name:


…………………………………………………………………..

Applicant issuer:

…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Reason for non-renewal:
……………………………..............................................

DECLARATION BY CEO OF THE AUDIT FIRM

Has the IRBA completed its firm-wide independent quality control (ISQC1) review on the audit firm?  Please attach the latest IRBA’s decision letter.

………………………………………………………………………………………….

Please provide information regarding your firm’s structures, policies, processes, training programmes and expertise to ensure a high level of competency and compliance with IFRS and the JSE Listings Requirements.

………………………………………………………………………………………….

Please provide details of any disciplinary process of the IRBA, another regulator or any professional body of which it is a member where the audit firm was found to be guilty of an offence (alternatively a negative statement to that effect must be included).

…………………………………………………………………………………………..

Does your firm have at least 3 individual auditors registered by the JSE?  Please provide their details.

…………………………………………………………………………………………..

I hereby declare that [insert name of audit firm], and its individual auditors:

· meet all of the eligibility criteria for the audit firm and individual auditors, as set out in the JSE Listings Requirements;

· have informed the JSE of the outcome of any audit firm or file reviews performed by the IRBA, as required in the Listings Requirements;

· are aware of the specific audit and financial reporting requirements applicable to applicant issuers, including:

· IFRS3 – Business Combinations;

· IFRS7 – Financial Instruments:  Disclosure; 

· IFRS8 – Operating Segments;

· IAS 34 – Interim Financial Reporting;

· SAICA Circular 8 of 2007 – Headline Earnings;

· ISA260 – Communication of Audit Matters with Those Charged with Governance;

· ISA600 – 699 – Using the Work of Others;

· ISA710 – Comparatives;

· are aware of the IFRS matters identified by the GAAP Monitoring Panel, as set out on the JSE website;

· have a JSE registered IFRS specialist and that this specialist was appropriately and adequately consulted in matters pertaining to IFRS for the applicant issuers on which this firm expresses an assurance opinion;

· have a JSE registered reporting accountant specialist and that this specialist was responsible to sign reporting accountant’s reports and to either perform the work or performed a review function on the work done for every reporting accountant’s report;

· are aware of the SAICA guidance applicable to reporting accountants (if applicable);

· reported all reportable irregularities, reported to the IRBA relating to applicant issuers on which this firm expresses an assurance opinion, simultaneously to the JSE;

· in instances where required to report, have monitored compliance with the disclosure requirements of the JSE relating to interim, preliminary, provisional, annual and abridged reports, as set out in the Listings Requirements, and has reported these matters directly to the JSE;

· were not party to any of  the matters set out in paragraphs 3.97 and 3.98 of the Listings Requirements (alternatively, full details of such actions are included and are as follows).

……………………………………………………………………………………..

· .

· agree to be bound by the Listings Requirements and to fulfil the responsibilities of auditor and/or reporting accountant as set out therein.

· give the JSE permission to obtain information and consult with professional bodies to whom we belong and regulators to whom we are accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Designation:
…………………………………………………………………

Date:
…………………………………………………………………

DECLARATION BY INDIVIDUAL AUDITOR

I hereby declare that:

· I am not party to any pending legal/disciplinary action instituted against me by the IRBA, another regulator or any professional body of which I am a member, (alternatively, full details of such actions are included and are as follows).

……………………………………………………………………………………..

· I was not found guilty of an offence by the IRBA, another regulator or any professional body of which I am a member (alternatively, full details of any offence for which I was found guilty are included and are as follows):

……………………………………………………………………………………..

· I am not party to any ongoing investigation in terms of offences under the SSA, (alternatively, full details of such investigations are included and are as follows):

……………………………………………………………………………………..

· I was not party to any investigations in terms of offences under the SSA, where I was found guilty or paid a fine, (alternatively, full details of such investigations are included and are as follows):

……………………………………………………………………………………..

· I will notify the JSE of the outcome of the last IRBA file review or any future file reviews.  (Please attach the IRBA’s decision letter on your latest engagement review.)  

· I was not party to any of the following

-a GAAP Monitoring Panel investigation; 

-reporting by listed entities that was subsequently amended; or

-found to have not fulfilled my obligations in terms of paragraph 3.95 of the Listings Requirements 

(alternatively, full details of such matter/s are included and are as follows

…………..…………………………………………………………………………..

· I have the following experience in issuing assurance opinions on IFRS financial statements, performing assurance engagements of listed entities and performing reporting accountant’s work.

…………………………………………………………………………………….

· I have successfully completed JSE recognised training on the JSE Listings Requirements [insert date of training and person providing the training].

……………………………………………………………………………………..

· I meet all of the eligibility criteria for individual auditors, as set out in the JSE Listings Requirements;

· I am aware of the specific audit and financial reporting requirements applicable to listed entities, including:

· IFRS3 – Business Combinations;

· IFRS7 – Financial Instruments:  Disclosure; 

· IFRS8 – Operating Segments;

· IAS 34 – Interim Financial Reporting;

· SAICA Circular 8 of 2007 – Headline Earnings;

· ISA260 – Communication of Audit Matters with Those Charged with Governance;

· ISA600 – 699 – Using the Work of Others;

· ISA710 – Comparatives;

· I am aware of the IFRS matters identified by the GAAP Monitoring Panel, as set out on the JSE website.

· I have utilised and appropriately and adequately consulted with a JSE registered IFRS specialist in matters pertaining to IFRS for the applicant issuers on which I am involved in expressing an assurance opinion.

· All reportable irregularities reported to the IRBA, relating to applicant issuers on which I am involved in expressing an assurance opinion, were also simultaneously reported to the JSE.

· I have kept up to date in all relevant areas of technical training in order to enable me to maintain the highest level of competency in performing the assurance work of an issuer. 

· I have monitored compliance with the disclosure requirements of the JSE relating to interim, preliminary, provisional, annual and abridged reports, as set out in the Listings Requirements, and have reported these matters directly to the JSE.

· I agree to be bound by the Listings Requirements and to fulfil the responsibilities of auditor and/or reporting accountant as set out therein.

·  I give the JSE permission to obtain information and consult with professional bodies to whom I belong and regulators to whom I am accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Applicant issuer:
…………………………………………………………………

Date:
…………………………………………………………………

IFRS SPECIALIST APPLICATION AND ANNUAL DECLARATION FORM

Name:


…………………………………………………………………..

Audit firm employed with (internal person) or audit firm/s consult to (external persons):

…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

I hereby declare that:

· No pending legal/disciplinary action has been instituted against me by the IRBA, another regulator or any professional body of which I am a member, (alternatively, full details of such actions are included and are as follows).

……………………………………………………………………………………..

· I was not found guilty of an offence by the IRBA, another regulator or any professional body of which I am a member (alternatively, full details of any offence for which I was found guilty are included and are as follows):

……………………………………………………………………………………..

· I am not party to any ongoing investigation in terms of offences under the SSA, (alternatively, full details of such investigations are included and are as follows):

……………………………………………………………………………………..

· I was not party to any investigations in terms of offences under the SSA, where I was found guilty or paid a fine, (alternatively, full details of such investigations are included and are as follows):

……………………………………………………………………………………..

· I have not (if a negative statement can not be made details must be provided):

· at any time been removed from an office of trust because of misconduct related to a discharge of that office;

· been convicted, whether in South Africa or elsewhere, of theft, fraud, forgery, uttering a forged document, perjury, an offence under the Prevention and Combating of Corrupt Activities Act (No.12 of 2004), or any offence involving dishonesty; 

· been declared by a competent court to be of unsound mind or unable to manage my own affairs; 

· been disqualified from registration by the IRBA; or

· been provisionally sequestrated, entered into a compromise with creditors or been classified as an unrehabilitated insolvent.

· I was not party to any of the following:

-a GAAP Monitoring Panel investigations; 

-reporting by listed entities that was subsequently amended; or

-found to have not fulfilled my obligations in terms of paragraph 3.95 of the Listings Requirements 

(alternatively, full details of such matter/s are included and are as follows

…………..…………………………………………………………………………..

· I meet all of the eligibility criteria for individual auditors, as set out in the JSE Listings Requirements;

· I have adequate knowledge and experience in IFRS and that I spent at least 800 hours of my professional time in the last 12 months on providing training, consulting and other related IFRS services.  (Please attach a list of clients with the number of hours spent per client in IFRS consulting and training respectively.)

· I have adequate access to a network of other IFRS specialists to assist and advise me on IFRS matters.

· I am aware of the specific audit and financial reporting requirements applicable to listed entities, including:

· IFRS3 – Business Combinations;

· IFRS7 – Financial Instruments:  Disclosure; 

· IFRS8 – Operating Segments;

· IAS 34 – Interim Financial Reporting;

· SAICA Circular 8 of 2007 – Headline Earnings;

· ISA260 – Communication of Audit Matters with Those Charged with Governance;

· ISA600 – 699 – Using the Work of Others;

· ISA710 – Comparatives;

· The JSE Listings Requirements.

· I have kept up to date in all relevant areas of technical training in order to enable me to maintain the highest level of competency in performing IFRS advisory work of listed entities. 

· I agree to be bound by the Listings Requirements and to fulfil the responsibilities of Listings Requirement Specialist.

· I give the JSE permission to obtain information and consult with professional bodies to whom I belong and regulators to whom I am accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Date:
…………………………………………………………………

REPORTING ACCOUNTANT SPECIALIST APPLICATION AND ANNUAL DECLARATION FORM

Name:


…………………………………………………………………..

Audit firm:

…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

I hereby declare that:

· I meet all of the eligibility criteria for individual auditors, as set out in the JSE Listings Requirements;

· I was not found guilty of an offence by the IRBA, another regulator or any professional body of which I am a member (alternatively, full details of any offence for which I was found guilty are included and are as follows):

· I was not party to any of the following

-a GAAP Monitoring Panel investigations 

-reporting by listed entities that was subsequently amended:

-found to have not fulfilled my obligations in terms of paragraph 3.95 of the Listings Requirements 

(alternatively, full details of such matter/s are included and are as follows

…………..…………………………………………………………………………..

· I have adequate knowledge and experience in the JSE Listings Requirements and in particular the requirements relating to reporting accountant’s reports.

· I completed JSE accredited Listings Requirements training on [insert date] with [insert name of person providing the training].

· I have kept up to date in all relevant areas of technical training in order to enable me to maintain the highest level of competency in performing reporting accountant’s work of listed entities. 

· I have been involved in reporting accountant’s work for the following clients where I performed the following function (include full list of date of report, applicant issuer, nature of report and whether it was as engagement partner or as quality reviewer).

· I am aware of the SAICA guidance applicable to reporting accountants;

· I agree to be bound by the Listings Requirements and to fulfil the responsibilities of reporting accountant specialist.

· I give the JSE permission to obtain information and consult with professional bodies to whom I belong and regulators to whom I am accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Date:
…………………………………………………………………

AUDITOR APPLICATION AND ANNUAL DECLARATION FORM

TO BE COMPLETED BY AUDITORS NOT REGISTERED WITH THE INDEPENDENT REGULATORY BOARD FOR AUDITORS (IRBA)

GENERAL INFORMATION

Name of audit firm

Name:


…………………………………………………………………..

CEO:


…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Name of regulatory or professional body for auditors

Name:


…………………………………………………………………..

Contact person:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Name and contact details of primary contact with JSE

(Please note that this person must be based in South Africa.)

Name:


…………………………………………………………………..

Designation:

…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Physical Address:
…………………………………………………………………..

Postal Address:
…..………………………………………………………………

Name of individual auditors per applicant issuer

(Please note that the engagement partner assigned to every statutory audit of an applicant issuer should be listed.)

Name:


…………………………………………………………………..

Applicant issuer:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

Name of auditor of major subsidiaries of applicant issuers listed above

(Please note that the names of the audit firm and engagement partner assigned to every statutory audit of a major subsidiary of and listed entities above should be listed.)

Name:


…………………………………………………………………..

Applicant issuer:
…………………………………………………………………..

Tel. no:

…………………………………………………………………..

Fax no:

…………………………………………………………………..

Email:


…………………………………………………………………..

DECLARATION BY CEO OF THE AUDIT FIRM REGISTERED IN A JURISDICTION OTHER THAN SOUTH AFRICA

I hereby declare that [insert name of audit firm]:

· has successfully completed the firm-wide independent quality control (ISQC1) review performed on the firm by the regulatory or professional body for auditors in [insert name of country]  Please attach the report by the regulatory or professional body.

· is in good standing with its regulatory or professional body  being [insert name of regulator].  (Please attach a confirmation letter from the relevant body.)

· neither the audit firm nor the individual auditors of the applicant issuers (the details of which are included in this application) have:

· at any time been removed from an office of trust because of misconduct related to a discharge of that office;

· been convicted, whether in the South Africa or elsewhere, of theft, fraud, forgery, uttering a forged document, perjury, or any offence involving dishonesty; 

· been declared by a competent court to be of unsound mind or unable to manage my own affairs; or

· been provisionally sequestrated, entered into a compromise with creditors or been classified as an unrehabilitated insolvent.

If a negative statement can not be made, details must be provided.

· has adequate structures, policies, processes, training programmes and expertise in place in order to ensure a high level of competency and compliance with IFRS and the JSE Listings Requirements.

· is aware of the specific audit and financial reporting requirements applicable to applicant issuers, including:

· IFRS3 – Business Combinations;

· IFRS7 – Financial Instruments:  Disclosure; 

· IFRS8 – Operating Segments;

· IAS 34 – Interim Financial Reporting;

· SAICA Circular 8 of 2007 – Headline Earnings;

· ISA260 – Communication of Audit Matters with Those Charged with Governance;

· ISA600 – 699 – Using the Work of Others;

· ISA710 – Comparatives;

· The JSE Listings Requirements;

· is aware of relevant guidance issued by SAICA and/or IRBA as it relates to entities listed on the JSE.

· is aware of the IFRS matters identified by the GAAP Monitoring Panel, as set out on the JSE website.

· have an IFRS specialist and that this specialist was appropriately and adequately consulted in matters pertaining to IFRS for the applicant issuers on which this firm expresses an assurance opinion;

· in instances where required to report, have monitored compliance with the disclosure requirements of the JSE relating to interim, preliminary, provisional, annual and abridged reports, as set out in the Listings Requirements, and has reported these matters directly to the JSE;

· have provided the JSE with details of any investigations by regulators or professional bodies, as set out in paragraphs 3.97 and 3.98 of the Listings Requirements, where such investigations exist.

· agrees to be bound by the Listings Requirements and to fulfil the responsibilities of auditor as set out therein.

· gives the JSE permission to obtain information and consult with professional bodies to whom we belong and regulators to whom we am accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Designation:
…………………………………………………………………

Date:
…………………………………………………………………

DECLARATION BY INDIVIDUAL AUDITOR REGISTERED IN A JURISDICTION OTHER THAN SOUTH AFRICA

I hereby declare that:

· I am in good standing with my regulator being [insert name of regulator].

· I have adequate knowledge and experience in issuing assurance opinions on IFRS financial statements, performing assurance engagements of applicant issuers.

· I am aware of the specific audit and financial reporting requirements applicable to applicant issuers, including:

· IFRS3 – Business Combinations;

· IFRS7 – Financial Instruments:  Disclosure; 

· IFRS8 – Operating Segments;

· IAS 34 – Interim Financial Reporting;

· SAICA Circular 8 of 2007 – Headline Earnings;

· ISA260 – Communication of Audit Matters with Those Charged with Governance;

· ISA600 – 699 – Using the Work of Others;

· ISA710 – Comparatives;

· The JSE Listings Requirements

· I have utilised and appropriately and adequately consulted with a JSE registered IFRS specialist in matters pertaining to IFRS for the applicant issuers on which I am involved in expressing an assurance opinion.

· I have kept up to date in all relevant areas of technical training in order to enable me to maintain the highest level of competency in performing the assurance work of an applicant issuer. 

· I agree to be bound by the Listings Requirements and to fulfil the responsibilities of auditor as set out therein.

· I give the JSE permission to obtain information and consult with professional bodies to whom I belong and regulators to whom I am accounted, in matters that are of relevance to the JSE.

Signature:
…………………………………………………………………

Name:
…………………………………………………………………

Designation:
…………………………………………………………………

Date:
…………………………………………………………………

1

